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30 September
2018

(Rs '000)

        
              

       30 September
2017

                      

(Rs '000)

Note

ASSETS
Non - current assets
Property, plant and equipment
Long term loans
Long term deposits 
Long term prepayments

Current assets
Stores and spares 
Stock-in-trade
Trade debts
Loans and advances
Trade deposits and short-term prepayments
Other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital and reserves
Authorised capital
50,000,000 (30 September 2017: 50,000,000) ordinary shares of Rs. 10 each
Share capital
    Issued, Subscribed and Paid-up capital
General reserves
   Revenue reserve
   Unappropriated profit
Shareholders' equity

LIABILITIES
Non - current liabilities

Deferred taxation - net
Deferred liabilities
Liabilities against assets subject to finance lease
Liabilities against diminishing musharika finance

Current liabilities 
Trade and other payables
Unclaimed dividend
Mark-up accrued
Short-term borrowings
Current portion of liabilities against assets subject to finance lease
Current portion of liabilities against diminishing musharika finance

Contingencies and commitments

6
7

8
9

10
11
12
13

14

15

16
17
18
19

20

21
22
18
19

23

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 45 form an integral part of these financial statements.

1,952,688
573

6,155
1,858

1,961,274

45,436

              

2,694,526

         

3,733,326

         

3,416

                 

48,425

              

1,770,487

         

172,033

            

532,105

            

8,999,754

         

10,961,028

       

341,179
            

2,968,000

         1,496,033

         4,805,212

         

127,456

            

14,164

              

22,886

              

69,184

              

233,690

            

3,293,095
65,465
40,444

2,489,701
17,368
16,053

5,922,126
6,155,816

10,961,028

1,744,273
1,791
5,387
4,067

1,755,518

40,243
2,107,644
3,165,832

8,661

 

59,073
1,954,007

 

72,031

 

587,885
7,995,376
9,750,894

 
341,179

2,808,000
1,868,467
5,017,646

 

152,903

 

13,956

 

44,447

 

37,826

 

249,132

2,666,660
44,790
11,262

1,732,030
21,933

7,441
4,484,116
4,733,248

9,750,894
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30 September
2018

(Rs '000)

        
              

       30 September
2017

(Rs '000)

Note

Sales

Trade discounts and commission
Sales tax 

Net sales

Cost of goods sold
Gross profit

Distribution and marketing expenses
Administrative expenses
Other expenses

Other income

Finance costs
Profit before taxation
Taxation - net
Profit for the year

Other comprehensive income

Items that will never be reclassified to profit and loss account:

Remeasurement of post-employment obligations 
Related tax thereon 

Total comprehensive income for the year

Earnings per share (basic and diluted)

24

25

26
27
29

30

31

32

33

The annexed notes 1 to 45 form an integral part of these financial statements.

 (Rupees)  (Rupees) 

15,204,083

604,638

                

309,356

                

913,994
                

14,290,089
          

10,345,397          
3,944,692             

906,629
                498,733
                189,219

                1,594,581

             23,808

                   
2,373,919

             
429,939

                
1,943,980

             

407,704

                

1,536,276

             

(55,520)

                 

12,704

                   

(42,816)

                 

1,493,460

                       45.03 

13,226,370 

693,719 
289,936 
983,655

12,242,715

8,377,749
 3,864,966

 
841,291

 
490,662

 
178,610

 

1,510,563

 

21,464

 

2,375,867

 

135,483

 

2,240,384

 

618,911

 

1,621,473

 

71,491

 

(15,657)

 

55,834

 

1,677,307

                        47.53 
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30 September
2018

(Rs '000)

        
              

       30 September
2017

(Rs '000)

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 39
 

2,281,463
Staff gratuity contribution paid

 
(210,676)

Other long term employee benefits paid  -
Mark-up paid (123,663)
Income taxes paid (640,139)
Movement in long term loans

 
4,347

Movement in long term deposits and prepayments 
 

(4,514)
Net cash generated from operating activities

 
1,306,818

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (126,619)
Proceeds from disposal of operating fixed assets

 

4,966
Net cash used in investing activities (121,653)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments against finance lease obligations

 

(17,674)
Payments against diminishing musharika finance

 

(5,080)
Short-term borrowings - proceeds 500,000
Short-term borrowings - repayments -
Dividend paid (2,039,306)
Net cash used in financing activities (1,562,060)

Net decrease in cash and cash equivalents

               

(376,895)
Cash and cash equivalents at beginning of the year (267,250)

Cash and cash equivalents at end of the year 40 (644,145)

The annexed notes 1 to 45 form an integral part of these financial statements.

2,232,554
             

(19,718)
                 

(882)                       
(358,178)               
(520,449)               

1,218
                     1,441
                     1,335,986

             

(433,309)

               
12,092

                   

(421,217)

               
(26,126)

                 

(16,875)

                 

900,000

                

(500,000)

               

(1,685,219)

           

(1,328,220)

           

(413,451)
(644,145)

(1,057,596)

For the year ended 30 September 2018
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Balance as at 30 September 2016

Transaction with owners in the capacity as
  owners directly recorded in equity - distribution

- Final dividend at 600% (i.e. Rs. 60 per share) 
   for the year ended 30 September 2016

Total comprehensive income for the year ended 
30 September 2017

Profit for the year

Other comprehensive income - remeasurement 
  of post-employment obligation - net of tax
Total comprehensive income for the year ended 

30 September 2017

Transfer from revenue reserve appropriated  
subsequent to year end

Balance as at 30 September 2017

Transaction with owners in the capacity as
  owners directly recorded in equity - distribution

- Final dividend at 500% (i.e. Rs. 50 per share) 
    for the year ended 30 September 2017

Total comprehensive income for the year ended 
30 September 2018

Profit for the year

Other comprehensive income - remeasurement 
of post-employment obligation - net of tax
Total comprehensive income for the year ended 

30 September 2018

Transfer to revenue reserve appropriated
subsequent to year end

Balance as at 30 September 2018

The annexed notes 1 to 45 form an integral part of these financial statements.

General reserves

       5,387,412 

     (2,047,073)

       1,621,473 

            55,834 

       1,677,307 

                   -   
       5,017,646 

  (1,705,894)

    1,536,276 

        (42,816)

    1,493,460 

                   -   

    4,805,212 

                   1,798,233 

                 (2,047,073)

                   1,621,473 

                        55,834 

                   1,677,307 

                      440,000 
                   1,868,467 

              (1,705,894)

                1,536,276 

                    (42,816)

                1,493,460 

                  (160,000)

                1,496,033 

         3,248,000 

                     -   

                     -   

                     -   

                     -   

          (440,000)
         2,808,000 

                     -   

                     -   

                     -   

                     -   

         160,000 

      2,968,000 

              341,179 

                       -   

                       -   

                       -   

                       -   

                       -   
              341,179 

                       -   

                       -   

                       -   

                       -   

                       -   

           341,179 

Issued,
subscribed

and paid-up
capital

Revenue
reserves

Unappro-
priated
profit

Total

----------------------------(Rupees in '000)---------------------------



1. THE COMPANY AND ITS OPERATIONS

 Archroma Pakistan Limited (the Company) is a limited liability company, incorporated and domiciled in Pakistan. The 
address of its registered office is 1-A/1, Sector 20, Korangi Industrial Area, Karachi, Pakistan. The Company is listed on 
Pakistan Stock Exchange Limited. The Company is a subsidiary of Archroma Textiles S.a.r.l., (Holding Company) 
incorporated in Luxembourg, headquartered in Reinach, Switzerland which holds 75 percent of the share capital of the 
Company. At the reporting date, Mr. Ann Lavrysen is the Chief Executive Officer of the Holding Company and its latest 
financial statements have been prepared on going concern basis on which Group auditor have expressed unmodified 
opinion.

 The Company is primarily engaged in the manufacture and sale of chemicals, dyestuffs and coating, adhesive and sealants. It 
also acts as an indenting agent.

 The manufacturing facilities and sales offices of the Company are situated at the following locations:

 Factories

 - Petaro Road, Jamshoro, Sindh
 - LX-10, & LX-11 Landhi Industrial Area Karachi, Sindh

 Sales offices

 - Katar Bund Road, Off. Multan Road, Thokar Niaz Baig, Lahore
 - Canal Road, Abdullah Pur, Faisalabad
 - House # 78, Block S, Masoom Shah Road Gulistan Chowk New Multan

2. SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT REPORTING PERIOD

 The financial position and performance of the Company was particularly affected by the following events and transactions 
during the reporting period:

 a) The Company has expanded its Indigo plant in the factory located at Jamshoro and has incurred capital expenditure 
amounting to Rs. 327 million in aggregate in this respect. The addition of this plant has increased the textile dyes 
production capacity of the Company by 6,000 tons per annum.

 b) Due to devaluation of Pak Rupees during the year, the Company suffered exchange loss amounting to Rs. 251.6 million for 
liabilities denominated in US Dollars, Euro, Japanese Yen and Swiss Francs.

 c) Due to the first time application of financial reporting requirements under the Companies Act, 2017, including disclosure 
and presentation requirements of the fourth schedule of the Companies Act, 2017, some of the amounts reported for the 
previous period have been reclassified to conform to the requirements of the Act. (refer note 44 to financial statements).

 d) For detailed discussion about the Company's performance and financial position please refer to the Directors' report 
accompanied in the annual report of the Company for the year ended 30 September 2018.
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3. BASIS OF PREPARATION

3.1 Statement of compliance

 These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in 
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

 - International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board 
 (IASB) as notified under the Companies Act, 2017; 

 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified 
 under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017.

 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards or IFAS, the 
provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 Basis of measurement 

 These financial statements have been prepared under the historical cost convention except as stated otherwise.

3.3 Functional and presentation currency

 These financial statements are presented in Pakistan Rupees which is the Company's functional and presentation currency. 
All financial information presented in Pakistan Rupees has been rounded to the nearest thousand of rupees, unless stated 
otherwise.

3.4 Critical accounting estimates and judgments

 The preparation of these financial statements in conformity with approved  accounting standards as applicable in Pakistan, 
requires management to make judgments, estimates and assumptions that affect the application of the Company's 
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated 
assumptions are based on historical experience and various other factors that are believed to be reasonable under the 
circumstances, the results of which form the basis of making the judgments about the carrying values of assets and liabilities 
that are not readily apparent from other sources. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision 
and future periods if the revision affects both current and future periods. Information about judgments made by the 
management in the application of approved accounting standards, as applicable in Pakistan that have the most significant 
effects on the amount recognized in the financial statements and information about assumptions and estimation 
uncertainties with significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities in the 
next year are described in the following notes:

 i) estimation of useful lives and residual values of operating fixed assets (notes 5.1 and 6.1);

 ii) estimation in writing down items of stores and spares to their net realisable value (notes 5.3 and note 8);
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 iii) estimation in writing down items of stock-in-trade to their net realisable value (notes 5.4 and 9);

 iv) estimation of provision for impairment of trade debts (notes 5.5 and 10);

 v) provision for taxation (notes 5.6 and 32);

 vi) measurement of defined benefit obligation and other long term employment benefits : key actuarial assumptions 
(notes 5.11 and 28);

 vii) lease classification (notes 5.17 and 18);

 viii) Recognition and measurement of provisions and contingencies (notes 5.13 and 23).

4. ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING 
STANDARDS

4.1 Standards, interpretations and amendments to published approved accounting standards that are effective and 
relevant:

 - Disclosure initiative - amendments to 'IAS 7, 'Statement of Cash Flows' became effective during the year requiring entities 
to explain changes in their liabilities for which cash flows have been or will be classified as financing activities in the 
Statement of Cash Flows. The amendment resulted in an additional disclosure which has been included in these financial 
statements.

 - The Companies Act, 2017 ('the Act') has also brought certain changes with regards to preparation and presentation of 
annual financial statements of the Company. These changes include change in nomenclature of primary financial 
statements and disclosure requirements in the fourth schedule to the Act have been revised resulting in the elimination of 
duplicative disclosures to align with the IFRSs and incorporation of significant additional disclosures, which have been 
included in these financial statements.

4.2 Standards, interpretations and amendments to published approved accounting standards that are effective but not 
relevant:

 There are certain new standards, amendments to the approved accounting standards and new interpretations that are 
mandatory for accounting periods beginning on or after 1 October 2017. However, these do not have any significant impact 
on the Company's financial reporting and therefore have not been detailed in these financial statements.

4.3 Standards, interpretations and amendments to published approved accounting standards that are not yet effective:

 The following are the new standards, amendments to existing approved accounting standards and new interpretations that 
will be effective for the periods beginning on or after 1 October 2018, that may have an impact on the financial statements of 
the Company.

 - Transfers of Investment Property (Amendments to IAS 40 �Investment Property� effective for annual periods beginning on 
or after 1 January 2018) clarifies that an entity shall transfer a property to, or from, investment property when, and only 
when there is a change in use. A change in use occurs when the property meets, or ceases to meet, the definition of 
investment property and there is evidence of the change in use. In isolation, a change in management's intentions for the 
use of a property does not provide evidence of a change in use. The amendments are not likely to have an impact on 
Company�s financial statements.
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 - Annual Improvements to IFRSs 2014-2016 Cycle [Amendments to IAS 28 �Investments in Associates and Joint Ventures�] 
(effective for annual periods beginning on or after 1 January 2018) clarifies that a venture capital organization and other 
similar entities may elect to measure investments in associates and joint ventures at fair value through profit or loss, for 
each associate or joint venture separately at the time of initial recognition of investment. Furthermore, similar election is 
available to non-investment entity that has an interest in an associate or joint venture that is an investment entity, when 
applying the equity method, to retain the fair value measurement applied by that investment entity associate or joint 
venture to the investment entity associate's or joint venture's interests in subsidiaries. This election is made separately 
for each investment entity associate or joint venture. The amendments are not likely to have an impact on Company�s 
financial statements.

 - IFRIC 22 �Foreign Currency Transactions and Advance Consideration� (effective for annual periods beginning on or after 1 
January 2018) clarifies which date should be used for translation when a foreign currency transaction involves payment 
or receipt in advance of the item it relates to. The related item is translated using the exchange rate on the date the 
advance foreign currency is received or paid and the prepayment or deferred income is recognized. The date of the 
transaction for the purpose of determining the exchange rate to use on initial recognition of the related asset, expense or 
income (or part of it) would remain the date on which receipt of payment from advance consideration was recognized. If 
there are multiple payments or receipts in advance, the entity shall determine a date of the transaction for each payment 
or receipt of advance consideration. The application of interpretation is not likely to have an impact on Company�s 
financial statements.

 - IFRIC 23 �Uncertainty over Income Tax Treatments� (effective for annual periods beginning on or after 1 January 2019) 
clarifies the accounting for income tax when there is uncertainty over income tax treatments under IAS 12. The 
interpretation requires the uncertainty over tax treatment be reflected in the measurement of current and deferred tax. 
The application of interpretation is not likely to have an impact on Company�s financial statements.

 - IFRS 15 �Revenue from contracts with customers� (effective for annual periods beginning on or after 1 July 2018). IFRS 15 
establishes a comprehensive framework for determining whether, how much and when revenue is recognized. It replaces 
existing revenue recognition guidance, including IAS 18 �Revenue�, IAS 11 �Construction Contracts� and IFRIC 13 �Customer 
Loyalty Programmes�. Management is in the process of assessing implications of this standard on its revenue recognition.

 - IFRS 9 �Financial Instruments� and amendment � Prepayment Features with Negative Compensation (effective for annual 
periods beginning on or after 1 July 2018 and 1 January 2019 respectively). IFRS 9 replaces the existing guidance in IAS 39 
Financial Instruments: Recognition and Measurement. IFRS 9 includes revised guidance on the classification and 
measurement of financial instruments, a new expected credit loss model for calculating impairment on financial assets, 
and new general hedge accounting requirements. It also carries forward the guidance on recognition and derecognition 
of financial instruments from IAS 39. The Company is currently in the process of analyzing the potential impact of changes 
required in classification and measurement of financial instruments and the impact of expected loss model on adoption 
of the standard.

 - IFRS 16 �Leases� (effective for annual period beginning on or after 1 January 2019). IFRS 16 replaces existing leasing 
guidance, including IAS 17 �Leases�, IFRIC 4 �Determining whether an Arrangement contains a Lease�, SIC-15 �Operating 
Leases- Incentives� and SIC-27 �Evaluating the Substance of Transactions Involving the Legal Form of a Lease�. IFRS 16 
introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset 
representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. 
There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar 
to the current standard i.e. lessors continue to classify leases as finance or operating leases. Management is in the process 
of assuring implication of this standard on its leases.
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 - Amendments to IAS 28 �Investments in Associates and Joint Ventures� (effective for annual periods beginning on or after 1 
January 2018) clarifies that a venture capital organization and other similar entities may elect to measure investments in 
associates and joint ventures at fair value through profit or loss, for each associate or joint venture separately at the time 
of initial recognition of investment. Furthermore, similar election is available to non-investment entity that has an 
interest in an associate or joint venture that is an investment entity, when applying the equity method, to retain the fair 
value measurement applied by that investment entity associate or joint venture to the investment entity associate's or 
joint venture's interests in subsidiaries. This election is made separately for each investment entity associate or joint 
venture. The amendments are not likely to have an impact on Company�s financial statements.

 - Amendments to IAS 19 �Employee Benefits�- Plan Amendment, Curtailment or Settlement  (effective for annual periods 
beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or settlement of a 
defined benefit plan, a company now uses updated  actuarial assumptions to determine its current service cost and net 
interest for the period; and the  effect of the asset ceiling is disregarded when calculating the gain or loss on any 
settlement of the plan and is dealt with separately in other comprehensive income. The application of amendments is not 
likely to have an impact on Company�s financial statements.

 - Annual Improvements to IFRS Standards 2015�2017 Cycle - the improvements address amendments to following 
approved accounting standards:

        - IFRS 3 Business Combinations and IFRS 11 Joint Arrangement - the amendment aims to clarify the accounting 
treatment when a company increases its interest in a joint operation that meets the definition of a business. A company 
remeasures its previously held interest in a joint operation when it obtains control of the business. A company does not 
remeasure its previously held interest in a joint operation when it obtains joint control of the business.

        - IAS 12 Income Taxes - the amendment clarifies that all income tax consequences of dividends (including payments on 
financial instruments classified as equity) are recognized consistently with the transaction that generates the 
distributable profits. 

        - IAS 23 Borrowing Costs - the amendment clarifies that a company treats as part of general  borrowings any borrowing 
originally made to develop an asset when the asset is ready for its  intended use or sale

 The above improvements to standards are not likely to have material / significant impact on Company's financial 
statements.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 The significant accounting policies applied in the preparation of these financial statements are set out below. These policies 
have been consistently applied to all the years presented.

5.1 Property, plant and equipment

5.1.1 Operating fixed assets

 Owned assets

 These are stated at cost less accumulated depreciation and accumulated impairment losses, if any, except freehold land and 
capital work-in-progress which are stated at cost less accumulated impairment losses, if any. Whereas, cost includes 
expenditures that are directly attributable to the acquisition of the assets. If significant parts of an item of property, plant and 
equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant 
and equipment.
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 Depreciation is charged using the straight line method, whereby the depreciable amount of an asset is written off over its 
estimated useful life. The cost of leasehold land is amortised equally over the lease period. The asset's residual values and 
useful lives are reviewed, and adjusted if required, at each reporting date.

 Depreciation is charged on additions from the month the asset is available for use and on disposals upto the month 
preceding the month of disposal. The rates of depreciation are stated in respective note in these financial statements.

 Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as appropriate, only when it 
is probable that future benefits associated with the item will flow to the  Company and the cost of the item can be measured 
reliably. All other repairs and maintenance are charged to the Statement of Profit or Loss and Other Comprehensive Income 
as and when incurred.

 Gains / losses on disposals are determined by comparing proceeds with the carrying amount. These are included in the 
Statement of Profit or Loss and Other Comprehensive Income in the year in which they arise. 

 Leased assets

 Upon initial recognition, an asset acquired by way of finance lease is stated at an amount equal to the  lower of its fair value 
and the present value of minimum lease payments, each determined at the  inception of the lease. Subsequent to initial 
recognition, the asset is stated at the amount determined at initial recognition less accumulated depreciation and 
impairment losses, if any.

 Depreciation is charged on the same basis as used for owned assets.

5.1.2 Capital work-in-progress

 All expenditure connected with specific assets incurred during installation and construction period are carried under capital 
work in progress at cost. These are transferred to specific assets as and when these are available for use.

5.1.3 Impairment

 The Company assesses at each reporting date whether there is objective evidence that property, plant and equipment may 
be impaired. If any such indication exists, the recoverable amount is estimated which is the greater of its value in use and its 
fair value less cost to sell. An impairment loss is recognised, if the carrying amount of an asset exceeds its recoverable 
amount. Impairment losses are recognised in Statement of Profit or Loss and Other Comprehensive Income.

5.1.4 Borrowing costs

 Borrowing costs are recognised as an expense in the period in which these are incurred except in cases where such costs are 
directly attributable to the acquisition, construction or production of a qualifying asset (one that takes substantial period of 
time to get ready for use or sale) in which case such costs are capitalised as part of the cost of that asset.

5.2 Loans, advances and deposits

 These are stated at cost less estimates made for any doubtful receivables based on a review of all  outstanding amounts at 
the reporting date. Balances considered bad and irrecoverable are written off when identified.

For the year ended 30 September 2018
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5.3 Stores and spares

 Stores and spares are valued at the lower of cost determined on the moving average method and net  realisable value. Cost in 
respect of items in transit includes the invoice values and other charges incurred thereon.

 Provision for obsolete and slow moving stores and spares is determined based on the management's assessment regarding 
their future usability.

 Net realisable value signifies the estimated selling price in the ordinary course of business less the  estimated cost of 
completion and estimated costs necessarily to be incurred to make the sale.

5.4 Stock-in-trade

 Stock-in-trade are valued at the lower of cost determined on the moving average method and net realisable value.

 Cost of work-in-process and manufactured finished goods comprises cost of direct materials, direct  labour and an 
appropriate portion of production overheads. Cost in respect of items in transit includes  the invoice values and other 
charges incurred thereon.

 Provision for obsolete and slow moving inventories is determined based on management's assessment regarding their 
future usability.

 Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of 
completion and estimated costs necessarily to be incurred to make the sale. 

5.5 Trade and other receivables

 Trade and other receivables are carried at original invoice amount less an estimate for doubtful balances which is 
determined based on review of outstanding amounts and previous repayment patterns. Balances considered bad and 
irrecoverable are written off when identified.

5.6 Taxation

 Current

 Provision for current taxation is based on taxable income at the current rates of taxation after taking into account applicable 
tax credits, rebates and exemptions available, if any and taxes paid under Final Tax Regime. The charge for current tax also 
includes adjustments where necessary, relating to prior years which arise from assessments framed / finalised during the 
period.

 Deferred 

 Deferred taxation is recognised using the Statement of Financial Position liability method on all major temporary differences 
arising between the carrying amounts for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all 
deductible temporary differences to the extent that it is probable that the temporary differences will reverse in the future and 
taxable income will be available against which the temporary differences can be utilised. Deferred tax assets and liabilities 
are measured using the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, 
based on tax rates (and tax laws) that have been enacted or substantively enacted at the Statement of Financial Position 
date.

For the year ended 30 September 2018

NOTES TO THE FINANCIAL STATEMENTS

68ANNUAL REPORT 2018
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5.7 Financial instruments

5.7.1 Financial assets

5.7.1.1 Classification

 Management determines the appropriate classification of its financial assets in accordance with the requirements of 
International Accounting Standard 39 (IAS 39), "Financial Instruments: Recognition and Measurement" at the time of 
purchase of financial assets. The financial assets of the Company are categorized as follows:

 a) Financial assets at fair value through profit or loss

  A financial asset is classified as at fair value through profit or loss if it is classified as held for trading or is designated as 
such on initial recognition. Financial assets that are acquired principally for the purpose of generating profit from short-
term fluctuations in prices are classified as 'held for trading'.

 b) Loans and receivables

  These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. 

 c) Held-to-maturity

  These are financial assets with fixed or determinable payments and fixed maturity which the Company has the positive 
intent and ability to hold to maturity.

 d) Available-for-sale financial assets

  Available for sale financial instruments are those non-derivative financial assets that are designated as available for sale 
or are not classified either as (a) financial assets at fair value through profit or loss (b) loans and receivables (c) held to 
maturity. Financial assets intended to be held for an indefinite period of time, which may be sold in response to needs for 
liquidity or changes in equity prices, are classified as 'available for sale'. 

5.7.1.2 Initial recognition and measurement 

 All financial assets are recognised at the time the Company becomes a party to the contractual provisions of the instrument. 
Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried at fair value 
through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value and 
transaction costs associated with these financial assets are taken directly to the Statement of Profit or Loss and Other 
Comprehensive Income. 

5.7.1.3 Subsequent measurement

 Subsequent to initial recognition, financial assets are valued as follows:

 a) 'Financial asset at fair value through profit or loss' and 'available-for-sale�

  'Financial assets at fair value through profit or loss' are marked to market using the closing market rates and are carried on 
the Statement of Financial Position at fair value. Net gains and losses arising on changes in fair values of these financial 
assets are taken to the Statement of Profit or Loss and Other Comprehensive Income in the period in which these arise.



  'Available-for-sale' financial assets are marked to market using the closing market rates and are carried on the Statement 
of Financial Position at fair value. Net gains and losses arising on changes in fair values of these financial assets are 
recognised in other comprehensive income.

 b)  'Loans and receivables' and 'held-to-maturity�

  'Loans and receivables' and 'held-to-maturity' financial assets are carried at amortised cost.

5.7.1.4 Impairment

 The Company assesses at each reporting date whether there is objective evidence that a financial asset is impaired. A 
significant or prolonged decline in the fair value of a equity securities below its cost is also an objective evidence of 
impairment. Provision for impairment in the value of financial assets, if any, is taken to the Statement of Profit or Loss and 
Other Comprehensive Income.

5.7.1.5 Offsetting of financial assets and liabilities

 Financial assets and financial liabilities are offset and the net amount is reported in the financial statements when there is a 
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the 
assets and settle the liabilities simultaneously. The legally enforceable right must not be contingent on future events and 
must be enforceable in normal course of business and in the event of default, insolvency or winding up of the Company or the
counterparties.

5.7.2 Financial liabilities

 All financial liabilities are recognised at the time when the Company becomes a party to the contractual provisions of the 
instrument.

5.7.3 Derecognition

 Financial assets are derecognised at the time when the Company's contractual right to the cash flows from the asset  expires 
or it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards 
of ownership of the financial assets are transferred or it neither transfers nor retains substantially all of the risks and rewards 
of ownership and does not retain control the transferred asset. Financial liabilities are derecognised at the time when they 
are extinguished i.e. when the obligation specified in the contract is discharged, cancelled, or expires. Any gain or loss on 
derecognition of financial assets and financial liabilities is taken to the Statement of Profit or Loss and Other Comprehensive 
Income.

5.7.4 Fair value measurement

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date.

 The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 
the asset or liability, assuming that market participants act in their economic best interest. The fair value for financial 
instruments traded in active markets at the reporting date is based on their quoted price, without any deduction for 
transaction costs.
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 For all other financial instruments not traded in an active market, the fair value is determined by using valuation techniques 
deemed to be appropriate in the circumstances. Valuation techniques include the market approach (i.e., using recent arm�s 
length market transactions adjusted as necessary and reference to the current market value of another instrument that is 
substantially the same) and the income approach (i.e., discounted cash flow analysis making as much use of available and 
supportable market data as possible).

 All assets and liabilities for which fair value is measured or disclosed in these financial statements are categorised within the 
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value 

 Level 1 : Quoted prices (unadjusted) in active markets for identical asset

 Level 2 :  Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices). 

 Level 3 : Inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which 
the change occurs.

5.8 Cash and cash equivalents

 For the purpose of the Statement of Cash Flows, cash and cash equivalents include cash in hand, cash in transit, cheques and 
drafts in hand and in transit, balances held with banks in current accounts, short term highly liquid investments that are 
readily convertible to known amount of cash with insignificant risk of change in value having maturity of three months or less 
from the date of acquisition and short-term running finances that are repayable on demand and form an integral part of 
Company's cash management. Short-term running finances are shown within short-term borrowings in current liabilities on 
the Statement of Financial Position.

5.9 Trade and other payables

 Liability for trade and other payables are carried at cost, which is the fair value of consideration to be paid in the future for 
goods and services whether or not billed to the Company.

5.10 Borrowings

 Borrowings (including short term borrowing and diminishing musharika financing) are initially recognised at fair value, net 
of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference between the 
proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the 
borrowings using the effective interest method. Borrowings are removed from the Statement of Financial Position when the 
obligation specified in the contract is discharged , cancelled or expired.

5.11 Staff benefits

5.11.1 Retirement benefits

 The Company operates:

 a)   an approved contributory provident fund for all eligible employees; and 
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 b) an approved gratuity fund for all employees. Annual contributions are made to the fund on the basis of actuarial 
recommendations. The actuarial valuations are carried out using the Projected Unit Credit Method. Remeasurements 
which comprise actuarial gains and losses and the return on plan assets (excluding interest) are recognized immediately 
in other comprehensive income. The Company determines the net interest expense (income) on the net defined benefit 
liability / (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the 
beginning of the actual period to the then - net defined benefit liability / (asset) during the period as a result of 
contribution and benefit payments. Net interest expense and current service cost are recognized in the Statement of 
Profit or Loss and Other Comprehensive Income. The latest actuarial valuation was conducted at the Statement of 
reporting date by the Archroma Group's globally appointed actuary.

  Staff retirement benefits are payable to staff on completion of prescribed qualifying period of service under these 
schemes.

 c) The Company�s net obligation in respect of other long-term employee benefits [i.e. long service award (Jubilee Plan)], 
other than defined benefit obligation, is the amount of future benefit that employees have earned in return for their 
services in the current and prior periods. That benefit is discounted to determine its present value. Remeasurements are 
recognised in profit and loss account in the period in which they arise.

5.11.2 Compensated absences

 The liability in respect of compensated absences of employees on unavailed leave balances is accounted for in the period in 
which the leave is earned.

5.12 Foreign currency transactions

 Transactions in foreign currencies are translated to Pakistani Rupees at the foreign exchange rates  prevailing on the date of 
transaction. Monetary assets and liabilities in foreign currencies are translated into Rupees at the rates of exchange 
approximating those at the reporting date. Exchange gains / losses resulting from the settlement of transactions and from 
the translation at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken 
to the Statement of Profit or Loss and Other Comprehensive Income.

5.13 Provisions

 Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the amount can be made. Provisions are reviewed at each reporting date and adjusted to reflect the current best 
estimate.

5.14 Proposed dividend and transfer between reserves

 Dividends declared and transfers between reserves made subsequent to the reporting date are considered as non-adjusting 
events and are recognised in the financial statements in the period in which such dividends are declared / transfers are made.

5.15 Revenue recognition

 Revenue is recognised to the extent that it is probable that the economic benefit will flow to the Company and the revenue 
can be measured reliably. Revenue is measured net of trade discounts, commission and allowances, if any. Revenue 
comprise the fair value of consideration received or receivable on the following basis:
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30 SeptemberNote 30 September
2018

(Rs '000)
        
      

2017
(Rs '000)
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 - Sales are recognised as revenue when goods are delivered and invoiced.

 - Indenting commission is recognised on receipt of shipment confirmation from suppliers.

 - Interest income is accrued on a time apportion basis on the principal outstanding at the rates applicable.

 - Miscellaneous income is recognized on receipt basis.

5.16 Expenses

 All expenses are recognized in the Statement of Profit or Loss and Other Comprehensive Income on accrual basis.

5.17 Leases

 Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of 
ownership to the Company. All other leases are classified as operating leases including leases under ijarah financing.

 Lease payments under finance lease are apportioned between finance costs and reduction of the lease liability so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance costs are recognized in the Statement of 
Profit or Loss and Other Comprehensive Income, unless they are directly attributable to qualifying assets, in which case they 
are capitalized. Payments made under operating leases and ijarah financing (net of any incentives received from the lessor) 
are charged to Statement of Profit or Loss and Other Comprehensive Income on straight line basis over the period of the 
lease / ijarah term.

5.18 Segment reporting

 Operating segments are determined and presented in a manner consistent with the internal reporting provided to the chief 
operating decision-maker. The Chief Executive Officer has been identified as the chief operating decision-maker, who is 
responsible for allocating resources and assessing performance of the operating segments.

 An operating segment is a component of the company that engages in business activities from which it may earn revenues 
and incur expenses, including revenue and expenses that relate to transactions with any of the Company's other 
components.

 The Company has determined operating segments using business units. The business units have been established on the 
basis of products offered to external customers. The Company's Chief Executive Officer reviews the financial performance of 
the Company by business units.

 In accordance with the Company's internal reports, that are regularly reviewed by the entity's chief operating decision-
maker to allocate resources to the segments and assess their performance, function costs (comprising those with respect to 
finance, procurement, other administration, legal, information technology, human resources, etc.) are allocated to the 
respective operating segments.

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 6.1 1,659,967          
Capital work-in-progress 6.5 84,306               

1,744,273          

1,878,620    
74,068          

1,952,688    
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6.1 Operating fixed assets:

Total

Owned LeasedOwned Leased

At 1 October 2017
Cost 47 392,232 197,938 512,179 2,095,361 551,893 37,304 74,393 79,852 3,941,199
Accumulated depreciation - (10,466) (70,544) (287,907) (1,377,691) (458,453) (26,889) (23,023) (26,259) (2,281,232)
Net book value 47 381,766 127,394 224,272 717,670 93,440 10,415 51,370 53,593 1,659,967

Year ended 30 September 2018
Opening net book value 47

            

381,766

    

127,394

   

224,272

    

717,670

        

93,440

           

10,415

     

51,370

    

53,593 1,659,967
Additions -

           

-

              

3,091

       

53,128

      

304,150

        

62,702

           

2,613

       

-

          

54,232 479,916

Disposals / write-offs 
Cost -

           

-

              

-

            

-

             

5,617

             

3,849

             

-

            

18,075

    

- 27,541
Accumulated depreciation -

           

-

              

-

            

-

             

(4,946)

           

(3,814)

            

-

            

(8,533)

     

- (17,293)
-

            

-

             

671

                

35

                   

-

            

9,542

       

- 10,248

Depreciation charge for the year (3,962) (7,009)

      

(22,590)

     

(148,609)

       

(32,197)

          

(8,059)

      

(2,082)

     

(26,507) (251,015)

Closing net book value 47

            

377,804

    

123,476

   

254,810

    

872,540

        

123,910

         

4,969

       

39,746

    

81,318 1,878,620

At 30 September 2018
Cost 47

            

392,232

    

201,029

   

565,307

    

2,393,894

    

610,746

         

39,917

     

56,318

    

134,084 4,393,574
Accumulated depreciation -

           

(14,428)

     

(77,553)

    

(310,497)

   

(1,521,354)

   

(486,836)

       

(34,948)

    

(16,572)

   

(52,766) (2,514,954)
Net book value 47

            

377,804

    

123,476

   

254,810

    

872,540

        

123,910

         

4,969

       

39,746

    

81,318 1,878,620

Depreciation rate: % per annum -

           

1.00% 3.33% 2.5 - 10% 10 - 50% 10 - 33.33% 33.33% 20% 20 - 25%

 Owned  Leased Owned Leased

At 1 October  2016
Cost 47

             
392,232

       
197,938

     
511,125

      
2,057,138

       
536,237

           
37,304

       
39,862

      
66,803 3,838,686

Accumulated depreciation -           (6,504)         (63,766)      (265,694)     (1,220,167)      (424,612)          (14,454)       (28,709)      (12,922) (2,036,828)
Net book value 47

             
385,728

       
134,172

     
245,431

      
836,971

          
111,625

           
22,850

       
11,153

      
53,881 1,801,858

Year ended 30 September 2017
Opening net book value 47

             

385,728

       

134,172

     

245,431

      

836,971

          

111,625

           

22,850

       

11,153

      

53,881 1,801,858
Additions -

           

-

              

-

             

1,054

          

38,223

            

16,468

             

-

             

50,462

      

13,049 119,256

Disposals / write offs:
Cost -

           

-

              

- -

              

-

                  

812

 

-

             

15,931

      

- 16,743
Accumulated depreciation - - - - - (553) - (14,675) - (15,228)

- - - - - 259 - 1,256 - 1,515
Depreciation charge for the year (3,962) (6,778) (22,213) (157,524) (34,394) (12,435) (8,989) (13,337) (259,632)

Closing net book value 47 381,766 127,394 224,272 717,670 93,440 10,415 51,370 53,593 1,659,967

At 30 September 2017
Cost 47 392,232 197,938 512,179 2,095,361 551,893 37,304 74,393 79,852 3,941,199
Accumulated depreciation - (10,466) (70,544) (287,907) (1,377,691) (458,453) (26,889) (23,023) (26,259) (2,281,232)
Net book value 47 381,766 127,394 224,272 717,670 93,440 10,415 51,370 53,593 1,659,967

Depreciation rate: % per annum - 1.00% 3.33% 2.5 - 10% 10 - 50% 10 - 33.33% 33.33% 20% 20 - 25%

----------------------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------------------

30 September 2018

30 September 2017
Freehold 

Land

Freehold 
Land

Leasehold
Land

Leasehold
Land

Plant and 
machinery

----------------------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------------------

Total

Buildings 
on 

leasehold 
land 

Buildings 
on 

freehold 
Land

Plant and 
machinery

 Buildings 
on 

leasehold 
land  

Buildings 
on freehold 

Land

Furniture, fixtures and 
equipment

Furniture, fixtures and 
equipment

Vehicles

Vehicles



30 September
2018

Executives

30 September
2017

Executives
             

             

30 September
2018

(Rs '000)

30 September
2017

(Rs '000)

Description 

30 September
2018

(Rs '000)

30 September
2017

(Rs '000)

Note

Note
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6.2 The depreciation charge for the year has been allocated as follows:

6.4 Particulars of immovable property (i.e. land & building) in the name of the Company are as follows:

Locations Uasge of immovable property Total Area Covered Area
(in Sq. Ft) (in Sq. Ft)

Landhi Manufacturing Plant  176,195

Jamshoro Manufacturing Plant

                  

1,911,313

6.5 Capital work-in-progress

Plant and machinery 69,636
Equipment

 

14,670

 

84,306

7. LONG TERM LOANS
Considered good - secured
Due from:

Executives 2,969
Employees

                       

3,104
7.1

 

6,073
Less: Receivable within one year 11

 

(4,282)

 

1,791

7.2 Reconciliation of carrying amount of loans to executives

Opening balance 9,061
Repayments during the year (6,092)
Closing balance 2,969

451,920                    
3,964,204

67,977
6,091

74,068

                      
                    1,346

1,551
2,897

(2,324)
573

                      
                     
                          

2,969
(1,623)
1,346

Cost of goods sold 
Distribution and marketing expenses
Administrative expenses

            

6.3 Details of property, plant and equipment disposed off / written off during the year having book value of Rs. 500,000 and above:

Furniture, Fixtures and Equipment
Gas Genset 450KVA Third party vendor

Vehicles
Honda Civic VTI Employee
Honda Civic VTI

           

Employee
Honda Civic Oriel Ex-Employee
Suzuki Wagon R Ex-Employee
Toyota GLI A/T Ex-Employee
Toyota GLI A/T Ex-Employee
Suzuki Wagon R

Bismillah Traders

Mr. Mehmood
Mr. Naveed Kamil

 

Mr. Bilal Haleem

 

Mr. Kamran Mirza

 

Mr. Rizwan Rana
 

Mr. Kamran Khatri
 

Mr. S Atif Ex-Employee

           

Company policy

Company policy
Company policy
Company policy
Company policy
Company policy
Company policy
Company policy

Mode of 
disposal

5,303

2,457
2,531
2,310

895
1,745
1,895

896
18,032

Cost

4,685

1,147
776
621
181
414
266
241

8,331

Accumulated 
depreciation

618

1,310
1,755

          

1,689

          

714

             

1,331

          

1,629

          

655

             

9,701

           Book 
value 

 Purchaser 
Relationship 

with purchaser

848

1,315
1,887
1,687

          

600

             

1,345

          

1,659

          

665              
10,006

 Sale 
proceeds 

25 214,605
26 24,849
27 20,178

259,632 

204,047
26,202
20,766

251,015 

--------------------(Rupees in '000) --------------------

7.1 Loans to executives and employees are provided by the Company for the purchase of motor vehicles, furniture and for house building assistance in 
accordance with the terms of their employment. These loans are interest free and secured against provident fund, repayable over varying periods.

7.3 The maximum aggregate amount outstanding at the end of any month during the year were Rs. 2.224 million (2017: Rs. 14.11 million) respectively.
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(Rs '000)

30 September
2018                                    (Rs '000)  

30 September
2017
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(Rs '000)

30 September
2018

                  (Rs '000) 

30 September
2017

                

(Rs '000)

30 September
2018                  

                  (Rs '000)
 
 

30 September
2017

                

Note
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8. STORES AND SPARES

Stores 30,994
Spares 8,742
In transit 507

40,243

8.1 Provision against slow moving and obsolete stores and spares amounts to Rs. 3.643 (2017: Nil) and written off  there against
amounting to Nil (2017: Rs. 19.91 million).

9.1 This includes imported finished goods amounting to Rs. 238.497 million (2017: Rs. 247.29 million).

9.2 Provision against slow moving and obsolete stock amounts to Rs. 50.916  (2017: Nil) and written off there against amounting
to Nil (2017: Rs.79.84 million).

10.

            

10.1

389,349
(72,996)
15,995

TRADE DEBTS

Reconciliation of provision for impairment against trade debts:

Opening provision 
Written-off during the year 
Charge for the year
Closing provision 332,348

34,904
10,360

172
45,436

        

          
        

332,348
-

60,178
392,526

9.         

1,187,285
25

            

55,260

STOCK-IN-TRADE

Raw and packing materials including goods in transit 
of Rs. 312.588 million (2017: Rs. 252.64 million)

Work-in-process
Finished goods including goods in transit of 

Rs. 49.810 million (2017: Rs. 55.36 million) 9.1 & 25 865,099
2,107,644

1,524,421
168,386

1,001,719

        

2,694,526

        

 7,144

 -

 
29,843

 
5,478

 
-

 
6,697

 

6,602

 

79,415

 

2,774

 

2,447

 

4,911
145,311

388,226
2,632,295
3,165,832

332,348
3,498,180

10.1 (332,348)
3,165,832

Related parties - considered good and secured
 -   Archroma Turkey Chemical Industry and Trade Limited Liability Company
 -   PT Archroma Indonesia
 -   Archroma (Thailand) Company Limited 
 -   Archroma Tianjin Limited
 -   Archroma Shanghai (WFOE)
 -   Archroma Textile Mexico  
 -   Archroma Peru S.A.
 -   Archroma Singapore Pte Limited
 -   Archroma India Private Limited
 -   Archroma U.S. Inc 
 -   PT Archroma Specialties, Indonesia

Others - considered good:
 -   Secured
 -   Unsecured

Others - considered doubtful

Less: Provision for impairment against trade debts

21,785             
2,010               28,660

             1,765
               4,771
               18,657

             42,420

             
88,640

             
33,596

             
8,408

               
16,373

             
267,085

            
222,836

            

3,243,405

        

3,733,326

        

392,526
4,125,852

(392,526)
3,733,326



(Rs '000) (Rs '000)

30 September
2018

30 September
2017

                        

(Rs '000) (Rs '000)

30 September
2018

Note

Note

30 September
2017
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10.2 The aging of the trade debts receivable from related parties as at the reporting date is as under:

Not past due

            

145,311
Past due 1-60 days -
Total 145,311

10.3 The maximum aggregate amount due from the related party at the end of any month during the year are as follows:

 -   Archroma Turkey Chemical Industry and Trade Limited Liability Company
 -   PT Archroma Indonesia

 

 -   Archroma (Thailand) Company Limited 

 

 -   Archroma Tianjin Limited

 

 -   Archroma Shanghai (WFOE)

 

 -   Archroma Textile Mexico  

 

 -   Archroma Peru S.A.

 

 -   Archroma Singapore Pte Limited
 -   Archroma India Private Limited

 

 -   Archroma U.S. Inc 

 

 -   PT Archroma Specialties, Indonesia
 

7,151
1,086

61,958
2,211

-
67,035
16,863
79,478

8,288
-

4,915

11. LOANS AND ADVANCES

Considered good - secured
Current portion of loans and advances
Amounts due from:

- Executives

 
2,815

- Employees

 

1,467
7

 
4,282

Considered good - unsecured
Advances for supplies and services

 

4,379

 

8,661

11.1 These advances do not carry any mark up arrangement.

12. TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

Deposits

 

31,665
Short-term prepayments

 

27,408

 

59,073

12.1 These trade deposits and prepayments are mainly against rent and insurance.
These do not carry any mark up arrangements.

13. OTHER RECEIVABLES

Due from the Government:
- Sales tax 1,879,631
- Others (rebates)

 

2,646
1,882,277

Indenting commission due from:
- Related parties - group companies 13.1

 

3,016

                

- Others 414
Receivable from gratuity fund (related party) 28.1.3 52,677
Receivable from provident fund (related party) 6,620
Others 13.2 9,003

1,954,007

21,785
2,010

67,858
5,766

               

16,960

             

48,779

             

42,420

             

120,025

           

34,466

             

8,408

               

16,372
             

               

             

               

               

            
220,217

46,868
267,085             

               

1,338

               986

                   
2,324

               1,092
3,416

18,357
30,068
48,425

1,724,254

       

-

                    

1,724,254

2,934
-
-

5,348
37,951

1,770,487



(Rs '000)

30 September
2018

Note

(Rs '000)

30 September
2017 

 

(Rs '000)

(Rs '000)

30 September
2018

Note

(Rs '000)

(Rs '000)

30 September
2017 
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13.1 The names of group companies and the corresponding amounts due from them in respect of indenting commission are as follows:

Archroma Management Gmbh 2,345
P.T. Archroma Indonesia 174
Archroma India Private Limited

                   

197

                 

Archroma (Thailand) Company Limited 300

                 

Archroma Hong Kong Private Limited -

                  

Archroma Singapore Pte Limited -

                  

3,016

              

13.1.1 The aging of the indenting commission due from related parties as at the
reporting date is as under:

Not past due 2,543

              

Past due more than 1 year

                   

473

                 

3,016

              

14. CASH AND BANK BALANCES

With banks in current accounts 14.1 4,955
Cash in hand 293

                 

Cheques in hand 582,637

           

587,885

           

14.1 The current accounts are placed with banks under Islamic banking arrangements.

15. SHARE CAPITAL

15.1 Authorised capital

2018 2017

50,000,000 50,000,000 Ordinary shares of Rs 10 each

15.2 Issued, subscribed and paid-up capital

2018 2017 2018 2017
(Number of shares)

7,441,639
       

7,441,639        Ordinary shares of Rs. 10 each
issued for consideration other than cash 

26,676,242

    

26,676,242      Ordinary shares of Rs. 10 each
issued as fully paid bonus shares

34,117,881 34,117,881

15.3 Archroma Textiles S.a.r.l., Luxembourg held 25,588,533 (2017: 25,588,533) ordinary shares of Rs 10 each at 30 September 2018.

Number of shares

2,533
-

231
-

                    

140

                   

30

                     
               

               
2,934

2,396
538

2,934

               

2,622
622

                   

528,861

           

532,105

           

500,000
           

74,416             

266,763           

341,179

500,000
           

74,416            

266,763           

341,179

13.2 This includes an amount of Rs. 2.34 million paid to Sindh High Court (the Court) as per direction of the Nazir of the Court in 
connection with petition filed by the Company in conjunction with other parties challenging the revision in gas tariff notification 
dated 30 December 2016. Management expects the case to be decided in Company's favour. Accordingly, the amount paid, being 
differential of gas tariff as per the revised notification and tariff charged prior to such notification, is recognised as receivable in 
these financial statements.
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16. DEFERRED TAXATION - NET

Deferred tax liabilities arising on taxable temporary differences:
Accelerated tax depreciation allowance and others 242,388
Employees retirement benefits - net 11,631

254,019
Deferred tax assets arising on deductible temporary differences: 
Provision for impairment against trade debts 73,382

            

Other long term employee benefits 3,082

              

Obligation under finance lease 24,652

             

Employees retirement benefits - net -

                  

101,116

           

152,903

          

17. DEFERRED LIABILITIES

Employee retirement benefits 28.1.3

                                 

Other long term employee benefits 17.1

                         
            

18. LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Not later than one year

                                                               

Later than one year and not 
later than five years

                       
                       

Less: Current portion shown under current liabilities
           
            

19. LIABILITIES AGAINST DIMINISHING MUSHARIKA FINANCE 

2,842
11,322
14,164

             

19,947

24,477
            

44,424
            

26,088

48,574
           

74,662

           

2,579

1,591
 

4,170
 

17,368

 

22,886
 

40,254
 

(17,368)
 

22,886
 

240,292
-

240,292

80,881

             

2,591

               

28,714

             

650

                   

112,836

           

127,456

           

-
13,956
13,956

4,155

4,127
 

8,282

 

21,933

            

44,447
            

66,380

            

(21,933)
           

44,447
            

17.1 This represents long service awards operated by the Company for eligible employees. The Company's obligation is determined by 
the Archroma Group's globally appointed actuary using projected unit credit method. Remeasurement amounting to Rs. 2.63 
million (2017: Rs. 3.57 million) has been recognised in statement of profit and loss during the year.

The lease rentals carry mark-up at 6 months KIBOR +1%. The said mark-up rates are revised on a biannual basis and lease rentals 
are payable on monthly basis.

These assets have been leased from various financial institutions under leasing arrangements for three, four and five years as the 
case may be. After the completion of the term of the lease, the assets will be transferred to the Company upon the payment of 20% 
or 25% of the cost of the asset. 

The Company has obtained various vehicles under diminishing musharika financing arrangement entered into with the Modaraba 
having various maturity dates up to 15 September 2023 with monthly principal repayments. The financing is secured against the 
respective vehicles. The rate of profit on the borrowing is 6 months KIBOR + 1% per annum.

Principal Repayment
Profit

2017 2018 2017 2018 2017

Due within one year Due after one year
but  within 5 years Total 30 September 2018

---------------------------------- (Rupees in '000) ----------------------------------

           
              

16,053               
6,377

               22,430

7,441         
3,069

         10,510

69,184 
10,670

 79,854

37,826             
5,935

               43,761

85,237             
17,047

             102,284

45,267            
9,004

              54,271

2018
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20. TRADE AND OTHER PAYABLES

Creditors 439,149          
Accrued liabilities 501,638          
Advance from customers 1,836              
Bills payable:

- Related parties 278,299          - Others 1,209,746
       Export commission payable to Archroma Management Gmbh

 
295
                 Export commission payable to related parties -
                  Workers' Profit Participation Fund 33,281
            Workers' Welfare Fund 113,810
          Royalty payable to Archroma Management GmbH 44,953
            Payable to employees cooperative society (related party) 24,394
            Others 19,259

            

       

2,666,660

       
20.1 Included in accrued liabilities is an amount of Rs. 64.323 million (30 September 2017: Rs. 60 million) in respect of employees

compensated absences.

20.2 Workers' Profit Participation Fund

Opening balance 58,615

            
Allocation for the year 119,236

          
177,851

          
Interest on funds utilised in the Company's business 5,346

              
183,197

          
Less: Amounts paid to and on behalf of the fund

             

149,916

          

Closing Balance

             

33,281

            20.3 This represents amount with respect to voluntary contributions made by labour employees in terms of Bye Laws of Archroma
Employees Co-operative Credit Society Limited.

21. MARK-UP ACCRUED 

Mark-up accrued on:
Short-term finance facilities 10,276

            

Short term borrowing under Export Refinance Scheme

               

986

                              

11,262

            22. SHORT-TERM BORROWINGS - SECURED

From banking companies - Islamic
Short-term running facilities under Islamic mode 705,038

          

Short term borrowing under Islamic Export Refinance Scheme

20.1

20.2

20.3

29

31

22.1
22.2 500,000

Short term Murabaha Loan 526,992
1,732,030

476,642           507,091           
60,092             

189,453           1,583,511       -
                   29,228
             58,315
             106,484
           179,040
           28,254
             74,985

             3,293,095

33,281

            
103,612

           
136,893

 
4,016

              
140,909

           
82,594
58,315

39,396

             

1,048
40,444

1,589,701

       

900,000
-

2,489,701

22.1 Short term running facilities are available under Islamic financing from various banks under profit arrangements, amounting to 
Rs. 3,500 million  (2017: Rs. 2,800 million). These facilities have various maturity dates up to 31 March 2019. These arrangements 
are secured against a pari passu charge of hypothecation on stock-in-trade and trade debts with minimum 16.67% margin. These 
facilities carry profit ranging from 1 month KIBOR + 0.25% to 3 months KIBOR + 0.4% per annum calculated on a daily product 
basis and payable quarterly. The aggregate amount of these facilities which have not been availed as at the reporting date 
amounts to Rs. 1,059.57 million (2017: Rs. 1,067.97 million).

22.2 The Company has availed Islamic Export Refinance facility under the Export Financing Scheme of the State Bank of Pakistan (SBP) 
amounting to Rs. 900 million (2017: Rs. 500 million). The profit on the facility is 2.5 % per annum.
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23. CONTINGENCIES AND COMMITMENTS

23.1 Contingencies

23.1.1 Octroi levies amounting to Rs. 31.32 million are in dispute with a contractor. A petition has been filed by the Company in the 
Session Court challenging the above levies which was decided in favor of the Company during the year ended 31 December 2012. 
However, an appeal has been filed by the counter party which is pending for hearing. As management is confident that the 
decision will be in favour of the Company, no provision has been made in these financial statements in respect of the aforesaid 
amount.

23.1.2 During the year ended 31 December 2007, damages and compensation case was filed in the Civil Court, Lahore against the 
Company and one of its affiliates for claim of Rs. 41.1 million (USD 148,509) on account of short supplies and late shipment. The 
Company acted as an indenting agent for this supply. Management is confident that the matter will be decided in favour of the 
Company and it will not be exposed to any loss on account of this claim. Accordingly, no provision has been made in these 
financial statements in respect of this claim.

23.1.3 During the year ended 31 December 2009, the Company had received notices from the sales tax authorities demanding payment 
of Rs 233.42 million on account of sales tax along with the default surcharges on supply of the products to its customers as zero 
rated by the Company from June 2007 to June 2009. The Company had filed a case in the High Court of Sindh against which the 
Court has issued decree dated 04 August 2017 in favour of the Company. In the decree the Court has declared that product will be 
given the benefit of SRO 163(1)/2011; hence, the impugned letters including demands of defendants are illegal which are set aside 
and the defendants are directed to consider the refund claims of plaintiff within the parameters of the Law. Subsequently, tax 
authorities has filed an appeal against the Company in the High Court of Sindh against the decree and order issued in the case, 
which is still pending for hearing. Management expect that the appeal will also be decided in Company's favour. Accordingly 
alleged demand has not been recognised in these financial statements.

23.1.4 During the year ended 2015, the Government of Pakistan passed a new law "Gas Infrastructure Development Cess Act 2015", by 
virtue of which all prior enactments have been declared infructuous. The said Act levies GIDC at Rs. 200/MMBTU on captive power 
consumption effective 1 July 2011 and at Rs. 100/MMBTU on industrial connection from the date of passing that Act. Certain 
companies have obtained a stay order on the retrospective application of the Act from The Honourable High Court of Sindh and 
also contesting the case. On 26 October 2016, the High Court of Sindh held that enactment of GIDC Act 2015 is ultra-vires to the 
Constitution of Pakistan. Sui Southern Gas Company Limited has filed an intra-court appeal before the Divisional Bench of High 
Court of Sindh and is pending for adjudication. On 31 May 2017, a separate petition filed by another company in the Peshawar 
High Court challenging the vires of the GIDC Act 2015 was dismissed for the reason that the Act has been passed by the Parliament 
strictly in accordance with the legislative procedures contained in the Constitution of Pakistan and therefore no procedural 
defect in the Act which could be made as a ground for its annulment. In view of decision of the High Court of Sindh on uncertainties 
regarding applicability of the Act retrospectively, management has therefore not recognised provision approximately amounting 
to Rs. 48.73 million, pertaining to period from 1 July 2011 to 30 September 2014, in these financial statements with respect to 
captive power plant installed at Jamshoro. 

23.1.5 There are certain cases filed by various parties against the former owners of the Company. In case any of such liability 
materialised, the Clariant Chemical Pakistan (Private) Limited will indemnify the Company against any losses that may arise and 
accrue to the Company in this regard.
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23.2 Commitments

23.2.1 Commitments for rentals under operating lease agreements in respect of vehicles and equipment amounted to Rs. 0.475 million 
(2017: Rs. 1.77 million). The amounts payable over the next five years are as follows:

23.2.4 Commitments for capital expenditure as at 30 September 2018 aggregated Rs. 18.47 million (2017: Rs. 86.19 million).

23.2.5 Commitments under letters of credit for raw materials and spares as at 30 September 2018 amounted to Rs. 666.903 million (2017: 
Rs. 686.61 million).

23.2.6 Banks have provided guarantees to various parties on behalf of the Company. Guarantees outstanding as at 30 September 2018 
amounted to Rs. 101.22 million (2017: Rs. 101.22 million).

23.2.7 The Company has provided post dated cheques amounting to Rs. 600.99  million (2017: Rs. 298.88 million) in favour of the 
Collector of Customs and which are, in the normal course of business, to be returned to the Company after fulfilment of certain 
conditions.

Not later than one year  1,313              
Later than one year but not later than five years  464                 

 
1,777

              

23.2.2 Commitments for rentals under operating lease agreements in respect of  rented  property amounted to Rs. 43.248 million
(2017: Rs. 60.42 million). The amounts payable over the next five years and onwards are as follows:

Not later than one year
 

10,243
            Later than one year but not later than five years

 
39,738

            Later than five years
 

10,439

            
             

60,420

            

23.2.3 Commitments for Ijarah rentals in respect of Ijarah transactions amounted to Rs. 0.377 million (2017: Rs. 4.1 million).

Not later than one year

 

3,723

              
Later than one year but not later than five years

 

377

                 
4,100

475                  
-                   

475
                  

10,417
            23,672
            9,160
              43,249

377

                  
-

                   
377
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30 September 30 September
2018 2017

30 September 30 September
2018 2017

30 September 30 September
2018 2017

30 September 30 September
2018 2017

30 September 30 September
2018 2017

-------------------------------------------------------------------------------------- (Rupees in '000) --------------------------------------------------------------------------------------

 Others  Total Brand & Performance
Textile Specialties

Coating, Adhesives
& Sealants

Packaging & Paper
Specialties

24. NET SALES

Sales
Local 
Export
Total sales

Discounts and
 commission
Sales tax 

                      

Net sales 

10,637,798
2,434,913

13,072,711

593,148
49,299

642,447

12,430,264

9,804,442
1,607,106

11,411,548

680,174
41,906

722,080

10,689,468

1,259,215
1,811

1,261,026

11,353
191,211
202,564

1,058,462

1,294,670
-

1,294,670

13,470
197,154

210,624

1,084,046

472,489
105,923
578,412

137
68,670
68,807

509,605

350,076
39,338

389,414

75
50,876

50,951

338,463

291,934
-

291,934

-
176
176

291,758

130,738
-

130,738

-
-

-

130,738

12,661,436
2,542,647

15,204,083

604,638
309,356
913,994

14,290,089

11,579,926
1,646,444

13,226,370

693,719
289,936

983,655

12,242,715

25.

6,266,995
50,181

25.1 376,476
207,776
135,848

1,697
25.2 86,478

4,505
2,500

19,675
6,135

40,463
6.2 214,605

6,428
49,203

9 (55,260)
7,413,705

603,140
1,236,207

26 (5,720)
26 (718)

(3,766)
9 (865,099)

8,377,749

25.1

25.2

7,727,700
50,312

362,537
235,830
150,906

3,060
573,585

4,378
2,842
5,627
6,048

61,009
204,047

6,373
55,260

(168,386)
9,281,128

865,099
1,218,153

(4,904)
(4,948)
(7,412)

(1,001,719)
10,345,397

COST OF GOODS SOLD

Raw and packing materials consumed
Stores, spares and supplies consumed
Salaries, wages and benefits
Outside service charges
Fuel and power
Legal and professional charges
Royalty
Traveling and entertainment
Communication
Rent, rates and taxes
Insurance
Repairs and maintenance
Depreciation
Printing and stationery
Opening stock of work-in-process
Closing stock of work-in-process
Cost of goods manufactured
Opening stock of finished goods
Finished goods purchased
Included under distribution and marketing expenses:

Cost of samples issued
Cost of shortages and breakages

Rebate on exports
Closing stock of finished goods

Salaries, wages and benefits include Rs. 4.637 million and Rs. 13.47 million (2017: Rs. 18.01 million and Rs. 10.63 million) in
respect of defined benefit scheme and defined contribution plan respectively.

This represents royalty expense payable to Archroma Management Gmbh, Reinach, Switzerland one of the being one of the
affiliated Group company.
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26. DISTRIBUTION AND MARKETING EXPENSES

26.1 264,125
95,198
42,096
33,951
16,738
24,218

5,866
32,293

7,003
8,031

26,579
6.2 24,849

251,270
25 718
25 5,720

2,545
91

841,291

26.1

Salaries and benefits
Outside service charges
Traveling and entertainment
Repairs and maintenance
Business event participation
Rent, rates and taxes
Communication
Supplies, Printing and stationery
Insurance
Legal and professional charges
Fuel and power
Depreciation
Outward freight and handling
Shortages and breakages 
Samples issued
Fees and subscription
Books and periodicals

Salaries and benefits include Rs. 2.46 million and Rs. 9.788 million (2017: Rs. 17.49 million and Rs. 10.26 million) in respect
of defined benefit scheme and defined contribution plan respectively.

248,694
89,153
62,768
19,084
10,184
21,187

5,639
71,731

9,279
11,339
17,062
26,202

301,053
4,948
4,904
2,585

817
906,629

27.

27.1                 
                
                    
                    
                    
                    
                  
                       
                    
                    6.2
                  
                    
                       

268,158
148,562

6,910
9,675
7,925
9,374

10,969
955

2,597
2,982

20,178
2,239

138
490,662

                

27.1

ADMINISTRATIVE EXPENSES

Salaries and benefits
Outside service charges
Traveling and entertainment
Repairs and maintenance
Rent, rates and taxes
Communication
Printing and stationery
Insurance
Legal and professional charges
Fuel and power
Depreciation
Fees and subscription
Books and periodicals

Salaries and benefits include Rs. 12.62 and Rs. 9.987 million (2017: Rs. 17.49 million and Rs. 10.43 million) in respect of defined
benefit scheme and defined contribution plan respectively.

               
               
                   
                 
                   
                   
                 
                   
                   
                   
                 
                   

259,191 
161,788 

8,312 
12,796 

8,430 
7,029 

10,104
 1,281

 3,022
 2,148
 20,766

 3,718
 148
                       498,733

                



2018 2017
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28. STAFF RETIREMENT BENEFIT 

28.1 Defined benefit plan - approved gratuity fund

28.1.1 Salient features

 The Company offers an approved gratuity fund for all eligible employees. Annual contributions are made to the fund on the 
basis of actuarial recommendations. The gratuity is governed under the Trusts Act, 1882, Trust Deed and Rules of Fund, the 
Income Tax Ordinance, 2001 and the Income Tax Rules, 2002.

 The Company faces the following risks on account of gratuity fund:

 Final salary risks

 The risk that the final salary at the time of cessation of service is greater than what was assumed. Since the benefit is 
calculated on the final salary, the benefit amount would also increase proportionately.

 Asset volatility

 Most assets are invested in risk free investments. However, investments in mutual fund units and term finance certificates 
are subject to adverse fluctuation as a result of change in market price.

 Discount rate fluctuation

 The plan liabilities are calculated using a discount rate set with reference to corporate bond yields. A decrease in corporate 
bond yields will increase plan liabilities, although this will be partially offset by an increase in the value of the current plan's 
bond holdings.

 Investment risks

 The risk of the investment underperforming and not being sufficient to meet the liabilities. The risk is mitigated by closely 
monitoring the performance of investment.

 Risk of insufficiency of assets

 This is managed by making regular contribution to the Fund as advised by the actuary.

28.1.2 Valuation results

 Actuarial valuation is carried out every year and the latest valuation was carried out as at 30 June 2018 and 30 June 2017 by 
the Archroma Group on global basis. The information provided in notes 28.1.3 to 28.1.13 has been obtained from the 
actuarial valuation carried out as at 30 June 2018 and 30 June 2017. The following significant assumptions have been used 
for valuation of this scheme:

Financial assumptions

a) Expected rate of increase in salary level                         
b) Discount rate                         
c) Expected return on plan assets                       
d)   Price inflation

6.50% 
10.0% 
13.0% 

6.0% 

6.50%
9.0%

13.0% 
6.0%                        

Demographic assumptions

Mortality rate SLIC (2001-05) SLIC (2001-05)

Rates of employee turnover Low Low
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28.1.3 Amounts recognised in the Statement of Financial Position:

Present value of defined benefit obligation 28.1.4 936,407                 
Less: Fair value of plan assets 28.1.5 (989,084)                
Deficit / (surplus) (52,677)                  

912,549                
(909,707)              

2,842                    

28.1.4 Movement in present value of defined benefit obligation:

Obligation at the beginning of the year 951,304                 
Current service cost 43,055                   Interest cost 71,912

                   Benefits paid (124,613)
                Remeasurement gain (5,251)
                    Obligation at the end of the year 936,407
                 

936,407                
32,100                  76,635

                  (35,747)
                 (96,846)
                 912,549
                

28.1.5 Movement in fair value of plan assets:

Fair value at the beginning of the year 774,799
                 Return on plan assets 61,984
                   Company contributions 210,674
                 Amount withdrawn by the Company -

                        Benefits paid (124,613)
                Remeasurement (loss) / gain 66,240

                   Fair value at the end of the year 989,084

989,084
                89,018
                  19,718
                  -

                        (35,747)
                 (152,366)

              909,707

                 
28.1.6 Movement in the net defined benefit (liability) / asset

                

Opening balance (176,505)

                Net periodic cost for the year (52,983)

                  Contribution paid during the year 210,674

                 
Amount withdrawn by the Company -

                        
Re-measurements recognized in other comprehensive -

                        
income during the year 71,491

Closing balance 52,677

52,677

                  
(19,717)

                 
19,718

                  
-

                        
-

                        
(55,520)

(2,842)

28.1.7 Amounts recognised in total comprehensive income:

The following amounts have been charged in respect of these benefits
to Statement of Profit or Loss and Other Comprehensive Income.

43,055                   
                     52,983

                   
                  

                 

Component of defined benefit costs recognised in Statement of 
Profit or Loss and Other Comprehensive Income 

- Current service cost
- Net interest

Component of defined benefit costs (re-measurement) recognised in 
other comprehensive income

Actuarial (gain) / loss on defined benefit obligation for the year
- (Gain) / loss due to change in experience adjustments
- Gain due to changes in financial adjustments
Actuarial loss / (gain) on fair value of plan assets during the year

Net re-measurement recognised in other comprehensive income

Total defined benefit (cost)/ reversal recognised in Statement of 
Profit or Loss and Other Comprehensive Income

                   

50,531
(55,782)
(66,240)
(71,491)

18,508

32,100                 
(12,383)

                19,717                 

(96,846)
                -
                            152,366
               55,520
                 

(75,237)

9,928
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Percentage 
change

Increase / 
(decrease) in
assumption

Percentage (%) (Rupees in '000)

2018

Change in 
assumption

 The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity 
of the defined benefit obligation to significant assumptions, same method (present value of the defined benefit obligation 
calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the 
gratuity liability.

 The comparative figures of sensitivity analysis are as follows:

Percentage 
change

Increase / 
(decrease) in
assumption

Percentage (%) (Rupees in '000)

2017

Change in 
assumption

(Rs '000)
(audited)

(Rs '000)
(audited)

30 June 30 June 30 June 30 June
2018 2018 2017 2017

Percentage
composition

Percentage
composition

28.1.12 As per the actuarial recommendations, the expected return on plan assets was taken as 13% (2017: 13%), which is representative of yields 
on long-term Government bonds. Due to the increased volatility of share prices in recent months, there is no clear indication of  return on 
equity. It is therefore assumed that the yield on equity matches the return on debt.

28.1.13 Based on actuarial advice, the Company intends to charge an amount of Rs. 31.332 million in the financial statements for the year  ending 
30 September 2019.

28.1.8 Actual return on plan assets during the year was Rs. (63.348) million (30 September 2017: Rs. 128.22 million).

28.1.9 Sensitivity analysis

The impact of 0.5% change in following variables on defined benefit obligation is as follows:

Increase by 50 basis points Discount rate + 0.5% (25,004)
Decrease by 50 basis points Discount rate - 0.5% 26,373

Increase by 50 basis points Discount rate + 0.5% (25,641)
Decrease by 50 basis points Discount rate - 0.5% 27,103

                   

28.1.10 The weighted average duration of the defined benefit obligation is 15 years.

28.1.11 Plan assets comprise of the following:

Term finance certificates
Investments in units of mutual funds
Balances with banks
Others

11,072
                 867,244

 1,084
                  30,307

                       909,707

1.22%
95.33%

0.12%
3.33%

100.00%

41,802
                   921,679
                 11,135
                   14,468

                   989,084

4.23%
93.19%

1.13%
1.46%

100.00%
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28.2 Defined contribution plan - Employees Provident Fund

28.2.1 During the year an amount of Rs. 33.244 million (2017: Rs. 31.32 million) has been charged to the Statement of Profit or Loss 
and Other Comprehensive Income in respect of the Company's contributions towards employees provident fund.

28.2.2 Investments in collective investment schemes, listed equity and listed debt securities out of aforementioned funds have been 
made in accordance with the provisions of section 218 of the Act and the conditions specified thereunder;

29. OTHER EXPENSES

Auditors' remuneration 29.1 4,015 
Provision for impairment of trade debts 15,995 
Workers' Profit Participation Fund 20.2 119,236 
Workers' Welfare Fund 38,364 
Donations 29.2 1,000                       

178,610
                   29.1 Auditors' remuneration

Audit fee 2,585
                       Fee for half yearly review 585
                         Special certifications and sundry services 465
                         Out of pocket expenses and others 380
                         

                     

4,015

                       

29.2 Donation did not include any amount paid to any person or organization or institution in which a director or his/her spouse
had any interest.

30. OTHER INCOME

Indenting commission - net of payment of
Rs. 1.411 million (2017: Rs. 1.38 million) 4,457

                       Sale of scrap 13,556
                     Gain on disposal of operating fixed assets 3,451

                       Interest income -

                          
                  

21,464
31. FINANCE COSTS

Interest on Workers' Profit Participation Fund 20.2 4,016

                     
5,346

                      Mark-up on:
-   Finance lease obligation 9,724

                     

7,731

                      -   Short-term running finances 31.1 125,166

                 

58,456

                     
-   Export refinance facility 31.2 12,007

                   

8,913
-   Deposits by employees society 1,560

                     

1,500

 
Exchange loss 251,553

 

16,749

 
Bank charges and other costs 25,913 36,788

429,939

                 

135,483

31.1 This represents markup on running finance balance obtained from Islamic banks.

31.2 This represents markup on export refinance facility balance obtained from Islamic banks.

3,790                     
60,178                   

103,612                 
20,639                   

1,000                     
189,219

                 

2,585                     585
                         410
                         210
                         3,790

3,707
                     5,874
                     1,844

                     12,383

                   23,808

Note

Note
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For the year ended 30 September 2018

32. TAXATION - NET 

Current - for the year 645,393                  
Current - for prior years (50,000)                   
Deferred 23,518                    

618,911                  

32.1 Relationship between income tax 
expense and accounting profit

Profit before taxation 

Tax at the enacted tax rate
Effect of change in tax rate
Tax effect of rebate / credits
Tax effect on exports under Final Tax Regime
Tax effect of Items that are not deductible in

determining taxable profit - permanent
differences

Others including the impact of allocation ratio
of NTR and FTR and tax rebates

Financial year / Tax year

2017 / 2018*
2016 / 2017
2015 / 2016
2014 / 2015

420,447            
-                    

(12,743)             
407,704            

29.00
(0.31)
(1.58)
(5.82)

(0.32)

(0.01)
20.96

30.00
(0.23)
(0.18)
(1.74)

(0.21)

(0.01)
27.63

1,943,980
        
563,754

            (6,000)
               (30,705)
             (113,062)
           

(6,130)
               

(153)

                   407,704

645,393

             
714,078

             
358,069
297,244

Tax provision as 
per accounts

Tax as per 
assessment/return 

*
563,984

                  
374,504
335,073

2,240,384
               

672,115
                 (5,095)
                    (4,122)
                    (38,974)
                  

(4,799)
                    

(214)

                       618,911

 
 
 

 

 

32.2 The provision for current year tax represents tax on taxable income at the rate of 29% (2017:30%). Finance Act 2018 enacted 
gradual reduction in the corporate tax rates for companies from 29% (current tax rate) to 25% over a period of five years. The 
Company computes current tax expense based on the generally accepted interpretation of the tax laws to ensure that the 
sufficient provision for the purpose of taxation is available. According to management, the tax provision made in the financial 
statements is sufficient. A comparison of income tax provision with tax assessed is presented below:

 * The Company is in process of filling Income Tax return for special tax year 2018. 



(Rs '000)

30 September
2017

(Rs '000)

30 September
2018

(Number of shares) (Number of shares)

(Rupees) (Rupees)
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32.3 Income tax assessments of the Company have been finalized up to and including tax year 2017 on the basis of the tax return 
filed under section 120 of the Income Tax Ordinance 2001 (the Ordinance). However, the return may be selected for detailed 
audit within years from the date of filing of return and the Income Tax Commissioner may amended in the assessment, if any.

 Tax year 2013 of the Company was selected for tax audit under Section 177 of the Ordinance by the Commissioner 
Inland Revenue (CIR), Audit Division, Large Taxpayers Unit, Karachi. The CIR concluded the audit proceedings and 
passed an order that amended the assessment under section 122 of the Ordinance. The Company has filed appeal 
against the amended assessment order before the learned Commissioner Inland Revenue (Appeals) [CIR(A)], Karachi. 
On the appeal filed by the Company, the learned CIR(A) has confirmed the above actions of the CIR. The Company 
preferred an appeal before the ATIR which is pending for adjudication. The income tax department has also filed an 
appeal before the learned ATIR against the decision of the learned CIR(A) on remanding back of the issues of exchange 
loss and claim of shortage and breakage expense which were disallowed by taxation authority without considering 
the details and documentary evidences submitted during the proceedings of the amended assessment for the tax year 
2009. Appeal have been heard by the learned ATIR, however, the decision is yet to be received.

 The income tax return of the Company for the tax year 2014 has been selected for audit and the audit proceedings are 
still in progress.

32.4 In respect of business acquired by the Company (now merged with the Company), the tax authorities for the tax year 
2012 and 2013 has created demand of Rs. 20 million which has been paid by the Company. The Company has filed 
appeal against the order of assessing officer before Commissioner Inland Revenue (Appeals) who has allowed partial 
relief to them. Currently, these appeals are pending before Appellate Tribunal Inland Revenue (ATIR) for adjudication.

32.5 Under Section 5A of the Income Tax Ordinance, 2001, a tax shall be imposed at the rate specified therein on the 
accounting profit before tax on the every public company, other than schedule bank or modaraba, that drives profit 
for a tax year but does not distribute dividend upto a prescribed amount (requisite dividend) within six months of the 
end of the tax year.

 The Board of Directors in their meeting held on 30 October 2018 have recommended sufficient dividend for the year 
ended 30 September 2018 for the consideration and approval of the shareholders of the Company in the forthcoming 
annual general meeting which complies with the above stated requirements. Accordingly, no provision for tax on 
undistributed profit has been recognised in these financial statement for the year ended 30 September 2018.

33. EARNINGS PER SHARE

33.1 Basic

                                  

33.2 Diluted

There were no convertible dilutive potential ordinary shares in issue as at 30 September 2018 and 30 September 2017.

Profit after taxation attributable to ordinary shareholders 1,621,473          

Weighted average number of ordinary shares outstanding during the year 34,117,881
        

Earnings per share 47.53

1,536,276        

34,117,881
      

45.03
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34.5 Geographical information

The Company's gross revenue from external customers by geographical
location is detailed below:

Domestic sales 11,579,926
Export sales 1,646,444

13,226,370

The Company exports its products to numerous countries.

34.6 As at 30 September 2018, all non-current assets of the Company are located in Pakistan.

34.7 Export sales in respect of outstanding trade debts, have been made to the following juridictions.

Country

Total export 
sales made
to debtors 

outstanding

Amount 
Outstanding

Mode of 
Contract

Turkey
Indonesia
Thailand
China
Mexico
Peru
Singapore
India
USA

34.8 Management considers that revenue from its ordinary activities are shariah compliant.

12,661,436
2,542,647

15,204,083

59,651
               

21,785
                

Bank Contract
36,741

               
18,383
                

Bank Contract
179,962

              
28,660

                
Bank Contract

101,866

              

6,536

                  

Bank Contract
170,655

              

18,657

                

Bank Contract
110,699

              

42,420

                

Bank Contract
281,247

              

88,640

                

Bank Contract
86,584

               

33,596 Bank Contract
8,408 8,408 Bank Contract

34.9 34.2 % and 25.07% (collectively 59.27%) of the Company's gross sales for the year ended 30 September 2018 ((30 September 
2017: 27.94% and 14.7% (collectively 42.6%)} were made to two distributors. The segment wise sales to these two distributors 
is as follows:

Coating, Adhesives
& Sealants

Packaging & Paper
Specialties Total

-----------------------------------------------------------------------% -----------------------------------------------------------------------

30 September
2018

30 September
2018

30 September
2018

Brand & Performance
Textile Specialties

30 September
2018

30 September
2017

30 September
2017

30 September
2017

30 September
2017

Distributor 1
Distributor 2

                 34.20 
25.07                  

                   27.94 
14.70

 
                         -   
                         -   

                         -   
                         -   

                         -   
                         -   

                         -   
                         -   

                 34.20 
                 25.07 

                   27.94 
                   14.70 



Key Management
Personnel Parent Company Other Related Parties

                                                         
30 September

2018
30 September

2018
30 September

2018
30 September

2017
30 September

2017
30 September

2017

Chief Executive Officer Directors Executives Total

--------------------------------------------------------------(Rupees in '000) --------------------------------------------------------------

30 September
2018

30 September
2017

30 September
2017

30 September
2017

30 September
2017

30 September
2018

30 September
2018

30 September
2018
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35. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

35.1 The aggregate amounts charged in these financial statements in respect of remuneration including all benefits to chief
executive, directors and executives of the company are as follows:

Short-term employee 
benefits

Managerial remuneration 
(including and leave pay)

Bonus
Housing and utilities 
Medical 

Post employment benefits
Retirement benefits 

Number of persons

29,066
31,526
11,740

149

6,855
79,336

1

26,492
26,258
10,883

79

6,276
69,988

1

14,618
5,014
6,806

250

3,394
30,082

1

13,340
4,600
6,244

104

3,114
27,402

1

238,272
33,710

116,454

46,944
435,380

99

274,668
38,549

135,739
10,829

51,558
511,343

158

281,956
70,250

135,000
399

57,193
544,798

101

314,500
69,407

152,866
11,012

60,948
608,733

160

35.2 The remuneration for Executives also includes Rs. 17.90 million (2017: Rs. 16.67 million) paid to 1 (2017: 1) alternate Director.

35.3 The aggregate amount charged in these financial statements for fee to non-executive directors is Rs. 0.2 million (2017: Rs. 
0.125 million).

35.4 The Chief Executive Officer is provided with free furnished accommodation. In addition, the Chief Executive Officer, Directors 
and certain Executives are also provided with free use of the Company cars, residential equipment, reimbursement of utilities 
and club memberships in accordance with their entitlements.

36. TRANSACTIONS WITH RELATED PARTIES

Sales  
Purchases of goods and machinery

 
Indenting commission earned

 
Export commission

 Royalty expense
 Other charges
 Dividend paid

Transaction with key management personnel:
-  Salaries, benefits and compensation

 -  Post employment benefits

-                    
-

                    
-

                    -
                    -
                    -
                    1,279,427
        

-
                    -

-                     
-

                     
-

                     
-

                     -
                     -
                     1,535,312
           

-
                     -

1,263,879        
626,293
            

4,946
                37,341
              573,584
            137,404
            -
                    

-
                    -

761,035              
577,626
              

5,081
                 

9,476
                 86,478
               126,102
              -
                     

-
                     -

-                    
-

                    
-

                    -
                    -
                    -
                    -
                    

154,833
            16,737

-                     
-

                     
-

                     
-

                     -
                     -
                     -
                     

131,163
             15,812
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36.1 During the year furniture and fixtures having book value of Nil and vehicle of Rs. 1.755 million have been disposed of to key 
management personnel for Rs. 64,660 and Rs. 1.887 million respectively as per Company's policy.

 The Company enters into transactions with related parties for the sale of its products, purchase of goods, indenting 
business and rendering of certain services.

 Consideration for purchase and sales of goods and for services is determined with mutual agreement considering the 
nature and level of such goods and services. In  the case of indenting business, the Company acts only as an agent for the 
supplier for which it receives indenting commission.

 In addition, royalty for the use of technical know-how is also paid to Archroma Management Gmbh, Reinach, Switzerland on 
the sales of such branded locally manufactured products as are included in the royalty agreement duly registered with the 
State Bank of Pakistan.

 Balance outstanding with related parties as at the year end have been disclosed in the relevant Statement of Financial 
Position notes. All balances are interest free, unsecured and repayable on demand and are settled in ordinary course of 
business.

 Key management personnel are those persons having authority and responsibility for planning, directing and controlling 
the activities of the entity. The Company considers all members of their management team, including the Chief Executive 
Officer and Directors to be key management personnel.

 There are no transactions with key management personnel other than those under their terms of employment. These 
transactions are disclosed in notes 36 to the financial statements. Particulars of transactions with Workers' Profit 
Participation Fund and staff retirement benefit funds are disclosed in notes 20.2, 28, 29 and 32 to the financial statements.

36.2 The following are the related parties with whom the Company had entered into transaction or have arrangement / agreement in place:

Parent / Holding Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company

Basis of association

Group Company
Group Company
Group Company
Group Company

Archroma Textiles S.à r.l.
Archroma Argentina, SA
Archroma Bangladesh Ltd
Archroma Brasil Indústria
Archroma Holdings, S.à r.l.
Archroma Management GmbH
Archroma Chile, Ltda
Archroma Tianjin Ltd
Archroma Shanghai (WFOE)
Archroma Colombia, SAS
Archroma Germany GmbH
Archroma Egypt for Chemicals SAE
Archroma Ibérica, SL
Archroma France, SAS
Archroma UK, Ltd
Archroma Hong Kong, Pvt. Limited
PT Archroma Indonesia
PT Archroma Specialties Indonesia
Archroma India Private Limited
Archroma Italy S.r.l.
Archroma Japan, KK
Archroma Textiles Mexico, S. de R.L. de C.V.
Archroma Peru, SA
Archroma Singapore, Pte. Ltd.
Archroma (Thailand) Company Limited

Name of the Related Party

Archroma Turkey Chemical Industry and Trade LLC
Archroma U.S., Inc.
Archroma Thai Holdings, LLC
Archroma Venezuela, S.A.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

S.No.

26
27
28
29

Aggregate % of
Shareholding

75%
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

36.2.1 The all above related parties are affiliated Group companies which are operational and their latest available audit opinions on their
respective financial statements are unmodified.
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(Rs '000)

30 September

(Rs '000)
2018

30 September
2017

2017
No. of employees No. of employees                   

2018

Note

(Tonnes)

30 September
2018

(Tonnes)

30 September
2017
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37. CAPACITY AND PRODUCTION

The capacity is indeterminable because of multi-product plants involving varying processes of manufacture.

The Company's production was according to market demand.

38. STAFF STRENGTH

Number of employees of the Company at the year end 286
                     Average number of employees of the Company during the year 299
                     

Employees working in the Company's factory at the year end 200
                     Average employees working in the Company's factory during the year 200

 

39. CASH GENERATED FROM OPERATIONS 

Profit before taxation 2,240,384

            Adjustments for non-cash charges and other items:
Depreciation 259,632

               Other employee benefits 3,569

                   Provision against doubtful debts 15,995

                 Gain on disposal of operating fixed assets (3,451)

                  Provision for staff gratuity 28.1.7 52,983

                 Interest / mark-up expense 127,752

               
Working capital changes 39.1 (415,401)

           
2,281,463
            39.1 Working capital changes

Decrease / (increase) in current assets
Stores and spares (7,622)

                  
Stock-in-trade (466,164)

              
Trade debts (426,575)

              
Loans and advances 2,061

                   
Trade deposits and short-term prepayments (9,751)

                  
Other receivables 101,820

               
(806,231)

              

Increase in current liabilities
Trade and other payables - net

              

390,830

               
             

(415,401)

              40. CASH AND CASH EQUIVALENTS

287
                       288
                       

193
                       193

1,943,980

           
251,015

              (1,752)
                  60,178

                 (1,844)

                  19,717

                 407,836

              
(446,576)

             
2,232,554

(5,193)

                  
(586,882)

             
(627,672)

             
5,245

                   
10,648

                 
130,843

              
(1,073,011)

         626,435
(446,576)

Actual production 56,875                 57,772                 

Cash and cash equivalents included in the Statement of Cash Flow
comprise of the following Statement of Financial Position amounts:

Cash and bank balances 14
Short-term running finance facilities 22

532,105
(1,589,701)
(1,057,596)

587,885
(1,232,030)

(644,145)
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------------------------------- (Rupees in '000) -------------------------------

Loans and
receivables

Other financial
liabilities

Carrying amount

Level 1 Level 2 Level 3

Fair value
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41. FINANCIAL INSTRUMENTS BY CATEGORY AND FAIR VALUE MEASUREMENT

 The following table shows the carrying amounts financial assets and financial liabilities along with fair value measurement 
hierarchy.

Financial assets not measured at fair value
Loans  -          -          -              
Deposits  -          -          -              
Trade debts  -          -          -              
Other receivables  -          -          -              
Cash and bank balances

 
-
          

-
          

-
              

Other financial liabilities at amortised cost
Liabilities against assets subject to finance lease -

          
-
          

-
              Liabilities against diminishing musharika financing -

          
-
          

-
              Short-term borrowings -

          
-
          

-
              Mark-up accrued -

          
-
          

-
              Trade and other payables

2,897             
24,512           

3,733,326     
46,233           

532,105
        

-
                  -
                  -
                  -
                  -

-                     
-                     
-                     
-                     
-

                     

40,254
              85,237
              2,489,701
        40,444
              3,002,920 - - -

 Management considers that fair value of above assets and liabilities approximate their carrying amount due to short term 
nature of these assets and liabilities or fair value not significantly different to their carrying amounts owing to credit standing 
of counter parties.

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company's activities are exposed to a variety of financial risks namely credit risk, foreign exchange risk, interest rate risk 
and liquidity risk. The Company is not exposed to any price risk as it does not hold any investments exposed to price risk. The 
Company has established adequate procedures to manage each of these risks as explained below:

42.1 Credit risk and concentration of credit risk

 Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its obligation 
and cause the other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit 
exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of 
counterparties.

 Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities or have similar 
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in 
economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's 
performance to developments affecting a particular industry.

 Credit risk arises from bank balances, cheques in hand, deposits and credit exposures to customers, including trade debts and 
other receivables. 



Gross amount

30 September
2018

Gross amount ImpairmentImpairment

30 September
2018

30 September
2017

30 September
2017

(Rs '000) (Rs '000)

30 September
2018

30 September
2017

For the year ended 30 September 2018
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 The total bank balance of Rs. 2.622 million (2017: Rs. 4.96 million) have been placed with banks having short-term credit rating
ranging from A1+ to F2. Due to the Company�s long standing business relationships with these counterparties and after giving
due consideration to their strong financial standing, management does not expect non�performance by these counter parties 
on their obligations to the Company. 71.98% of cheques in hand reported on Statement of Financial Position have been 
subsequently cleared.

 Deposits are provided to counterparties as security for continued provision of services to the Company. Management does not 
expect to incur material losses as such amounts are provided based on agreement with counterparties and are refundable 
upon termination of related services.

 Management does not expect to incur losses in other receivable and loans as significant amount in other receivable is due 
from related parties and also loans to employees which are secured against provident fund balance of respective employees.

 The most significant financial asset exposed to credit risk is the trade debts of the Company. For trade debts, individual credit 
limits are assigned to customers based on the recommendations from respective business unit heads keeping in view their 
payment history, financial position, past experience and other factors. The utilisation of credit limits is regularly monitored. 
The concentration of credit risk lies in the top 5 (2017: 5) customers which constitute 56.09% (2017: 55.18%) of the Company's 
trade debts.

 The breakup of amount due from customers other than related parties as disclosed in note 10 to these financial statements is 
presented below:

Due from customers other than related parties 

Direct customers 1,830,629            
Distributors 1,522,240            

              3,352,869 

2,164,209         
1,694,558         

         3,858,767 

 Out of the total trade debts of Rs. 4,125.85 million (2017: Rs. 3,498.18 million), the Company has made a provision for Rs. 
392.527 million (2017: Rs.332.35 million) as the amounts being doubtful of recovery from customers. The aging profile of trade 
debts overdue but not impaired has been as follows:

Not yet Due
Upto 3 months
3-6 Months
6-12 Months
Over 1 years

         2,805,756 
            799,603 
            127,967 
               72,309 
            320,218 
         4,125,853 

                         -   
                         -   
                         -   
               72,309 
             320,218 
             392,527 

            2,710,185 
               394,706 
                 60,942 
                 11,386 
               320,961 

3,498,180
                

                           -   
                           -   
                           -   
                   11,386 
                 320,961 

332,347
 

----------------------------------(Rupees in '000)----------------------------------



30 September 2018
(USD '000) (EUR '000) (SFR '000) (JPY '000)

Carrying On demand Contractual
amount cash flows

30 September 2018
Upto one year More than

one year

For the year ended 30 September 2018
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42.2 Liquidity risk

 Liquidity risk is the risk that the Company will not be able to meet it�s financial obligations as they fall due.

 Prudent liquidity risk management implies maintaining sufficient cash and bank balances and availability of funding through an 
adequate amount of committed credit facilities. The Company aims to maintain flexibility in funding by keeping committed credit 
lines open.

 The maturity profile of the Company's liabilities based on contractual maturities is as follows:

Financial liabilities
Trade and other payables
Mark-up accrued
Short term borrowings
Liabilities against assets subject to finance lease
Liabilities against diminishing musharika financing

          3,002,920 
                40,444 
          2,489,701 
                40,254 
                85,237 
          5,658,556 

                        -   
                        -   
       (2,489,701)
                        -   
                        -   
       (2,489,701)

        (3,002,920)
              (40,444)
                         -   
              (44,424)
              (85,237)
        (3,173,025)

        (3,002,920)
              (40,444)
                         -   
              (19,947)
              (16,053)
        (3,079,364)

-
-
-

(24,477)
               (69,184)
               (93,661)

Financial liabilities
Trade and other payables
Mark-up accrued
Short term borrowings
Liabilities against assets subject to finance lease
Liabilities against diminishing musharika financing

             2,458,676 
                  11,262 

             1,732,030 
                  66,380 
                  45,267 

             4,313,615 

                        -   
                        -   
          (1,732,030)
                        -   
                        -   
          (1,732,030)

           (2,458,676)
                (11,262)
                         -   
                (74,662)
                (45,267)

           (2,589,867)

           (2,458,676)
                (11,262)
                         -   
                (26,088)
                  (7,441)

           (2,503,467)

-
-
-

(48,574)
                 (37,826)
                 (86,400)

----------------------------------- (Rupees in '000) ------------------------------------

----------------------------------- (Rupees in '000) ------------------------------------

Carrying On demand Contractual Upto one year More than
amount cash flows one year

30 September 2017

42.3 Market Risk

 Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market 
prices. Market risk comprises of currency risk and interest rate risk.

42.3.1 Currency Risk

 Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in foreign currencies. The 
Company  primarily has foreign currency exposures in US Dollars (USD), Euro, SFR and JPY. The details of balances are as follows:

Trade and other receivables -
Trade payables
Other payables
Net foreign currency exposure

4,115               
13,860             

1,676               19,651
             

                     
139                    

1                        140
                    

 -                     
 70                      

 -                     
 

70
                      

 -                        
 8,766                  

 -                        
 

8,766
                  

(USD '000) (EUR '000) (SFR '000) (JPY '000)
30 September 2017

Trade debts
Trade payables

 Other payables
Net foreign currency exposure

4,653
                 12,874
               415
                    17,942

 
13

                       759
                     

 
-

                     772

 
-
                     

 
65
                       

 
-
                     65

 
-
                       

 
6,575

                   
 

-
                       6,575



(Rs '000)

30 September
2018

Carrying amount
30 September

2017

Carrying amount

(Rs '000)                    

For the year ended 30 September 2018

NOTES TO THE FINANCIAL STATEMENTS

 At 30 September 2018, if the Pakistani Rupee had weakened / strengthened by 1% against the US Dollar, Euro and Swiss Francs 
with all other variables held constant, profit before taxation for the year would have been higher / lower by Rs. 24.71 million 
(30 September 2017: Rs 19.96 million). The sensitivity analysis is not actual indicator of impact owing to future fluctuation in 
exchange rate. The analysis is performed on the same basis for 2017.

42.3.2 Interest rate risk

 Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. The majority of the interest rate exposure arises from short and long term borrowings from banks.

 At the Statement of Financial Position date, the interest rate profile of the Company�s interest-bearing financial instrument is:

Fixed rate instruments
Financial liabilities -                       

Variable rate instruments
Financial liabilities 1,843,677             

-                          

2,615,192             

 Fair value sensitivity analysis for fixed rate instruments

 The Company does not account for any fixed rate financial assets and liabilities at 'fair value through profit or loss account'. 
Therefore a change in interest rates at the reporting date would not affect the Statement of Profit or Loss and Other 
Comprehensive Income. 

 Cash flow sensitivity analysis for variable rate instruments

 A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and the profit by 
Rs. 12.91 million (2017: Rs. 12.91 million) with the corresponding effect on the carrying amount of the liability. This analysis 
assumes that all other variables, in particular foreign currency rates, remain constant. The analysis is performed on the same 
basis as for 2017. The sensitivity analysis is not actual indicator of impact owing to movement in future interest rate.

42.3.3 Reconciliation of movements of liabilities to cash flows arising from financiang activities

Unappropriated
profit

Balance as at 1 October 2017

Changes from financing cash flows 
Proceeds from loan
Repayment of loan
Dividend paid
Total changes from financing activities

Other changes - interest cost
Interest expense

 

Interest paid
Changes in running finance
Total loan related other changes

Short term 
borrowings used 

for cash 
management 

purpose

Other short term 
borrowings 

including related 
accrued markup

-------------------------------------- (Rupees in '000) --------------------------------------

2018

Total

               

                             
                             
                                            

                              
                                                  
                     
                             

1,242,306
 

-
-
-

1,242,306
 

-
-

386,791
 386,791
 -

1,629,097

500,986
                
900,000

                (500,000)
-

                        900,986
                

12,007

                 
(11,945)

-
                        62
                         -

                        901,048

1,868,467
             

-
                         -
                         1,685,219

3,553,686
             

-

                         
-

                         
-

                         -
                         (2,057,653)

1,496,033

3,611,759
         

900,000
(500,000)

1,685,219
         5,696,978
         

12,007

               
(11,945)

386,791
             386,853
             (2,057,653)

4,026,178
Total equity related other changes
Balance as at 30 September 2018
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For the year ended 30 September 2018
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42.4 Capital risk management

 The Company's prime objective when managing capital is to safeguard its ability to continue as a going concern in order to 
provide adequate returns for shareholders and benefits for other stakeholders and to maintain an optimal capital 
structure to reduce the cost of capital.

 In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

43. NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

 The Board of Directors of the Company in their meeting held on 30 October 2018 has proposed a cash dividend in respect of 
the year ended 30 September 2018 of Rs. 40 per share (2017: cash dividend of Rs.50). Further, the Board has also 
announced appropriation of Rs. 128 million (2017: Rs. 160 million) from unappropriated profit to revenue reserves. These 
appropriations will be approved in the forthcoming Annual General Meeting. The financial statements for the year ended 
30 September 2018 do not include the effect of these appropriations which will be accounted for in the financial 
statements for the year ending 30 September 2019.

44. CORRESPONDING FIGURES

 The fourth schedule to the Companies Act, 2017 has introduced certain presentation and classification requirements for 
the elements of financial statements. Accordingly, the corresponding figures have been rearranged and has been made at 
year end other than disclosed elsewhere in these financial statements.

 Reclassified from    Reclassified to       2017
                      (Rupees in '000)
 Trade and other payables Unclaimed Dividend (presented on face of
     statement of financial position)                     44,790 

 A part from above certain comparative amounts are reclassified within categories. Management consider that such 
reclassification (including above) is not material to these financial statements.

45. DATE OF AUTHORISATION

 These financial statements were authorised for issue on 30 October 2018 by the Board of Directors of the  Company.
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Mujtaba Rahim
Chief Executive Officer Director and Chief Financial Officer

M Veqar Arif



Notice of Meeting

ARCHROMA PAKISTAN LIMITED

NOTICE is hereby given that the Twenty-Third Annual General Meeting of Archroma Pakistan Limited will be held at the Company's 
Registered Office at 1-A/1, Sector 20, Korangi Industrial Area, Korangi, Karachi on Friday, 28 December 2018 at 10:00 a.m. for the 
purpose of transacting the following business:

1. To receive and approve the Audited Financial
Statements for the Period ended 30 September 2018 
alongwith the Directors' Report thereon.

2. To approve final cash dividend @ 400% i.e. (Rs: 40/- per 
share), as recommended by the Board. 

3. To approve appointment of external auditors for the 
year 2019 and to fix their remuneration.

ANY OTHER BUSINESS

4. To transact any other ordinary business with the 
permission of the Chair.

Karachi: 30 October 2018 Director / Company Secretary
M Veqar Arif

By order of the Board
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A) ORDINARY BUSINESS

NOTES:

1. The Share Transfer Books of the Company will remain closed from 21st December 2018 to 28th December 2018 (both days 

inclusive). Transfers received in order by the Company's Share Registrar, M/s. FAMCO Associates (Pvt) Limited, 8-F, Next to 

Hotel Faran, Nursery, Block- 6, P.E.C.H.S Shahreh-e-Faisal, Karachi, by 20th December 2018 will be in time to entitle the 

transferees for the dividend and to attend and vote at the Annual General Meeting.

2. A member entitled to attend and vote at the meeting may appoint proxy to attend and vote instead of him/her. A proxy need 

not be a member of the company. Proxies, in order to be valid must be received at the Registered Office of the Company not 

later than 48 hours before the Meeting. 

3. Shareholders who shares are deposited with Central Depository Company (CDC) are requested to bring their Original 

National Identity Card and account number in CDC for verification.



Notice of Meeting

ARCHROMA PAKISTAN LIMITED
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Copy of CNIC and Payment of Cash Dividend Electronically (Mandatory)

As per the requirement if your CNIC number is not available in our records, your dividend will not be credited in your given account. In 

order to comply with this regulatory requirement, you are requested to kindly send photocopy of your CNIC to your broker 

(Participant) / CDC and in case of physical shareholding immediately to Company's Share Registrar M/S FAMCO Associates (Pvt) 

Limited.

In compliance with Section 242of the Companies Act, 2017 it is mandatory for a public listed company to pay cash dividend to its 

shareholders through electronic mode ONLY, directly into the bank account designated by the eligible shareholder.

Therefore, all shareholder of Archroma Pakistan Limited, who have not provide their bank details are once again, through this public 

notice requested to update their exact and complete 24 digits IBAN together with the bank's name, branch's address, CNIC number 

and correct email address to respective Participants/Investors' Account Services of CDC for electronic form of shares, in case of 

physical shareholding to our Shares Registrar, M/S FAMCO Associates (Pvt) Limited,  8-F Next to Hotel Faran, Nursery Block 6, P.E.C.S, 

Shahrah-e-Faisal Karachi.

Please note that all dividends will only be remitted electronically to the designated bank accounts and in absence of E-Dividend 

mandate, such cash dividends will be withheld by APL.

CDC Shareholders:

 You are requested to submit your E-dividend mandate and CNIC directly to your broker (participant) CDC.

The payment of cash dividend will be processed based on the account number alone. Your company is entitled to rely on the account 

number as per your instructions. The company shall not be responsible for any loss, damage, liability or claim arising, directly or 

indirectly, from any error, delay, or failure in performance of any of its obligations hereunder which is caused by incorrect payment 

instructions and /or due to any event beyond the control of the company. 

Registration in CCDR web portal of CDC (Mandatory)

Central Depository Company (CDC) has developed Centralized Cash Dividend Registrar (�CCDR�), on eServices web portal, which 

contains details pertaining to cash dividends paid, unpaid or withheld by listed companies. The CCDR will help to maintain history of 

dividends paid to shareholders by listed companies and access of all such information will be provided to the respective 

shareholders including details of Income Tax / Zakat deduction etc. (if any) and the net amount credited into their accounts.

The Shareholders are requested to registrar themselves to CDC's eservices Portal https://eservices.cdcaccess.com.pk  to get above 

facility.
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ARCHROMA PAKISTAN LIMITED

Deduction of Income Tax From Dividend Under Section 150 the Income tax Ordinance, 2001 (Mandatory)

(i) Pursuant to the provisions of the Finance Act 2018 effective July 1,2018, the rates of deduction of income tax from dividend 

payments under the income Tax Ordinance have been revised as follows:.

 a)        Rate of tax deduction for filer of income tax return           15%

 b)        Rate of tax deduction for non-filer of income tax return    20 % 

To enable the company to make tax deduction in the amount of cash dividend @ 15% instead of 20%, shareholders whose names are 

not entered into the Active Tax-payers List (ATL) provided on the website of FBR, despite the fact that they are filers, are advised to 

immediately make sure that their names are entered in ATL, otherwise tax on their cash dividend will be deducted @ 20% instead of 

15%.

(ii) Further, according to clarification received from Federal Board of Revenue (FBR), with-holding tax will be determined 

separately on 'Filer/Non-Filer' status of Principal shareholder as well as joint-holder(s) based on their shareholding 

proportions, in case of joint accounts.

In this regard all shareholders who hold share jointly are requested to provide shareholding proportions of Principal shareholding 

and joint-holder(s) in respect of shares held by them to our Share registrar, in writing as follows:

The required information must be provided to our share Registrar FAMCO Associates (Pvt) Limited,  8-F Next to Hotel Faran, Nursery 

Block 6, P.E.C.S, Shahrah-e-Faisal Karachi as soon as possible. Otherwise it will be assumed that the share are equally held by 

Principal shareholder and Joint Holder(s).

(iii) For any query/problem/information, the investors may contact the Company Secretary at phone: 021-35123261 and email 

address: vaqar.arif@archroma.com and /or FAMCO Associates (Pvt) Ltd. At phone: 021-34380101-5 and email address: 

info.shares@famco.com.pk

(iv) The corporate shareholders having CDC accounts are required to have their National Tax Number (NTN) updated with their 

respective participants, whereas corporate physical shareholders should send a copy of their NTN certificate to the company 

or FAMCO Associates (Pvt) Ltd. The shareholders while sending CNIC copies or NTN certificates, as the case may be, must 

quote company name and their respective folio numbers.

 

 The Company has placed the Annual Report 2018 on its website www.archroma.com.pk 
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Company 
name

Folio/CDS 
Account #  

Total 
Shares 

Principal Shareholder  Joint Shareholder

Name and 
CNIC # 

Shareholding 
Proportion (No. 
of Shares)  

Name and 
CNIC #  

Shareholding 
Proportion (No. 
of Shares)



PATTERN OF SHAREHOLDINGS

As at 30 September 2018

Shareholding  Shares held

Form 34
No. of Shareholders

                          1,810 34,117,881

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Shareholders Category

Directors, Chief Executive Officer, and their spouse and minor children
Associated Companies, Undertakings and related Parties
NIT and ICP
Banks, Development Financial Institutions, Non Banking Financial Institutions
Insurance Companies
Modarabas and Mutual Funds
Share holders holding 10%
General Public :
a. local
b .Foreign
Others

Total (excluding : share holders holding 10%)

Shareholders holding 10% or more voting interest
    Archroma Textiles S.a.r.l., Luxemburg 1 25,588,533 75.00

There was no trading in the shares of the Company by the Directors, Chief Executive Officer, Chief Financial Officer, Company
Secretary and their spouses and minor children during the year.

                  1   
1
1
4
7

10
1

1,733

53

1,810

No. of
Shareholder

No. of
Shares Percentage

500   
25,588,533

700
253,875

1,082,457
1,882,568

25,588,533

4,504,489

804,759

34,117,881

0.00   
75.00

0.00
0.74
3.17
5.52

75.00

13.20

2.36
             

100.00 
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577
481
246
339

80

 
28

 
11

 

11

 

7

 

1

 

2

 

5

 

2

 

2

 

4

 

1

 

2

 

1

 

1

 

1

 

1
1
1
1
1
1
1
1

1
101
501

1,001
5,001

 

10,001

 

15,001

 

20,001

 

25,001

 

30,001

 

35,001

 

40,001
 

50,000
 
65,001 
85,001 

100,000 115,001
 125,001

 150,000

 
175,001

 
195,001

 

215,001

 

250,001

 

280,001

 

630,001
805,001

1,695,001
25,585,001

100
500

1,000
5,000

10,000

 

15,000

 

20,000

 

25,000

 

30,000

 

35,000

 

40,000

 

45,000
 

55,000
 
70,000 
90,000 

105,000
 120,000
 130,000

 155,000

 
180,000

 
200,000

 

220,000

 

255,000

 

285,000

 

635,000
810,000

1,700,000
25,590,000

23,442
141,071
197,741
816,171
577,925
329,289
196,547
251,117
195,923

32,822
79,650

215,110
101,000
135,850
356,800
100,000
237,200
127,000

 150,000

 
177,406

 
196,045

 

216,250

 

252,420

 

284,266

 

634,500
808,357

1,695,446
25,588,533



Information as required under Code of
Corporate Governance as at September 30, 2018

Shareholder's category Number of
shareholder

Number of
share held

I.   Associated Companies, Undertakings and Related Parties 

ARCHROMA TEXTILES S.A.R.L.

ii.  Mutual Funds 

CDC - TRUSTEE AKD INDEX TRACKER FUND

CDC - TRUSTEE ALHAMRA ISLAMIC STOCK FUND

CDC - TRUSTEE DAWOOD ISLAMIC FUND

CDC - TRUSTEE FIRST DAWOOD MUTUAL FUND

CDC - TRUSTEE MCB PAKISTAN STOCK MARKET FUND

CDC - TRUSTEE NATIONAL INVESTMENT (UNIT) TRUST

CDC - TRUSTEE NIT-EQUITY MARKET OPPORTUNITY FUND

GOLDEN ARROW SELECTED STOCKS FUND LIMITED

iii. Directors and their spouse 

SHAHID GHAFFAR

iv.  Executives 

v.   Public Sector Companies and Corporations

vi.  Banks, Development Finance Institutions, Non-Banking Finance Institutions,

       Insurance Companies, Takaful, Modaraba and Pension Funds

vii. Shareholders Holding five percent or more Voting Rights in the Listed Company

ARCHROMA TEXTILES S.A.R.L.

 

Total :

 

 

 

 

   

   

   

   

Total :

 

Total :

Total :

 

Total :

   

   

Total :

   

 

   

Total :

PATTERN OF SHAREHOLDINGS

1

1

1

1

1

1

1

1

1

1

8

1

1

-

-

1

1

13

13

1

1

25,588,533

25,588,533

                                                              1,950                            

39,650                              

5,000                              

5,000                            

65,850                      

1,695,446                            

22,800                            

44,472 

                     1,880,168 

500

500

-

-

808,357

808,357

                            707,931 

                            707,931 

25,588,533

25,588,533
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I/We            

of                

being a member of ARCHROMA PAKISTAN LIMITED, hereby appoint          

of                

or failing him/her        

of                

Signed by the said

Witness 1 Witness 2

Signature

Name

CNIC No.

Address

Signature

Name

CNIC No.

Address

Place:                                                                                  Date

NOTES:

1.

2.

Please  quote  Folio  
Number

This form of proxy duly completed, must be deposited at the Company's Registered Office at 1-
A/1, Sector 20, Korangi Industrial Area, Korangi, Karachi not later than 48 hours before the
meeting.

In pursuance of Circular No. 1 of 2000 of Securities and Exchange Commission of Pakistan
(SECP) dated 26 January 2000, the beneficial owners of the shares registered in the name of
Central Depository Company (CDC) and/or their proxies are required to produce their
original National Identity Card (NIC) or Passport for identification purpose at the time of
attending the meeting. The form of proxy must be submitted with the Company within the
stipulated time, duly witnessed by two persons whose names, addresses and NIC numbers
must be mentioned on the form, alongwith attested copies of the NIC or the Passport of the
beneficial owner and the proxy.

Revenue Stamp

as my/our Proxy in my/our absence to attend and vote for me/us and on my/our 
behalf at the 23rd Annual General Meeting of the Company to be held on Friday, 
28 December 2018 at 10:00 a.m. and at any adjournment thereof.

FORM OF PROXY



2018

1-A/1

28



Folio  No.

Name 

Joint holder(s), if any, i)

ii)

iii)

NOTES:

i)

ii)

iii)

THIS ADMISSION SLIP IS NOT TRANSFERABLE

The Company transport will be available at the Pakistan Stock Exchange (PSX) to bring only the
shareholders to the place of meeting. It will leave PSX at 09:15 a.m. sharp. After the meeting the
shareholders will be dropped at PSX.

COMPANY SECRETARY

Signature

The signature of the shareholder must tally with  the specimen  signature on the Company record.

Archroma Pakistan Limited

For  the   Twenty-third   Annual   General   Meeting   of  Archroma  Pakistan  Limited  scheduled  on Friday 28 December

2018  at  10:00  a.m. at  1-A/1,  Sector  20, Korangi  Industrial  Area, Korangi, Karachi. Kindly bring this slip duly

signed by you for attending the Meeting.

Shareholders are requested to hand over duly completed admission slips at the counter before
entering the meeting premises.

Admission Slip
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