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The Directors' of the Company are pleased to 

present their Report for the Half-year ended 

31 March 2020, together with the condensed 

inter im f inancial  information of  the 

Company for the period ended 31 March 

2020, reviewed by the external auditors.  

  

Business Overview 

Global and local business environment 

remained highly challenging, especially in 

the second quarter of the period under report 

with the impact of COVID-19 originating from 

China and spreading across the whole world 

within weeks. The authorities in Pakistan also 

enforced a lockdown effective from 22 March 

2020, which brought the Production Plant 

and Sales of the Company to a grinding halt. 

However a very favorable performance prior 

to the lockdown resulted in sales of PKR 9,746 

million for the Half-year under review versus 

PKR 8,163 million, during the same period 

last year. The Company achieved overall sales 

growth of 19.4%, which includes Brand & 

Performance Textile Specialty which grew by 

19.9%, Paper & Packaging by 27.1% and 

Coating Adhesive & Sealant by 7.7%.  

Despite higher sales volumes, higher costs of 

input raw materials, transportation and 

significant exchange loss of PKR 155 million, 

due to depleting PKR parity vs USD, reduced 

the profitability of the Company to PKR 782 

million versus PKR 802 million, in the same 

period last year. 

Future Outlook 

The Company believes that the remaining 

part of the current financial year will remain 

challenging both for Global as well as local 

economies, where the Industry's upstream 

businesses like Global Buying Houses and 

Retailer brands, who are at the front-line and 

facing the severity of the Pandemic with piled 

up inventories are working on various 

alternative strategies to swiftly convert to 

cash to avoid possible insolvencies. However, 

in the long-term, the fast & emerging changes 

in consumption lifestyles, provides an 

opportunity for the Specialty Chemicals 

Industry' to offset the decline in demand for 

Fashion & Clothing by focusing more towards 

Safety & Protective gear and Sanitization 

solutions.

Composition of Board

The composition of the Board is as follows:

a) Male members:     7

b) Lady member: 1

Out of the above:

a) Executive Director: 1

b) Non-Executive Directors: 4

c) Independent Directors: 3

REPORT OF BOARD OF DIRECTORS

                   

On behalf of the Board

M Veqar Arif
Director

Mujtaba Rahim
Chief Executive Officer

Karachi: 23 April 2020
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Unaudited Audited
Note 31 March 2020 30 September 2019

ASSETS
Non-current assets
Property, plant and equipment 6 2,022,401 1,914,464
Long-term loans 26 107
Long-term deposits 6,099 6,095
Long-term prepayments - 1,073

2,028,526 1,921,739
Current assets
Stores and spares 52,776 49,357
Stock-in-trade 3,706,457 3,056,054
Trade debts 4,929,968 3,916,346
Loans and advances 535 448
Trade deposits and short-term prepayments 43,157

                 

57,692
Other receivables 1,819,975

            

1,714,250
Taxation - net 241,667

               

147,948
Cash and bank balances 135,540

               

598,957
10,930,075

         

9,541,052
TOTAL ASSETS 12,958,601

         

11,462,791

EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital
50,000,000 ordinary shares of Rs. 10 each 500,000

               

500,000

Share capital
Issued, subscribed and paid-up capital 341,179

               

341,179

Reserves
Revenue reserve 3,238,000

            

3,096,000
Unappropriated profit 785,440

               

1,680,258
4,023,440

            

4,776,258

4,364,619

            

5,117,437
LIABILITIES
Non-current liabilities

Deferred taxation - net 63,866                 59,581
Deferred liabilities 13,633                 63,189
Lease liabilities 103,796

               
9,412

Liabilities against diminishing musharaka finance 99,471

                 
81,160

280,766

               

213,342
Current liabilities 

Trade and other payables 5,080,984 3,027,570
Unclaimed dividend 72,947 65,986
Mark-up accrued 78,022 81,986
Short-term borrowings 7 3,024,887 2,920,070
Current portion of lease liabilities 23,860 12,243
Current portion of liabilities against diminishing musharaka finance 32,516 24,157

8,313,216 6,132,012

8,593,982 6,345,354

TOTAL EQUITY AND LIABILITIES 12,958,601 11,462,791

Contingencies and commitments 8

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

---------(Rupees in '000)---------

Karachi: 23 April 2020
M Veqar Arif

Director & Chief Financial Officer
Mujtaba Rahim

Chief Executive Officer

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

As at 31 March 2020



CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UNAUDITED)

For the six months period ended 31 March 2020

                   

Karachi: 23 April 2020
M Veqar Arif

Director & Chief Financial Officer
Mujtaba Rahim

Chief Executive Officer

Note
31 March 31 March 31 March 31 March

2020 2019 2020 2019
(Rupees in '000) (Rupees in '000)

Sales 10 6,085,540 4,357,351 11,584,663 8,655,051

Discount and commission 10 267,997

     

189,589

        

502,180

        

347,626
Sales tax 10 701,566

     

73,044

          

1,335,861

    

144,098
969,563

     

262,633

        

1,838,041

    

491,724

 

Net sales 10 5,115,977

  

4,094,718

     

9,746,622

    

8,163,327
Cost of goods sold 3,628,508

  

2,885,994

     

7,029,794

    

5,614,737

Gross profit 1,487,469

  

1,208,724

     

2,716,828

    

2,548,590

Distribution and marketing expenses 505,306

     

397,145

        

991,969

        

842,097
Administrative expenses 135,954

     

126,470

        

280,422

        

254,501
Impairment loss on trade debts 1,744

          

81,593

          

4,186

             

138,185
Other expenses 44,907

        

38,566

          

82,829

          

72,466
687,911

     

643,774

        

1,359,406

    

1,307,249

799,558

     

564,950

        

1,357,422

    

1,241,341

Other income 4,091

          

4,993

            

13,178

          

7,907

803,649

     
569,943

        
1,370,600

    
1,249,248

Finance costs 230,584
     

88,203
          

314,099 323,901

Profit before taxation 573,065     
481,740

        1,056,501     
925,347

Taxation - net 124,020     12,174          274,014         123,107

Profit after taxation 449,045     469,566        782,487         802,240

Other comprehensive income -
               

-
               

-
                 

-

Total comprehensive income for the period

Earnings per share 11 13.16 13.76 22.93 23.51

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Six months period endedQuarter ended

---------------------------------- (Rupees) ----------------------------------

449,045

     
469,566

        

782,487

        
802,240



CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

                   
M Veqar Arif

Director & Chief Financial Officer
Mujtaba Rahim

Chief Executive Officer

For the six months period ended 31 March 2020

Karachi: 23 April 2020

Note 31 MARCH
2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 12 1,615,063

       

677,348

Staff gratuity and long-term service awards paid (59,548)

           

(3,012)

Mark-up paid (123,684)

        

(90,975)

Income taxes paid (361,254)

        

(217,293)

Movement in long-term loans 81

                    

354

Movement in long-term deposits and prepayments 1,069

              

392

Net cash generated from operating activities 1,071,727

       

366,814

CASH FLOWS FROM INVESTING ACTIVITIES

Fixed capital expenditure (128,777)

        

(113,471)

Proceeds from disposal of property, plant and equipment 2,712

              

5,632

Net cash used in investing activities (126,065) (107,839)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment against lease liabilities (12,195)

           

(12,538)

Payment against diminishing musharika finance (11,870)

           

(8,335)

Financing against diminishing musharika finance 38,540

            

25,940

Short-term borrowings       - proceeds 1,324,250

       

1,485,000

Short-term borrowings       - repayments (957,750) (1,070,000)

Dividend paid (1,528,344) (1,362,816)

Net cash used in financing activities (1,147,369) (942,749)

Net decrease in cash and cash equivalents (201,707) (683,774)

Cash and cash equivalents at beginning of the period (278,390) (1,057,596)

Cash and cash equivalents at end of the period 13 (480,097) (1,741,370)

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

-------(Rupees in '000)-------



CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

                   
M Veqar Arif

Director & Chief Financial Officer
Mujtaba Rahim

Chief Executive Officer

For the six months period ended 31 March 2020

Karachi: 23 April 2020

Balance as at 30 September 2018 (audited) 341,179 2,968,000 1,496,033 4,805,212

Transfer to revenue
reserve appropriated
subsequent to year end -

                   

128,000 (128,000) -

Transactions with owners
of the Company - Distribution

Final cash dividend at 400%
(i.e. Rs. 40 per share) for the
year ended 30 September 2018 -

                   

-

                  

(1,364,715) (1,364,715)

Total comprehensive income for
the period ended 31 March 2019

Profit for the period
Other comprehensive income

Balance as at 31 March 2019 (unaudited)

Balance as at 30 September 2019 (audited) 341,179

            

3,096,000

        

1,680,258 5,117,437

Transfer to revenue
reserve appropriated
subsequent to year end -

                   
142,000 (142,000) -

Transactions with owners
of the Company - Distribution

Final cash dividend at 450%
(i.e. Rs. 45 per share) for the
year ended 30 September 2019

 
-

                   
-

                  
(1,535,305) (1,535,305)

Total comprehensive income for
the period ended 31 March 2020

Profit for the period - - 782,487 782,487
Other comprehensive income - - - -

- - 782,487 782,487

Balance as at 31 March 2020 (unaudited) 341,179 3,238,000 785,440 4,364,619

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Reserves

-------------------------------- (Rupees in '000) -------------------------------

Issued, 
subscribed 

and paid-up 
capital

Revenue 
reserve

Unappropriated 
profit

Total 

341,179

            

3,096,000

        

805,558

                  

4,242,737

-

                   

-

                  

802,240

                  

802,240
-

                   

-

                  

-

                          

-
-

                   

-

                  

802,240

                  

802,240



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

1. THE COMPANY AND ITS OPERATIONS

 Archroma Pakistan Limited ("the Company") is a limited liability company and is incorporated 
and domiciled in Pakistan. The address of its registered office is 1-A/1, Sector 20 Korangi Industrial 
Area, Korangi, Karachi, Pakistan. The Company is listed on the Pakistan Stock Exchange. The 
Company is a subsidiary of Archroma Textiles S.a.r.l incorporated in Luxembourg, head quartered 
in Reinach, Switzerland which holds 75% of the share capital of the Company.

 The Company is primarily engaged in the manufacture and sale of chemicals, dyestuffs and 
coating, adhesive and sealants.  It also acts as an indenting agent.

 The manufacturing facilities and sales offices of the Company are situated at the following 
locations:

 Factories

 - Petro Road, Jamshoro, Sindh.
 - LX-10 & LX-11 Landhi Industrial Area Karachi, Sindh.

 Sales offices

 - Katar Bund Road, Off. Multan Road, Thokar Niaz Baig, Lahore.
 - Canal Road, Abdullah Pur, Faisalabad.
 - House # 78, Block S, Masoom Shah Road Gulistan Chowk New Multan.

2. SUMMARY OF SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT REPORTING 
PERIOD

 A novel strain of coronavirus (COVID-19) that first surfaced in China was classified as a pandemic 
by the World Health Organization on March 11, 2020, impacting countries globally. Measures 
taken to contain the spread of the virus, including travel bans, quarantines, social distancing, and 
closures of non-essential services and factories have triggered significant disruptions to 
businesses worldwide, resulting in an economic slowdown. The potential impacts from COVID-19 
remain uncertain, including, among other things, on economic conditions, businesses and 
consumers. However, the impact varies from industry to industry in different jurisdictions. Based 
on management’s assessment the impact of COVID 19 on the Company is not likely to be 
significant considering the demand from its customers, availability of raw materials and 
measures taken by Government to support the industry in which the Company operates.

3. BASIS OF PREPARATION

3.1 Statement of compliance

 These condensed interim financial statements have been prepared in accordance with the 
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The 
accounting and reporting standards as applicable in Pakistan comprise of:

 - International Accounting Standard (IAS) 34 - "Interim Financial Reporting" issued by the 
International Accounting Standards Board (IASB), as notified under the Companies Act, 2017; 

 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants 
of Pakistan as notified under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017.

For the six months period ended 31 March 2020



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34 or IFAS, the provisions of and directives issued under the Companies Act, 
2017 have been followed.

3.2 Basis of measurement

 These condensed interim financial statements have been prepared under the historical cost 
convention except as stated otherwise and should be read in conjunction with the annual audited 
financial statements of the Company for year ended 30 September 2019.

3.3 Functional and presentation currency

 These condensed interim financial statements are presented in Pakistani Rupees which is also the 
Company's functional currency. 

4. SIGNIFICANT ACCOUNTING POLICIES

4.1 The accounting policies and method of computation adopted in the preparation of these 
condensed interim financial statements are consistent with those applied in preparation of the 
published annual audited financial statements of the Company for the year ended 30 September 
2019 except for the changes in accounting policies on adoption of IFRS 16 'Leases' as of 1 October 
2019 as explained in note 4.3.1 to these condensed interim financial statements.

 Further, pursuant to SECP press release dated February 15, 2019, adoption of IFRS 9 was deferred 
till the financial year ended 30 June 2019. Accordingly. The condensed interim financial 
statements for the period ended 31 March 2019 were not prepared on the basis of IFRS 9 and 
therefore the comparative figures for the period ended 31 March 2020 have been rearranged. 
Summary of change is presented in note 15 to these condensed interim financial statements.

4.2 New standards, interpretations and amendments adopted by the Company 

 International Accounting Standards Board (IASB) introduced IFRS 16 'Leases' which had a 
mandatory effective date for annual reporting periods beginning on or after 1 January 2019. By 
virtue of SRO 434(I)/2018, SECP made mandatory for all classes of companies to adopt IFRS 16 
'Leases' for annual reporting periods beginning on or after 1 January 2019.

 The Company has adopted IFRS 16 ‘Leases’ from 1 October 2019. The impact of adoption of IFRS 
16 and related accounting policies are disclosed in note 4.3.1 below. A number of other new 
standards are effective from 1 October 2019 but they do not have a significant effect on the 
Company and are therefore not stated in these condensed interim financial statements.

4.3 Change in accounting policy

4.3.1 IFRS 16 introduces a single, on-balance sheet accounting model for lessees. As a result, the 
Company as a lessee has recognised right-of-use assets representing its right to use the 
underlying assets and lease liabilities representing its obligations to make lease payments. The 
accounting polices relating to Company's right-of-use assets and lease liabilities are as follows:

 Lease liabilities and right-of-use assets

 At the inception of a contract, the Company assesses whether a contract is, or contains, a lease 
based on whether the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. Lease terms are negotiated on an individual basis 
and contain a wide range of different terms and conditions.

For the six months period ended 31 March 2020



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

 From 1 October 2019, leases are recognised as right-of-use assets and corresponding liabilities at 
the date at which the leased assets are available for use by the Company.

 The lease liabilities are initially measured at the present value of the remaining lease payments at 
the commencement date, discounted using the interest rate implicit in the lease, or if that rate 
cannot be readily determined, the Company's incremental borrowing rate. 

 Lease payments include fixed payments, variable lease payments that are based on an index or a 
rate, amounts expected to be payable by the lessee under residual value guarantees, the exercise 
price of a purchase option if the lessee is reasonably certain to exercise that option, payments of 
penalties for terminating the lease, if the lease term reflects the lessee exercising that option, less 
any lease incentives receivable. The extension and termination options are incorporated in 
determination of lease term only when the Company is reasonably certain to exercise these 
options.

 The lease liabilities are subsequently measured at amortised cost using the effective interest rate 
method. They are remeasured when there is a change in future lease payments arising from a 
change in fixed lease payments or an index or rate, change in the Company's estimate of the 
amount expected to be payable under a residual value guarantee, or if the Company changes its 
assessment of whether it will exercise a purchase, extension or termination option. The 
corresponding adjustment is made to the carrying amount of the respective right-of-use asset, or 
is recorded in profit or loss if the carrying amount of that right-of-useasset has been reduced to 
zero.

 Right-of-use assets are initially measured based on the initial amount of the lease liabilities 
adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to 
restore the underlying asset or the site on which it is located, less any lease incentive received. The 
right-of-use assets are depreciated on a straight line method over the lease term as this method 
most closely reflects the expected pattern of consumption of future economic benefits. The 
carrying amount of the right-of-use asset is reduced by impairment losses, if any, and adjusted for 
certain remeasurements of the corresponding lease liability.

 The Company has applied IFRS 16 using the modified retrospective approach, under which the 
cumulative effect of initial application is recognised in retained earnings at 1 October 2019. 
Accordingly, the comparative information presented for 2019 has not been restated – i.e. it is 
presented, as previously reported, under IAS 17 and related interpretations. On adoption of IFRS 
16, the Company recognised lease liabilities which had previously been classified as ‘operating 
leases’ under the principles of IAS 17"Leases". These liabilities were measured at the present 
value of the remaining lease payments, discounted using the lessee’s incremental borrowing rate 
as of 1 October 2019. The lessee’s incremental borrowing rate applied to the lease liabilities on 1 
October 2019 was 14.16%.

 The right-of use assets were measured at the amount equal to the lease liability, adjusted by the 
amount of prepaid lease payments recognised in the condensed interim statement of financial 
position immediately before the date of initial application, accordingly, there is no impact on the 
opening balances of unappropriated profit as on 1 October 2019. The recognised right-of-use 
assets relates to the office space acquired on rental basis.

 The Company has applied judgement to determine the lease term for office space acquired on 
rental basis in which it is a lessee that include renewal options. The assessment of whether the 
Company is reasonably certain to exercise such options impacts the lease term, which 
significantly affects the amount of lease liabilities and right-of-use assets recognised.

For the six months period ended 31 March 2020



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

 The impact of adoption of IFRS 16 on the condensed interim statement of financial position as at 
31 March 2020 and condensed interim statement of profit or loss and other comprehensive 
income for the six months period ended 31March 2020 is as follows:

4.4 Standards, Interpretations and Amendments to Published Approved Accounting and 
Reporting Standards that are not yet effective

 The following International Financial Reporting Standards (IFRS Standards) as notified under the 
Companies Act, 2017 and the amendments and interpretations thereto will be effective for 
accounting periods beginning on or after 01 October 2020:

 - Amendment to IFRS 3 ‘Business Combinations’ – Definition of a Business (effective for business 
combination for which the acquisition date is on or after the beginning of annual period 
beginning on or after 1 January 2020). The IASB has issued amendments aiming to resolve the 
difficulties that arise when an entity determines whether it has acquired a business or a group 
of assets. The amendments clarify that to be considered a business, an acquired set of activities 
and assets must include, at a minimum, an input and a substantive process that together 
significantly contribute to the ability to create outputs. The amendments include an election to 
use a concentration test. The standard is effective for transactions in the future and therefore 
would not have an impact on past financial statements.

 - Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, 
Changes in Accounting Estimates and Errors (effective for annual periods beginning on or after 
1 January 2020). The amendments are intended to make the definition of material in IAS 1 
easier to understand and are not intended to alter the underlying concept of materiality in IFRS 
Standards. In addition, the IASB has also issued guidance on how to make materiality 
judgments when preparing their general purpose financial statements in accordance with IFRS 
Standards.

 - On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a 
revised Conceptual Framework for Financial Reporting which is applicable immediately 
contains changes that will set a new direction for IFRS in the future. The Conceptual Framework 
primarily serves as a tool for the IASB to develop standards and to assist the IFRS 
Interpretations Committee in interpreting them. It does not override the requirements of 
individual IFRSs and any inconsistencies with the revised Framework will be subject to the 
usual due process – this means that the overall impact on standard setting may take some time 
to crystallise. The companies may use the Framework as a reference for selecting their 
accounting policies in the absence of specific IFRS requirements. In these cases, companies 
should review those policies and apply the new guidance retrospectively as of 1 January 2020 
unless the new guidance contains specific scope outs.

For the six months period ended 31 March 2020

1 October 
2019

Right-of-use asset - Building presented in operating fixed assets*       113,876                   119,765 

Lease liability       113,503                   110,772 

31 March 
2020

(Rupees in '000)

Depreciation expense                       5,889 

Interest expense presented in finance costs                       7,424 

* This includes prepaid rent amounting to Rs. 8.99 million.

Carrying Amount
31 March 

2020

Six months 
period ended

(Rupees in '000)



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

6.1.2 Operating fixed assets include right-of-use asset on buildings of Rs 119.77 million recognised during the period 
on adoption of IFRS 16 'Leases'.

6.1.3 Additions to owned furniture, fixtures and equipments includes direct additions of Rs. 14.63 million and transfers 
from capital work in progress of Rs 5.21 million, respectively. 

6.1.4 Property, plant and equipment disposed off during the six months period ended 31 March are as follows:

 - Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for 
annual financial periods beginning on or after 1 January 2020. The G20 asked the Financial 
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks. 
Following the review, the FSB published a report setting out its recommended reforms of some 
major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have 
since taken steps to implement those recommendations. This has in turn led to uncertainty 
about the long-term viability of some interest rate benchmarks. In these amendments, the 
term 'interest rate benchmark reform' refers to the market-wide reform of an interest rate 
benchmark including its replacement with an alternative benchmark rate, such as that 
resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major 
Interest Rate Benchmarks' (the reform). The amendments made provide relief from the 
potential effects of the uncertainty caused by the reform. A company shall apply the exceptions 
to all hedging relationships directly affected by interest rate benchmark reform. The 
amendments are not likely to affect the financial statements of the Company.

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 

 The preparation of interim financial statements requires management to make judgements, 
estimates and assumptions that affect the application of accounting policies and reported 
amounts of assets and liabilities, income and expenses. Actual results may differ from these 
estimates. 

 In preparing these condensed interim financial statements, the significant judgements made by 
management in applying the Company's accounting policies and the key sources of estimation 
uncertainty were the same as those that applied to the annual audited financial statements of the 
Company for the year ended 30 September, 2019 except for the changes as stated in note 4.3.1 
above.

For the six months period ended 31 March 2020

6. PROPERTY, PLANT AND EQUIPMENT 31 March 
2020

Operating fixed assets 6.1 1,915,690
Capital work-in-progress 6.2 106,711

6.1 Operating fixed assets

6.1.1 The following operating assets have been added during the six months period ended 31 March:

Owned Owned ROUA ROUA

Additions for the quarter 
31 December 2019

Additions for the quarter 
31 March 2020

Total

Total
March 2020

VehiclesFurniture, fixtures and 
equipment

Total
March 2020

Plant and 
machinery

--------------------------------------------(Rupees in '000) --------------------------------------------

Owned

Furniture, 
fixtures 

- 6,640 - 22,200 28,840

6,435 13,200 1,865 16,340 37,840
6,435 19,840 1,865 38,540 66,680

48,054
72,367

Vehicles

ROUA

11,883
(9,198)
2,685

909
(771)
138

10,974
(8,427)
2,547

16,300
(11,229)

5,071

Note

------------------------- (Rupees in '000) -------------------------

Cost
Accumulated depreciation
Net book value

30 Sept
2019

1,869,849
44,615

2,022,401 1,914,464

Total
March 2019

Total
March 2019

24,313

-----(Rupees in '000)-----



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

6.2 Additions to capital work in progress during the six months period ended 31 March 2020 amounts 
to Rs. 114.14 million and transfers to operating fixed assets amounts to Rs. 52.04 million.

7. SHORT-TERM BORROWINGS - secured

7.1 Short term Islamic finance facilities are available under Islamic financing from various banks 
under profit arrangements, amounting to Rs.4,200 million (30 September 2019: Rs.4,200 
million).These facilities have various maturity dates up to 30 September 2020. These 
arrangements are secured against pari passu charge of hypothecation on stock-in-trade and 
trade debts with minimum 16.67% margin. These facilities carry profit ranging from 1 month 
KIBOR+0.25% to 3 month KIBOR+ 0.40% per annum calculated on daily products basis and 
payable quarterly. The aggregate amount of these facilities which have not been availed as at the 
reporting date to Rs. 1,175.30 million (30 September 2019: Rs 1,279.93 million).

7.2 The Company has availed Islamic Export Refinance facility amounting to Rs. 1,631 million (30 
September 2019: Rs 1,135 million) under the Islamic Export financing Scheme of the State Bank of 
Pakistan (SBP). The profit rate on the facility is 2.5% to 3.00% per annum (30 September 2019: 
2.5% to 2.75% per annum).

7.3 The Company has availed Commodity Murabaha Loan under short term finance facility under 
Islamic mode amounting to Rs.778.25 million (USD 5 million) (30 September 2019: Rs. 707.7 
million). The facility matures on May 04, 2020 and is secured against first pari passu joint 
hypothecation charge over stocks and receivables of the Company. The profit rate on the facility is 
6 month KIBOR minus 0.23% (30 September 2019: 6 month KIBOR plus 0.02%).

8. CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

8.1.1 There is no significant change to the status of litigations as disclosed in the annual audited 
financial statements for the year ended 30 September 2019 except as disclosed in note 8.1.2 
below.

8.1.2 In February 2020, the Company has filed a suit in the High Court of Sindh (SHC) challenging the
imposition of Gas Infrastructure Development Cess (GIDC) mainly on the ground that the same is 
illegal and ultra vires to the Constitution. The SHC has granted stay order till the next date of 
hearing and directed the concerned authorities not to charge GIDC from the Company. 
Accordingly, from February 2020 onwards no GIDC is being charged to the Company. 

8.2 Commitments

8.2.1 The Company has provided bank guarantees amounting to Rs. 109.42 million (30 September 
2019: Rs. 101.22 million) in favour of third parties.

8.2.2 The Company has provided post dated cheques amounting to Rs. 2,514.90 million (30 September
2019: Rs. 2,506.16 million) in favour of the collector of customs and which are, in the normal 
course of business, to be returned to the Company after fulfillment of certain conditions.  

8.2.3 Commitments for capital expenditure as at 31 March 2020 aggregated to Rs. 54.53 million (30
September 2019: Rs. 31.35 million).

8.2.4 Commitments under letters of credit for raw material and stores and spares as at 31 March 2020
amounted to Rs. 337.25 million (30 September 2019: Rs. 495.84 million).

For the six months period ended 31 March 2020



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

9. FINANCIAL RISK MANAGEMENT

 The Company's activities are exposed to a variety of financial risk namely credit risk, foreign
exchange risk, interest rate risk and liquidity risk. The Company is not exposed to any price risk as 
it does not hold any investment exposed to price risk. The Company has established adequate
procedures to manage these risks.

 These condensed interim financial statements does not include the financial risk management
information and disclosures required in the annual financial statements; they should be read in 
conjunction with Company's annual financial statements as at 30 September 2019. There have 
been no changes in the risk management policies since the year end.

 Fair Value Hierarchy

 The table below shows analysis of financial instruments carried at fair value, by valuation 
method.

 The different levels have been defined as follows:

 - Level 1: Fair value measurements using quoted (unadjusted) in active markets for identical 
asset or liability.

 - Level 2: Fair value measurements using inputs other than quoted prices included within Level1 
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. 
derived from prices).

 - Level 3: Fair value measurements using inputs for the asset or liability that are not based on 
observable market data (i.e. unobservable inputs).

 Management considers that fair value of above assets and liabilities approximate their carrying 
amount due to short term nature of these assets and liabilities or fair value not significantly 
different to their carrying amounts owing to credit standing of counter parties.

For the six months period ended 31 March 2020

Amortised 
Cost

Financial 
Liabilities

Amortised 
Cost

Financial 
Liabilities

Financial assets not measured 
at fair value

Loans                561                   -   555
Deposits          17,367                   -   22,365
Trade debts    4,929,968                   -   3,916,346
Other receivables          59,689                   -   34,143
Cash and bank balances       135,540                   -   598,957

Financial liabilities not measured 
at fair value

Lease liabilities                   -         127,656 -
Liabilities against diminishing                   -         131,987 -
musharaka finance 
Trade and other payable                   -      4,918,577 -
Short-term borrowings - secured                   -      3,024,887 -
Mark-up accrued                   -            78,022 -

-
-
-
-
-

21,655
105,317

2,870,590
2,920,070

81,986

------------------------ Rupees in '000 ------------------------
30 September 201931 March 2020

Unaudited Audited

Carrying amount Carrying amount
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For the six months period ended 31 March 2020

10. SEGMENT INFORMATION

10.1 Segment information for the six months period ended 31 March 2020

Sales
Domestic 8,490,570 6,048,433 1,077,699 945,960 9,568,269 6,994,393
Export 1,932,396 1,594,076 83,998 66,582 2,016,394 1,660,658
Total sales 10,422,966 7,642,509 1,161,697 1,012,542 11,584,663 8,655,051

Discount and commission 494,987

          

340,594

            

7,193

              

7,032

                

502,180 347,626
Sales tax 1,201,224

      

21,501

              

134,637

          

122,597

            

1,335,861 144,098
1,696,211

      

362,095

            

141,830

          

129,629

            

1,838,041 491,724
Net sales (from external 

customers) 8,726,755

      

7,280,414

         

1,019,867

      

882,913

            

9,746,622 8,163,327

Segment results based on
'management approach' 1,264,366

      

1,266,769

         

176,842

          

48,336

              

1,441,208 1,315,105

Other expenses - WPPF and WWF (79,650) (69,854)

Assets charged to profit and loss for internal
reporting purposes based on group guidelines 9,042 3,997

1,370,600 1,249,248

Finance costs 314,099 323,901

Profit before taxation 1,056,501 925,347

Fixed Capital Expenditure 79,197

            

79,133

              

25

                    

2,431

                

79,222 81,564
Unallocated 49,555 31,907

128,777 113,471

Depreciation 129,878
          

118,248

            
589

                  
704

                   
130,467 118,952

Unallocated 7,452 8,583
137,919 127,535

Segment Assets 9,566,792 7,869,816 495,180 496,642 10,061,972 8,366,458
Unallocated 2,896,629 3,096,333
Total Assets 12,958,601 11,462,791

Segment Liabilities 4,186,310 2,356,142 412,783 244,885 4,599,093 2,601,027
Unallocated 3,994,889 3,744,327
Total Liabilities 8,593,982 6,345,354

 Total Brand & Performance Textile 
Specialties

 Others *

31 March 
2020

31 March
2019

31 March
2019

31 March
2019

31 March 
2020

31 March 
2020

Unaudited Audited Unaudited Audited Unaudited Audited

 Total Brand & Performance Textile 
Specialties

 Others *

31 March 
2020

30 September 
2019

31 March 
2020

30 September 
2019

31 March 
2020

30 September 
2019

---------------------------------------------------  (Rs '000)  ---------------------------------------------------

---------------------------------------------------  (Rs '000)  ---------------------------------------------------

* Others mainly include paper chemicals and dyes, pigments, additives and industrial & consumer specialties. These do not constitute
a separately reportable segment.
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STATEMENTS (UNAUDITED)

For the six months period ended 31 March 2020

    
10.2 Segments information for the quarter ended 31 March 2020

Sales

Domestic 4,512,684 3,103,080 521,576 526,727 5,034,260 3,629,807
Export 998,699 703,811 52,581 23,733 1,051,280 727,544
Total sales 5,511,383 3,806,891 574,157 550,460 6,085,540 4,357,351

Discount & commission 264,293 186,242 3,704 3,347 267,997 189,589
Sales tax 637,460 13,516 64,106 59,528 701,566 73,044

901,753

          

199,758

            

67,810

            

62,875

              

969,563

         

262,633
Net sales (from external 

customers) 4,609,630

      

3,607,133 506,347 487,585 5,115,977 4,094,718

Segment results based on
'management approach' 746,753

          

575,155

            

95,161

            

31,458

              

841,914

         

606,613

Other expenses - WPPF / WWF (43,300)

        

(36,854)

Assets charged to profit and loss for internal reporting purposes based on group guidelines 5,035

             

184

803,649

         

569,943

Finance costs 230,584

         

88,203

Profit before taxation 573,065

         

481,740

Fixed Capital Expenditure 52,765

            

16,934

              

25

                    

2,277

                

52,790

           

19,211
Unallocated 45,586

           

27,938
98,376

           

47,149

Depreciation 68,731

            

59,983

              

193

                  

275

                   

68,924

           

60,258
Unallocated 1,729

             

2,860
70,653

           
63,118

* Others mainly include paper chemicals and dyes, pigments, additives and industrial & consumer specialties. These do not constitute
a separately reportable segment.

11. EARNINGS PER SHARE

2020 2019 2020 2019

11.1 Basic

Profit after taxation attributable to ordinary shareholders 449,045 469,566 782,487 802,240

Weighted average number of ordinary shares 
outstanding during the period 34,117,881 34,117,881 34,117,881 34,117,881

Earning per share 13.16 13.76 22.93 23.51

11.2 Diluted

There were no convertible dilutive potential ordinary shares in issue as at 31 March 2020 and 2019.

--------------------------- (Number of shares) ---------------------------

---------------------------------- (Rupees) ----------------------------------

Quarter ended
31 March

Six months period ended
31 March

----------------------------- (Rupees in '000) -----------------------------

                                  

                           

 Total Brand & Performance Textile 
Specialties

 Others *

2020 2019 2019 20192020 2020

---------------------------------------------------  (Rs '000)  ---------------------------------------------------



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
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Note

12. CASH GENERATED FROM OPERATIONS

31 March
2020 2019

Profit before taxation 1,056,501 925,347

Adjustment for non-cash charges and other items:
Depreciation 137,919 127,535
Gain on sale of property, plant and equipment (27) (561)
Provision for staff gratuity 9,992 15,666
Mark-up expense 119,720 102,814
Provision for impairment of trade debts 4,186 138,185

Working capital changes 12.1 286,772 (631,638)
1,615,063 677,348

12.1 Working capital changes

(Increase) / decrease in current assets
Stores and spares (3,419) (1,764)
Stock-in-trade (650,403) (382,536)
Trade debts (1,021,543) (331,495)
Loans and advances (87) 1,416
Trade deposits and short-term prepayments 14,535 757
Other receivables (105,725) (73,749)

(1,766,642) (787,371)
Increase in current liabilities

Trade and other payables 2,053,414 155,733
286,772 (631,638)

13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the condensed interim statement of cash flows comprise
 of the following condensed interim statement of financial position amounts;

Cash and bank balances 135,540 498,822
Short-term running finance (615,637) (2,240,192)

(480,097) (1,741,370)

Six months period ended

-------- (Rupees in '000) --------

For the six months period ended 31 March 2020

14. TRANSACTIONS WITH RELATED PARTIES

 The related parties comprises of group companies, directors and their close family members, key
management personnel and staff retirement funds. The Company enters into transaction with 
related parties for the sale of its products, purchase of goods, indenting business and rendering of 
certain services. Consideration for purchases and sales of goods and for services is determined 
with mutual agreement considering the nature and level of such goods and services.

 Key management personnel are those persons having authority and responsibility for planning, 
directing and controlling the activities of the Company. The Company considers all members of 
their management team, including the Chief Executive Officer and Directors to be key 
management  personnel. There are no transactions with key management personnel other than 
those under their terms of employment.



CONDENSED INTERIM NOTES TO AND FORMING PART OF THE FINANCIAL
STATEMENTS (UNAUDITED)

15. CORRESPONDING FIGURES
 

Corresponding figures have been rearranged and reclassified, wherever considered necessary, 
for the purpose of comparison and to reflect the substance of the transactions. Following major 
reclassifications have been made during the period.

 Description   Reclassified
     From              To           Rupees in '000

 Royalty Cost of goods sold  Distribution and marketing
       expenses             383,225 

 Impairment loss  Other expenses  Impairment loss on trade debts            138,185 
 on trade debts

16. DATE OF AUTHORIZATION

 These financial statements were authorised for issue on 23 April 2020 by the Board of Directors of 
the Company.

17. GENERAL

 Figures have been rounded off to the nearest thousand rupees.

                   

Karachi: 23 April 2020
M Veqar Arif

Director & Chief Financial Officer
Mujtaba Rahim

Chief Executive Officer

Details of transactions with related parties are as follows:

2020 2019
31 March

---------------------- (Rupees in '000) ----------------------

Six months period ended

2020 2019
31 March 

Quarter ended

Parent Company
Dividend Paid

Other Related Parties
Sales
Purchases of goods and machinery
Indenting commission income
Export commission expense
Royalty expenses
Other charges
Transaction by virtue of common directorship:
Annual subscription
Purchase of goods and services 

Key management personnel:
-   Salaries, benefits and compensations
-   Post employment benefits 

1,151,484

748,659
154,542

3,692
10,833

238,497
46,800

-
59,829

42,069
4,723

  1,023,541

      
392,841

      

94,014

          

2,189

        

10,576

      

125,504

        

41,730

              

-
53,097

38,113
4,259

     1,151,484

       

1,343,381

         

292,202

           

6,676

         

24,355

       

456,777

         

93,537

               

400,000
89,996

76,611
9,447

     1,023,541

     
873,112

        

246,113

             

3,069

           

20,918

        

316,564

           

82,398

         

470,000
73,346

69,166
8,517

For the six months period ended 31 March 2020
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