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30 September
2020

(Rs '000)

30 September
2019

(Rs '000)

Note

ASSETS
Non - current assets
Property, plant and equipment 5 1,914,464
Long term loans 6 107
Long term deposits 6,095
Long term prepayments 1,073
Deferred taxation - net 15 -

1,921,739
Current assets
Stores and spares 7

 

49,357
Stock-in-trade 8 3,056,054
Trade receivables 9 3,916,346
Loans and advances 10

 

448
Trade deposits and short-term prepayments 11

 

57,692
Other receivables 12 1,714,250
Taxation - net 147,948
Cash and bank balances 13 598,957

9,541,052
TOTAL ASSETS 11,462,791

EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital
50,000,000 ordinary shares of Rs. 10 each 500,000

Share capital
Issued, subscribed and paid-up capital 14 341,179

Reserves
Revenue reserve 3,096,000
Unappropriated profit 1,680,258

4,776,258
5,117,437

LIABILITIES
Non - current liabilities
Deferred taxation - net 15

 

59,581
Deferred liabilities 16 63,189
Long term loan - secured 17 -
Lease liabilities 18

 

9,412
Liabilities against diminishing musharika finance 19

 

81,160
213,342

Current liabilities 
Trade and other payables 20 3,027,570
Unclaimed dividend 65,986
Mark-up accrued 21 81,986
Short-term borrowings 22 2,920,070
Current portion of long term loan 17 -
Current portion of lease liabilities 18 12,243
Current portion of liabilities against diminishing musharika finance 19 24,157

6,132,012
6,345,354

TOTAL EQUITY AND LIABILITIES 11,462,791

Contingencies and commitments 23

The annexed notes 1 to 45 form an integral part of these financial statements.
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30 September
2020

(Rs '000)

        
              

       30 September
2019

(Rs '000)

Note

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 30 September 2020
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Sales
 

18,955,833

Trade discounts and commission

 

(822,985)
Sales tax 

 

(779,798)

 

(1,602,783)
Net sales 24

 

17,353,050

Cost of goods sold 25

 

(12,006,899)
Gross profit

 

5,346,151

Distribution and marketing expenses 26

 

(1,744,329)
Administrative expenses 27

 

(507,625)
Impairment loss on trade receivables 9.1

 

(143,406)
Other expenses 29

 

(136,480)

 

(2,531,840)
Other income 30

 

15,978

 

2,830,289

Finance costs 31

 

(680,270)
Profit before taxation

 

2,150,019
Taxation 32

 

(427,639)
Profit for the year

 

1,722,380

Other comprehensive loss 

Items that will not be reclassified to statement of profit or loss:

Remeasurement loss on defined benefit liabilities 28

 

(58,607)
Impact of deferred tax 13,167

(45,440)

Total comprehensive income for the year 1,676,940

Earnings per share (basic and diluted) 33                       50.48 

The annexed notes 1 to 45 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS
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For the year ended 30 September 2020

30 September
2020

(Rs '000)

        
              

       30 September
2019

(Rs '000)

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 39 2,649,976

 
1,919,087

Staff gratuity paid (73,053)

 

(31,332)
Other long term employee benefits paid

 

(3,012)
Mark-up paid

 

(211,212)
Income taxes paid 

 

(458,262)
Movement in long term loans

 

466
Movement in long term deposits and prepayments 

 

526
Net cash generated from operating activities

 

1,216,261

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure

 

(223,092)
Proceeds from disposal of property, plant and equipment

 

6,027
Net cash used in investing activities

 

(217,065)

CASH FLOWS FROM FINANCING ACTIVITIES

Payments against lease liabilities

 

(18,599)
Financing against diminishing musharika finance - net

 

20,080
Long term loans - proceeds

 

-
Short-term borrowings - proceeds

 

2,909,914
Short-term borrowings - repayments

 

(1,767,191)
Dividend paid

 

(1,364,194)
Net cash used in financing activities (219,990)

Net increase in cash and cash equivalents 779,206
Cash and cash equivalents at beginning of the year (1,057,596)

Cash and cash equivalents at end of the year 40 (278,390)

The annexed notes 1 to 45 form an integral part of these financial statements.
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110,185
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STATEMENT OF CHANGES IN EQUITY

For the year ended 30 September 2020
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Reserves
Issued,

subscribed
and paid-up

capital

Revenue
reserves

Unappro-
priated
profit

Total

----------------------------(Rupees in '000)---------------------------

Balance as at 30 September 2018 

Transaction with owners in the capacity as
  owners directly recorded in equity - distribution

- Final dividend at 400% (i.e. Rs. 40 per share) 
   for the year ended 30 September 2018

Transfer to revenue reserves appropriated  
subsequent to year end

Total comprehensive income for the year ended 
30 September 2019

Profit for the year

Other comprehensive loss

Balance as at 30 September 2019 

Transaction with owners in the capacity as
  owners directly recorded in equity - distribution

- Final dividend at 450% (i.e. Rs. 45 per share) 
    for the year ended 30 September 2019

Transfer to revenue reserves appropriated
subsequent to year end

Total comprehensive income for the year ended 
30 September 2020

Profit for the year

Other comprehensive loss

Balance as at 30 September 2020

              341,179 

                       -   

                       -   

                       -   

                       -   
                       -   

              341,179 

                       -   

                       -   

                       -   

                       -   
                       -   

           341,179 

                      1,496,033 

                    (1,364,715)

                       (128,000)

                      1,722,380 

                         (45,440)
                      1,676,940 

                      1,680,258 

                 (1,535,305)

                     (142,000)

                   1,169,266 

                     (247,538)
                      921,728 

                      924,681 

           4,805,212 

         (1,364,715)

                       -   

           1,722,380 

              (45,440)
           1,676,940 

           5,117,437 

      (1,535,305)

                       -   

        1,169,266 

          (247,538)
           921,728 

        4,503,860 

The annexed notes 1 to 45 form an integral part of these financial statements.

         2,968,000 

                     -   

            128,000 

                     -   

                     -   
                     -   

         3,096,000 

                     -   

         142,000 

                     -   

                     -   
                     -   

      3,238,000 
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1. THE COMPANY AND ITS OPERATIONS

 Archroma Pakistan Limited ("the Company") is a limited liability company and is incorporated and domiciled in Pakistan. 
The address of its registered office is 1-A/1, Sector 20 Korangi Industrial Area, Korangi, Karachi, Pakistan. The Company is 
listed on the Pakistan Stock Exchange. The Company is a subsidiary of Archroma Textiles GmbH, registered and having 
head quarter in Reinach, Switzerland which holds 75% of share capital of the Company.

 The Company is primarily engaged in the manufacture, import and sale of chemicals, dyestuffs and coating, adhesive and 
sealants. It also acts as an indenting agent.

 The manufacturing facilities and sales offices of the Company are situated at the following locations:

 Factories
 -   Petaro Road, Jamshoro.
 -   LX-10, LX-11 Landhi Industrial Area Karachi.

 Sales offices
 -   Katar Bund Road, Off. Multan Road, Thokar Niaz Baig, Lahore.
 -   Canal Road, Abdullah Pur, Faisalabad.
 -    B157 Lalarukh, Wah Cantt.

2. IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS

 On March 11, 2020, the World Health Organization (WHO) declared the 2019 Novel Coronavirus (COVID-19) outbreak a 
pandemic which impacted countries globally including Pakistan. Due to COVID-19 and resulting measures taken to 
control the spread of virus including travel bans, quarantines, social distancing and closures of non- essential services 
impacted adversely various businesses and enhanced volatility in the Pakistan Stock Exchange (PSX). From March 2020 
onwards till 30 September 2020, the Company was conducting business with some modifications to employee working 
and cancellation of certain events, among other modifications while following all necessary Standard Operating 
Procedures (SOPs). The situation has gradually improved in Pakistan and the Company will continue to actively monitor 
the situation and may take further actions as may be required by federal, provincial or local authorities or that are in the 
best interests of their employees, customers, partners, and stockholders. 

 Management based on its assessment considers that there would be no significant impact that will adversely affect the 
Company's business results of operations and financial condition in future period. 

3. BASIS OF PREPARATION

3.1 Statement of compliance

 These financial statements have been prepared in accordance with the accounting and reporting standards  as applicable 
in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

 - International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board 
(IASB) as notified under the Companies Act, 2017; 

 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of  Pakistan as are 
notified under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017. 
 
 Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS Standards or the IFAS, the 

provisions of and directives issued under the Companies Act, 2017 have been followed.

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

For the year ended 30 September 2020
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3.2 Basis of measurement 

 These financial statements have been prepared under the historical cost convention unless stated otherwise.

3.3 Functional and presentation currency

 These financial statements are presented in Pakistan Rupees which is the Company's functional and presentation 
currency. All financial information presented in Pakistan Rupees has been rounded to the nearest thousand of rupees, 
unless stated otherwise.

3.4 Use of judgments and estimates

 The preparation of these financial statements in conformity with approved  accounting and reporting standards as 
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect the application 
of the Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. The 
estimates and associated assumptions are based on historical experience and various other factors that are believed to 
be reasonable under the circumstances, the results of which form the basis of making the judgments about the carrying 
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these 
estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting  estimates are 
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the 
revision and future periods if the revision affects both current and future periods. Information about judgments made by 
the management in the application of approved accounting and reporting standards, as applicable in Pakistan that have 
the most significant effects on the amount recognized in the financial statements and information about assumptions 
and estimation uncertainties with significant risk of resulting in a material adjustment to the carrying amounts of assets 
and liabilities in the next year are described in the following:

 i) estimation of useful lives and residual values of operating fixed assets (notes 4.2 and 5.1);

 ii) estimation in writing down items of stores and spares to their net realisable value (notes 4.4 and 7);

 iii) estimation in writing down items of stock-in-trade to their net realisable value (notes 4.5 and 8);

 iv) estimation of allowance for impairment loss against trade receivables (notes 4.8.1.4 and 9);

 v) provision for taxation (notes 4.7 and 32);

 vi) measurement of defined benefit obligation and other long term employment benefits : key actuarial assumptions 
(notes 4.12 and 28);

 vii) lease classification (notes 4.1.1 and 18);

 viii) recognition and measurement of provisions and contingencies (notes 4.14 and 23);

3.5 Changes in accounting standards, interpretations and pronouncements

3.5.1 Standards, interpretations and amendments to published approved accounting standards that are not yet 
effective:

 The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017 
and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 01 
October 2020:

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

For the year ended 30 September 2020
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 - Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for business combinations for 
which the acquisition date is on or after the beginning of annual period beginning on or after 1 January 2020). The 
IASB has issued amendments aiming to resolve the difficulties that arise when an entity determines whether it has 
acquired a business or a group of assets. The amendments clarify that to be considered a business, an acquired set of 
activities and assets must include, at a minimum, an input and a substantive process that together significantly 
contribute to the ability to create outputs. The amendments include an election to use a concentration test. The 
standard is effective for transactions in the future and therefore would not have an impact on past financial 
statements.

 - Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting 
Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The amendments are 
intended to make the definition of material in IAS 1 easier to understand and are not intended to alter the underlying 
concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance on how to make materiality 
judgments when preparing their general purpose financial statements in accordance with IFRS Standards.

 - On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised Conceptual 
Framework for Financial Reporting which is applicable immediately contains changes that will set a new direction for 
IFRS in the future. The Conceptual Framework primarily serves as a tool for the IASB to develop standards and to 
assist the IFRS Interpretations Committee in interpreting them. It does not override the requirements of individual 
IFRSs and any inconsistencies with the revised Framework will be subject to the usual due process - this means that 
the overall impact on standard setting may take some time to crystallize. The Companies may use the Framework as a 
reference for selecting their accounting policies in the absence of specific IFRS requirements. In these cases, 
companies should review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the 
new guidance contains specific scope outs.

 - Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual financial periods 
beginning on or after 1 January 2020. The G20 asked the Financial Stability Board (FSB) to undertake a fundamental 
review of major interest rate benchmarks. Following the review, the FSB published a report setting out its 
recommended reforms of some major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions 
have since taken steps to implement those recommendations. This has in turn led to uncertainty about the long-term 
viability of some interest rate benchmarks. In these amendments, the term interest rate benchmark reform' refers to 
the market-wide reform of an interest rate benchmark including its replacement with an alternative benchmark rate, 
such as that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest Rate 
Benchmarks' (the reform). The amendments made provide relief from the potential effects of the uncertainty caused 
by the reform. A company shall apply the exceptions to all hedging  relationships directly affected by interest rate 
benchmark reform. The amendments are not likely to affect the financial statements of the Company.

 - Amendments to IFRS-16 - IASB has issued amendments to IFRS 16 (the amendments) to provide practical relief for 
lessees in accounting for rent concessions. The amendments are effective for periods beginning on or after 1 June 
2020, with earlier application permitted. Under the standard's previous requirements, lessees assess whether rent 
concessions are lease modifications and, if so, apply the specific guidance on accounting for lease modifications. This 
generally involves remeasuring the lease liability using the revised lease payments and a revised discount rate. In light 
of the effects of the COVID-19 pandemic, and the fact that many lessees are applying the standard for the first time in 
their financial statements, the Board has provided an optional practical expedient for lessees. Under the practical 
expedient, lessees are not required to assess whether eligible rent concessions are lease modifications, and instead 
are permitted to account for them as if they were not lease modifications. Rent concessions are eligible for the 
practical expedient if they occur as a direct consequence of the COVID-19 pandemic and if all the following criteria are 
met:

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS
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  - the change in lease payments results in revised consideration for the lease that is substantially the same as, or less 
than, the consideration for the lease immediately preceding the change; 

  - any reduction in lease payments affects only payments originally due on or before 30 June 2021; and

  - there is no substantive change to the other terms and conditions of the lease. 

 - Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the annual period beginning 
on or after 1 January 2022. These amendments in the standards have been added to further clarify when a liability is 
classified as current. The standard also amends the aspect of classification of liability as non-current by requiring the 
assessment of the entity's right at the end of the reporting period to defer the settlement of liability for at least twelve 
months after the reporting period. An entity shall apply those amendments retrospectively in accordance with IAS 8.

 - Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual period beginning on 
or after 1 January 2022 amends IAS 1 by mainly adding paragraphs which clarifies what comprise the cost of fulfilling a 
contract. Cost of fulfilling a contract is relevant when determining whether a contract is onerous. An entity is required 
to apply the amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of the annual 
reporting period in which it first applies the amendments (the date of initial application). Restatement of comparative 
information is not required, instead the amendments require an entity to recognise the cumulative effect of initially 
applying the amendments as an adjustment to the opening balance of retained earnings or other component of 
equity, as appropriate, at the date of initial application.

 - Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for the annual period 
beginning on or after 1 January 2022, clarifies that sales proceeds and cost of items produced while bringing an item of 
property, plant and equipment to the location and condition necessary for it to be capable of operating in the manner 
intended by management e.g. when testing etc., are recognised in profit or loss in accordance with applicable 
Standards. The entity measures the cost of those items applying the measurement requirements of IAS 2. The standard 
also removes the requirement of deducting the net sales proceeds from cost of testing. An entity shall apply those 
amendments retrospectively, but only to items of property, plant and equipment that are brought to the location and 
condition necessary for them to be capable of operating in the manner intended by management on or after the 
beginning of the earliest period presented in the financial statements in which the entity first applies the amendments. 
The entity shall recognise the cumulative effect of initially applying the amendments as an adjustment to the opening 
balance of retained earnings (or other component of equity, as appropriate) at the beginning of that earliest period 
presented.

  Annual Improvements to IFRS standards 2018-2020:
  The following annual improvements to IFRS standards 2018-2020 are effective for annual reporting periods beginning 

on or after 1 January 2022.

  - IFRS 9 – The amendment clarifies that an entity includes only fees paid or received between the entity (the borrower) 
and the lender, including fees paid or received by either the entity or the lender on the other’s behalf, when it applies 
the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability.

 
  - IFRS 16 – The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by excluding the 

illustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is to 
resolve any potential confusion that might arise in lease incentives.

  - IAS 41 – The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude taxation cash 
flows when measuring the fair value of a biological asset using a present value technique.

 The above amendments are effective from annual period beginning on or after 1 July 2020 and are not likely to have an 
impact on the Company’s financial statements.

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

For the year ended 30 September 2020

91ANNUAL REPORT 2020



NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

For the year ended 30 September 2020

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 The significant accounting policies applied in the preparation of these financial statements are set out below.

4.1 Changes in significant accounting policies

 The Company has adopted IFRS 16 'Leases' from 01 October 2019 which is effective for annual periods beginning on or 
after 01 January 2019 and the key changes to the Company's accounting policies resulting from adoption of IFRS 16 are 
summarized below:

4.1.1 IFRS 16 'Leases’

 International Accounting Standards Board (IASB) introduced IFRS 16 'Leases' which had a mandatory effective date for 
annual reporting periods beginning on or after 1 January 2019. By virtue of SRO 434(I)/2018, SECP made mandatory for 
all classes of companies to adopt IFRS 16 'Leases' for annual reporting periods beginning on or after 1 January 2019.

 IFRS 16 introduced a single, on-balance sheet accounting model for lessees. It requires lessee to recognise right-of-use 
(RoU) assets representing its rights to use the underlying assets and lease liabilities representing its obligation to make 
lease payments. Lessor accounting remains similar to previous accounting policies

 The Company has applied IFRS 16 using the modified retrospective approach, under which the cumulative effect of initial 
application is recognised in retained earnings at 1 October 2019. Accordingly, the comparative information presented for 
FY 2019 has not been restated - i.e. it is presented, as previously reported, under IAS 17 and related interpretations. The 
details of the change in accounting policies are discussed below.

 The Company has various lease agreements for head office, area offices and vehicles which were previously classified by 
the Company based on its assessment of whether the lease transferred substantially all of the risks and rewards of 
ownership. Under IFRS 16, the Company recognises right-of-use assets and lease liabilities for all the leases - i.e. these 
leases are on statement of financial position.

 The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The lease liabilities 
are measured as the present value of remaining lease payments, discounted using the lessee’s incremental borrowing 
rate as of 1 October 2019. The weighted average lessee’s incremental borrowing rate applied to the lease liabilities on 1 
October 2019 is 14.158%.

 Lease liabilities include the net present value of the following lease payments:

 - Fixed payments (including in-substance fixed payments), less any lease incentives receivable; 
 - Variable lease payment that are based on an index or a rate;
 - Amounts expected to be payable by the lessee under residual value guarantees;
 - The exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
 - Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

 The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the 
lessee’s incremental borrowing rate is used, being the rate that the lessee would have to pay to borrow the funds 
necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions.

 Right-of-use assets are measured at cost comprising the following:

 - The amount of the initial measurement of lease liability;
 - Any lease payments made at or before the commencement date less any lease incentives received;
 - Any initial direct costs, and
 - Restoration costs.
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30 September
2020

(Rs '000) (Rs '000)

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

For the year ended 30 September 2020

 The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of properties that 
have a lease term of 12 months or less and leases of low-value assets. The Company recognises the lease payments 
associated with these leases as an expense on straight-line basis over the lease term.

 The impact of adoption of IFRS 16 on the statement of financial position as at 30 September 2020 is as follows:

4.2 Property, plant and equipment

4.2.1 Operating fixed assets

 Owned assets

 These are stated at cost less accumulated depreciation and accumulated impairment losses, if any, except freehold land 
and capital work-in-progress which are stated at cost less accumulated impairment losses, if any. Cost includes 
expenditures that are directly attributable to the acquisition of the assets. If significant parts of an item of property, plant 
and equipment have different useful lives, then they are accounted for as separate items (major components) of property, 
plant and equipment.

 Depreciation is charged using the straight line method, whereby the depreciable amount of an asset is written off over its 
estimated useful life. The cost of leasehold land is amortised equally over the lease period. The asset's residual values 
and useful lives are reviewed, and adjusted if required, at each reporting date.

 Depreciation is charged on additions from the month the asset is available for use and on disposals upto the month 
preceding the month of disposal. The rates of depreciation are stated in note 5.1 in these financial statements.

 Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as  appropriate, only 
when it is probable that future benefits associated with the item will flow to the Company and the cost of the item can be 
measured reliably. All other repairs and maintenance are charged to the Statement of Profit or Loss and Other 
Comprehensive Income as and when incurred.

 Gains / losses on disposals are determined by comparing proceeds with the carrying amount. These are  included in the 
Statement of Profit or Loss and Other Comprehensive Income in the year in which they arise. 

 Year ended  
30 September

2020

                 11,419 

                 14,074 

1 October 
2019

Right-of-use asset - Building presented in operating fixed assets*                 107,898                  119,317 

Lease liability                 108,514                  110,772 

Depreciation expense

Interest expense presented in finance costs

* This includes prepaid rent amounting to Rs. 8.99 million.

Carrying Amount
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For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

4.2.2 Capital work-in-progress

 All expenditure connected with specific assets incurred during installation and construction period are carried  under 
capital work in progress at cost. These are transferred to specific assets as and when these are available for use.

4.2.3 Impairment

 The Company assesses at each reporting date whether there is objective evidence that property, plant and equipment 
may be impaired. If any such indication exists, the recoverable amount is estimated which is the greater of its value in use 
and its fair value less cost to sell. An impairment loss is recognised, if the carrying amount of an asset exceeds its 
recoverable amount. Impairment losses are recognised in Statement of Profit  or Loss and Other Comprehensive Income.

4.2.4 Borrowing costs

 Borrowing costs are recognised as an expense in the period in which these are incurred except in cases where such costs 
are directly attributable to the acquisition, construction or production of a qualifying asset (one that takes substantial 
period of time to get ready for use or sale) in which case such costs are capitalised as part of the cost of that asset.

4.3 Loans, advances and deposits

 These are stated at cost less estimates made for any doubtful receivables based on a review of all outstanding amounts 
at the reporting date. Balances considered bad and irrecoverable are written off when identified.

4.4 Stores and spares

 Stores and spares are valued at the lower of cost determined on the moving average method and net realisable value. 
Cost in respect of items in transit includes the invoice values and other charges incurred thereon.

 Provision for obsolete and slow moving stores and spares is determined based on the management's assessment 
regarding their future usability.

 Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of 
completion and estimated costs necessarily to be incurred to make the sale.

4.5 Stock-in-trade
 
 Stock-in-trade are valued at the lower of cost determined on the moving average method and net realisable value.

 Cost of work-in-process and manufactured finished goods comprises cost of direct materials, direct labour and an 
appropriate share of production overheads based on normal operating capacity. Cost in respect of items in transit 
includes the invoice values and other charges incurred thereon.

 Provision for obsolete and slow moving inventories is determined based on management's assessment regarding their 
future usability.

 Net realisable value signifies the estimated selling price in the ordinary course of business less the estimated cost of 
completion and estimated costs necessarily to be incurred to make the sale.
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4.6 Trade and other receivables

 Trade and other receivables are recognized initially at their transaction price and subsequently measured at  amortised 
cost less loss allowances. These assets are written off when there is no reasonable expectation of recovery. The Company 
applies the IFRS 9 simplified approach for measuring expected credit loss (ECL) on trade receivables at an amount equal 
to lifetime credit loss. The ECL on trade receivables are calculated based on actual credit loss experience over the last 
year on the total balance of non-credit impaired trade receivables. 

4.7 Taxation

 Current

 Provision for current taxation is based on taxable income at the current rates of taxation after taking into account 
applicable tax credits, rebates and exemptions available, if any and taxes paid under Final Tax Regime. The charge for 
current tax also includes adjustments where necessary, relating to prior years which arise from assessments framed / 
finalised during the year.

 Deferred 

 Deferred taxation is recognised using the balance sheet liability method on all major temporary differences arising 
between the carrying amounts for financial reporting purposes and the amounts used for taxation purposes. Deferred tax 
liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible 
temporary differences to the extent that it is probable that the temporary differences will reverse in the future and 
taxable income will be available against which the temporary differences can be utilised.

 The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.

 Deferred tax assets and liabilities are measured using the tax rates that are expected to apply to the period when the 
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively 
enacted at the reporting date.

4.8 Financial instruments

4.8.1 Financial assets

4.8.1.1  Classification

 The Company classifies financial assets on the basis of the business model within which they are held and their 
contractual cash flow characteristics. The financial assets of the Company are categorized as follows:

 a) Financial assets at amortised cost

  -  these are the financial assets held within a business model whose objective is to hold financial assets in order to 
collect contractual cash flows and

  - the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.
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 b) Financial assets measured at fair value through other comprehensive income (FVOCI)

  - these are the financial assets held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets and

  - the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 c) Financial assets measured at fair value through profit or loss (FVPL)

  - these are the financial assets measured at fair value through profit or loss unless it is measured at amortised cost or 
at fair value through other comprehensive income (FVOCI).

4.8.1.2  Initial recognition and measurement 

 All financial assets are recognised at the time the Company becomes a party to the contractual provisions of the 
instrument. Financial assets are initially recognised at fair value plus transaction costs except for financial assets carried 
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair 
value and transaction costs associated with these financial assets are taken directly to the statement of profit or loss and 
other comprehensive income account. 

4.8.1.3  Subsequent measurement

 Subsequent to initial recognition, financial assets are valued as follows:

 a) Debt Investments at FVOCI

  These assets are subsequently measured at fair value. Interest / markup income calculated using the effective interest 
method, foreign exchange gains and losses and impairment are recognised in the statement of profit or loss. Other net 
gains and losses are recognised in other comprehensive income.  On de-recognition, gains and losses accumulated in 
other comprehensive income are reclassified to the statement of profit or loss.

 b) Equity Investments at FVOCI 

  These assets are subsequently measured at fair value. Dividends are recognised as income in the statement of profit or 
loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses 
are recognised in other comprehensive income and are never reclassified to the statement of profit or loss.

 c) Financial assets at FVTPL 

  These assets are subsequently measured at fair value. Net gains and losses, including any interest / markup or 
dividend income, are recognised in profit or loss.

 d) Financial assets measured at amortized cost 

  These assets are subsequently measured at amortised cost using the effective interest rate method. The amortised 
cost is reduced by impairment losses. Interest / markup income, foreign exchange gains and losses and impairment 
are recognised in the statement of profit or loss.
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4.8.1.4  Impairment

 The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime 
expected loss allowance for all trade and other receivables. Impairment losses related to trade and other 
receivables, are presented separately in the statement of profit or loss. Trade and other receivables are written off 
when there is no reasonable expectation of recovery. Management used actual credit loss experience over past 
years to base the calculation of ECL on adoption of IFRS 9. Given the Company’s experience of collection history 
and no historical loss rates / bad debts and normal receivable aging, the move from an incurred loss model to an 
expected loss model has not had an impact on the financial position and / or financial performance of the 
Company.

 Loss allowance on debt securities are measured at 12 months expected credit losses as those are determined  to 
have low credit risk at the reporting date. Since there is no loss given default, no credit loss is expected on  these 
securities. Loss allowance on other securities and bank balances is also measured at 12 months  expected credit 
losses. Since these assets are short term in nature, therefore no credit loss is expected on  these balances.

4.8.1.5  Offsetting of financial assets and liabilities

 Financial assets and financial liabilities are offset and the net amount is reported in the financial statements 
when there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a 
net basis, or realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be 
contingent on future events and must be enforceable in normal course of business and in the event of default, 
insolvency or winding up of the Company or the counterparties.

4.8.2 Financial liabilities

 Financial liabilities are initially recognised on trade date i.e. date on which the Company becomes party to the 
respective contractual provisions. Financial liabilities include mark-up bearing borrowings and trade and other 
payables. The Company derecognises the financial liabilities when contractual obligations are discharged or 
cancelled or expire. Financial liability other than at fair value through profit or loss are initially measured at fair 
value less any directly attributable transaction cost. Subsequent to initial recognition, these liabilities are 
measured at amortised cost using effective interest rate method.

4.8.3 Derecognition

 Financial assets are derecognised at the time when the Company's contractual right to the cash flows from the 
asset  expires or it transfers the right to receive the contractual cash flows in a transaction in which substantially 
all of the risks and rewards of ownership of the financial assets are transferred or it neither transfers nor retains 
substantially all of the risks and rewards of ownership and does not retain control the transferred asset. Financial 
liabilities are derecognised at the time when they are extinguished i.e. when the obligation specified in the 
contract is discharged, cancelled, or expires. Any gain or loss on derecognition of financial assets and financial 
liabilities is taken to the statement of profit or loss and other comprehensive income.

For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

97ANNUAL REPORT 2020



For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

4.8.4 Fair value measurement

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly  transaction 
between market participants at the measurement date.

 The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best interest. The fair 
value for financial instruments traded in active markets at the reporting date is based on their quoted price, 
without any deduction for transaction costs.

 For all other financial instruments not traded in an active market, the fair value is determined by using valuation 
techniques deemed to be appropriate in the circumstances. Valuation techniques include the market approach 
(i.e., using recent arm’s length market transactions adjusted as necessary and reference to the current market 
value of another instrument that is substantially the same) and the income approach (i.e., discounted cash flow 
analysis making as much use of available and supportable market data as possible).

 All assets and liabilities for which fair value is measured or disclosed in these financial statements are categorised 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 
value 

 Level 1 : Quoted prices (unadjusted) in active markets for identical asset

 Level 2 : Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices). 

 Level 3 : Inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

 The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period 
during which the change occurs.

4.9 Cash and cash equivalents

 For the purpose of the statement of cash flows, cash and cash equivalents include cash in hand, cash in transit, 
cheques and drafts in hand and in transit, balances held with banks in current and saving accounts, short term 
highly liquid investments that are readily convertible to known amount of cash with insignificant risk of change in 
value having maturity of three months or less from the date of acquisition and short-term running finances that 
are repayable on demand and form an integral part of Company's cash management. Short-term running finances 
are shown within short-term borrowings in current liabilities on the statement of financial position.

4.10 Trade and other payables

 Trade and other payables are recognised initially at cost which is the fair value of the consideration to be paid in 
the future for goods and services whether or not billed to the Company.
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4.11 Borrowings

 Borrowings (including short term borrowing and diminishing musharika financing) are initially recognised at fair 
value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any difference 
between the proceeds (net of transaction costs) and the redemption amount is recognised in statement of profit 
or loss over the period of the borrowings using the effective interest method. Borrowings are removed from the 
statement of financial position when the obligation specified in the contract is discharged, cancelled or expired.

4.12 Staff benefits

4.12.1 Retirement benefits

 The Company operates:

 a) an approved contributory provident fund for all eligible employees; and 

 b) an approved gratuity fund for all employees. Annual contributions are made to the fund on the basis of 
actuarial recommendations. The actuarial valuations are carried out using the Projected Unit Credit Method. 
Remeasurements which comprise actuarial gains and losses and the return on plan assets (excluding interest) 
are recognized immediately in other comprehensive income. The Company determines the net interest 
expense (income) on the net defined benefit liability / (asset) for the period by applying the discount rate used 
to measure the defined benefit obligation at the beginning of the actual period to the then - net defined benefit 
liability / (asset) during the period as a result of contribution and benefit payments. Net interest expense and 
current service cost are recognized in the statement of profit or loss and other comprehensive income. The 
latest actuarial valuation was conducted at the reporting date by Archroma Group's globally appointed 
actuary.

  Staff retirement benefits are payable to staff on completion of prescribed qualifying period of service under 
these schemes.

 c) The Company’s net obligation in respect of other long-term employee benefits [i.e. long service award (Jubilee 
Plan)], other than defined benefit obligation, is the amount of future benefit that employees have earned in 
return for their services in the current and prior periods. That benefit is discounted to determine its present 
value. Remeasurements are recognised in statement of profit or loss in the period in which they arise.

4.12.2 Compensated absences

 The liability in respect of compensated absences of employees on unavailed leave balances is accounted for in 
the period in which the leave is earned.
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4.13 Foreign currency transactions

 Transactions in foreign currencies are translated to Pakistan Rupees at the foreign exchange rates prevailing on 
the date of transaction. Monetary assets and liabilities denominated in foreign currencies are translated into 
Pakistan Rupees at the rates of exchange approximating those at the reporting date. Exchange gains and losses 
resulting from the settlement of transactions and from the translation at year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognized in the statement of profit or loss and other 
comprehensive income.

4.14 Provisions

 Provisions are recognised when the Company has a present legal or constructive obligation as a result of past 
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each reporting date and 
adjusted to reflect the current best estimate.

4.15 Proposed dividend and transfer between reserves

 Dividends declared and transfers between reserves made subsequent to the reporting date are considered as 
non-adjusting events and are recognised in the financial statements in the period in which such dividends are 
declared or transfers are made.

4.16 Revenue recognition

 Revenue from the sale of goods is recognized at the point in time when the performance obligations arising from 
the contract with a customer is satisfied and the amount of revenue that it expects to be entitled to can be 
determined. This usually occurs when control of the asset is transferred to the customer, which is when goods are 
invoiced and delivered to the customer.

 Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts 
collected on behalf of third parties. Revenue is disclosed net of returns, discounts and other allowances.

 Revenue comprise the fair value of consideration received or receivable on the following basis:

 - Sales are recognised as revenue when goods are delivered and invoiced.

 - Indenting commission is recognised on receipt of shipment confirmation from suppliers.

 - Interest income is accrued on a time apportion basis on the principal outstanding at the rates applicable.

 - Miscellaneous income is recognized on receipt basis.

4.17 Expenses

 All expenses are recognized in the statement of profit or loss and other comprehensive income on accrual basis.
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4.18 Segment reporting

 Operating segments are determined and presented in a manner consistent with the internal reporting provided to 
the chief operating decision-maker. The Chief Executive Officer has been identified as the chief operating 
decision-maker, who is responsible for allocating resources and assessing performance of the operating 
segments.

 An operating segment is a component of the Company that engages in business activities from which it may earn 
revenues and incur expenses, including revenue and expenses that relate to transactions with any of the 
Company's other components.

 The Company has determined operating segments using business units. The business units have been 
established on the basis of products offered to external customers. The Company's Chief Executive Officer 
reviews the financial performance of the Company by business units.

 In accordance with the Company's internal reports, that are regularly reviewed by the entity's chief operating 
decision-maker to allocate resources to the segments and assess their performance, function costs (comprising 
those with respect to finance, procurement, other administration, legal, information technology, human 
resources, etc.) are allocated to the respective operating segments.

4.19 Government grants

 Government grants are transfers of resources to an entity by a government entity in return for compliance with 
certain past or future conditions related to the entity's operating activities - e.g. a government subsidy. The 
definition of "government" refers to governments, government agencies and similar bodies, whether local, 
national or international.

 The Company recognises government grants when there is reasonable assurance that grants will be received and 
the Company will be able to comply with conditions associated with grants.

 Government grants are recognised at fair value, as deferred income, when there is reasonable assurance that the 
grants will be received and the Company will be able to comply with the conditions associated with the grants.

 Grants that compensate the Company for expenses incurred, are recognised on a systematic basis in the income 
for the year in which the related expenses are recognised. Grants that compensate for the cost of an asset are 
recognised as income in profit or loss on a systematic basis over the expected useful life of the related asset.

 A loan is initially recognised and subsequently measured in accordance with IFRS 9. IFRS 9 requires loans at 
below-market rates to be initially measured at their fair value - e.g. the present value of the expected future cash 
flows discounted at a market-related interest rate. The benefit that is the government grant is measured as the 
difference between the fair value of the loan on initial recognition and the amount received, which is accounted 
for according to the nature of the grant.

30 SeptemberNote
2020

(Rs '000)
        
      

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1
Capital work-in-progress 5.5

1,831,239 1,869,849   
145,581 44,615         

1,976,820 1,914,464   

30 September
2019

(Rs '000)
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5.1 Operating fixed assets

Owned ROUA Owned ROUA

At 1 October 2019
Cost 47 649,821
Recognition of right-of-use assets on
 initial application of IFRS 16 - -
Accumulated depreciation - (513,734)
Net book value 47 136,087

Year ended 30 September 2020
Opening net book value 47 136,087
Additions - 47,116

Disposals / write-offs 
Cost -

                                                                                      

6,388

                            

Accumulated depreciation -

                                                                                    

(6,104)

                           

-

                                                    

284

              

Depreciation charge for the year -

            

(38,138)

        

Closing net book value 47

                        

144,781

       

At 30 September 2020
Cost 47

                        

690,549

        

Accumulated depreciation -

                           

(545,768)

      

Net book value 47

                        

144,781

       

Depreciation rate: % per annum -

392,232

-
(18,390)

373,842

373,842
-
-

-
-
-

                 

(3,962)

        

369,880

       

392,232

       

(22,352)

      

369,880

       

1.00%

203,123

-
(84,631)

118,492

118,492
-

-
-
-

(7,048)

 

111,444

 

203,123

 

(91,679)

 

111,444

 

3.33%

565,307

-
(336,313)
228,994

228,994
539

83
(83)
-

(25,749)

203,784

565,763
(361,979)
203,784

2.5 - 10%

-

119,317
-

119,317

119,317
-

-
-
-

(11,419)

 

107,898

 

119,317

 

(11,419)

 

107,898

 

2 - 80%

2,557,785

-
(1,670,264)

887,521

887,521
13,728

7,641
(7,250)

 

391

                  

(151,235)

        

749,623

         

2,563,872

      

(1,814,249)

    

749,623

         

10 - 50% 10 - 33.33%

43,317

-
(39,962)

3,355

3,355
9,611

-
-

 

-

(2,612)

10,354

52,928
(42,574)
10,354

33.33%

53,495

-
(15,600)
37,895

37,895
-

1,039
(1,039)

                 

-

         

(1,052)

        

36,843

        

52,456

       

(15,613)

        

36,843

20%

158,768

-
(75,152)
83,616

83,616
56,749

23,453
(16,430)

 

7,023

(36,757)

96,585

192,064
(95,479)
96,585

20 - 25%

ROUA 
Buildings

 Owned  Leased Owned Leased

At 1 October 2018
Cost 47

                       
-

         Accumulated depreciation -

                        

-

        
Net book value 47

                       

-

           
Year ended 30 September 2019
Opening net book value 47

                       

-

 

Additions - -

Disposals / write offs:
Cost - -
Accumulated depreciation - -

- -

Depreciation charge for the year - -

Closing net book value 47 -

At 30 September 2019
Cost 47 -
Accumulated depreciation - -
Net book value 47 -

Depreciation rate: % per annum -

392,232

          (14,428)

        
377,804

          377,804

          

-

-
-
-

(3,962)

373,842

392,232
(18,390)
373,842

1.00%

201,029

 (77,553)

 
123,476

 123,476

 

2,094

-
-
-

(7,078)

118,492

203,123
(84,631)
118,492

3.33%

565,307

               (310,497)

               
254,810

               254,810

               

-

-
-
-

(25,816)

228,994

565,307
(336,313)
228,994

2.5 - 10% -

2,393,894
(1,521,354)

872,540

872,540
163,891

-
-
-

(148,910)

887,521

2,557,785
(1,670,264)

887,521

10 - 50%

 
610,746

 

(486,836)

 

123,910

 

123,910
45,528

6,453
(6,385)

68

(33,283)

136,087

649,821
(513,734)
136,087

10 - 33.33%

39,917
(34,948)

4,969

4,969
3,400

-
-
-

(5,014)

3,355

43,317
(39,962)

3,355

33.33%

           
56,318

         

(16,572)

           

39,746

           

39,746
-

2,823
(2,642)

181

(1,670)

37,895

53,495
(15,600)
37,895

20%

134,084
(52,766)
81,318

81,318
37,632

12,948
(7,904)
5,044

(30,290)

83,616

158,768
(75,152)
83,616

20 - 25%

Plant and 
machinery

 Buildings on 
leasehold 

land  

Buildings on 
freehold land

Furniture, fixtures and 
equipment

Furniture, fixtures and 
equipment

Vehicles

VehiclesROUA 
Buildings

30 September 2020

30 September 2019

Freehold 
land

Freehold 
Land

Leasehold 
Land

Leasehold Land Plant and 
machinery

Total

4,623,895

119,317
(2,754,046)
1,989,166

1,989,166
127,743

38,604
(30,906)

7,698

 

(277,972)

 

1,831,239

4,832,351

 

(3,001,112)

 

1,831,239

 
 

 

4,393,574
(2,514,954)
1,878,620

1,878,620
252,545

22,224
(16,931)

5,293

(256,023)

1,869,849

4,623,895
(2,754,046)
1,869,849

Total

Buildings on 
Leasehold  

Land

Buildings on 
freehold 

Land

--------------------------------------------------------------------------------------------------(Rupees in '000) --------------------------------------------------------------------------------------------------

-------------------------------------------------------------------------------------------------- (Rupees in '000) --------------------------------------------------------------------------------------------------
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Description            
Mode of 
disposal

-------------------- (Rupees in '000) --------------------

 Purchaser Relationship with 
purchaser                              Cost

Book 
Value

 Sale 
proceeds 

 Gain on 
disposal  

30 September
2020

(Rs '000)

30 September
2019

(Rs '000)

Note                        
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5.2 The depreciation charge for the year has been allocated as follows:

Cost of goods sold 25 212,581
Distribution and marketing expenses 26 22,892
Administrative expenses 27 20,550

256,023

                  

                                                          

223,380
29,332
25,260

277,972

Vehicles - leased
Honda City Company policy Mehmood Hussain Ex- Employee
Toyota GLI Company policy Qaiser Nazir Ex- Employee 

1,547 -
2,179 -

3,726

825
1,433

2,258

825
1,433

2,258 -

          

Total Area Covered Area
(in Sq. Ft) (in Sq. Ft)

                    

5.4 Particulars of immovable property (i.e. land & building) in the name of the Company are as follows:

Locations Usage of immovable property

Landhi Manufacturing Plant

Jamshoro Manufacturing Plant
 

176,195
                

451,920
                       

2,047,3203,964,204

30 September
2020

(Rs '000)

Note 30 September
2019

(Rs '000)

                  5.5 Capital work-in-progress

                     

6. LONG TERM LOANS - SECURED

                      

Plant and machinery 41,893
Equipment 2,722

44,615

145,581
-

145,581

                       
                     Due from:

Executives 24
Employees 6.1 531

555
Less: Receivable within one year 10 (448)

107

                                
                      

-
-
-
-
-

                                                      
                          
                         

6.1 Reconciliation of carrying amount of loans to Executives

Opening balance 1,346
Repayments during the year (1,322)
Closing balance 24

                                                                
                                
                                

24
(24)
-

5.3 Details of property, plant and equipment disposed off / written off during the year having book value of Rs. 500,000 or more where the 
aggregate book value of the fixed assets sold exceeds five million rupees are as follows:  

6.2 The maximum aggregate amount outstanding at the end of any month during the year was Rs. 0.024 million (2019: Rs. 0.120 million) 
respectively.
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(Rs '000)

30 September
2020

                  (Rs '000) 

30 September
2019                

          
Note

(Rs '000)

30 September
2020                  

                  (Rs '000)
 
 

30 September
2019

                
7. STORES AND SPARES

8.

                         

9. TRADE RECEIVABLES

Related parties - secured
 -   Archroma Turkey Chemical Industry and Trade Limited 

Liability Company

 

89,840

                      

 -   PT Archroma Indonesia

 

2,392

                        

 -   Archroma (Thailand) Company Limited 56,652

                      

 -   Archroma Peru S.A.

 

136,241

                    

 -   Archroma Singapore Pte Limited 114,783

                    

 -   Archroma Chemicals China Limited 25,633

                      

 -   Archroma U.S. Inc 

 

7,507

                        

 -   PT Archroma Specialties

 

16,877

                      

449,925

                    

Others 
 -   Secured 244,113

                    

 -   Unsecured 3,758,240

                 

4,452,278

                 

Less: Allowance for impairment loss against trade receivables 9.1 (535,932)

                   

3,916,346

9.1 Reconciliation of allowance for impairment loss against trade receivables:

Opening provision 392,526
Charge for the year 143,406
Closing provision 535,932

8.2 & 8.3 1,644,739
25

              

108,614

                    
STOCK-IN-TRADE

Raw and packing materials including goods in transit 
of Rs. 333.797 million (2019: Rs. 130.005 million)

Work-in-process
Finished goods including goods in transit of 

Rs. 10.921 million (2019: Rs. 26.830 million) 8.1 & 8.2 1,302,701

                 

3,056,054

                 

1,932,820
99,836

1,057,237

        

3,089,893
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Stores and spares 48,245
In transit 1,112

49,357

51,869
1,776

53,645

7.1 Provision against slow moving and obsolete stores and spares amounts to Rs. 6.389 million (2019: Rs.4.108
million) and written off there against amounting to Rs. Nil (2019: Rs. Nil).

(Rs '000)

30 September
2020                                    (Rs '000)

  

30 September
2019

                

Note

    

8.1 This includes imported finished goods amounting to Rs. 310.085 million (2019: Rs. 301.199 million).

8.2 Provision against slow moving and obsolete stock amounts to Rs. 173.858 million (2019: Rs. 108.941 million) and written off 
there against amounting to Rs. Nil (2019: Rs. Nil).

8.3 Raw and packing material amounting to Rs. 4.044 million (2019: Rs. Nil) has been written off directly during the year.

-

                    

-

                    

19,700

             

-

                    

121,600

           

2,984

               

-

                    

-

                    

144,284

           

100,173

           

3,092,817

        

3,337,274

        

(549,115)

         

2,788,159

535,932
13,183

549,115
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(Rs '000)

30 September
2020

(Rs '000)

30 September
2019

(Rs '000)

30 September
2020

(Rs '000)

30 September
2019
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9.2 The aging of the trade receivables from related parties as at the reporting date is as under:                                 

9.3 The maximum aggregate amount due from the related party at the end of any month during the year are as follows:

                       

10. LOANS AND ADVANCES

                                               
                                               

10.1 These advances do not carry any mark up arrangement.

11. TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

                       

11.1 These prepayments are mainly against insurance and these
do not carry any mark up arrangements.

12. OTHER RECEIVABLES

Not past due 441,977
Past due 1-60 days 7,948
Total 449,925

144,284
-

144,284

Note

 -   Archroma Turkey Chemical Industry and Trade Limited 
Liability Company 92,990

 -   PT Archroma Indonesia 11,307
 -   Archroma (Thailand) Company Limited 

 

84,988

                      

 -   Archroma Tianjin Limited

 

6,607

                        

 -   Archroma Shanghai (WFOE)

 

25,633

                      

 -   Archroma Textile Mexico  

 
37,655

                      

 -   Archroma Peru S.A.

 
208,255

                    

 -   Archroma Singapore Pte Limited
 

116,584
                    

 -   Archroma India Private Limited
 

19,816
                      

 -   Archroma U.S. Inc 
 

16,935
                      

 -   PT Archroma Specialties  20,938                      
 641,708                    

           
224,537

10,577
69,619

             

976

                   

34,459

             

-

                    

64,630

             

217,831
           

-
                    

10,188
             

13,315             
646,132           

Secured
Current portion of loans and advances
Amounts due from:

- Executives

 

24

                             
- Employees 10.1

 

424

                           
6

 

448

                           

Unsecured
Advances for supplies and services -

448

25

                     
76

                     
101

                   
599
700

Deposits 16,270
Short-term prepayments 11.1 41,422

57,692

6,011
18,351
24,362

 

                                    
                       Due from the Government:

- Sales tax 1,680,107
Indenting commission due from:

- Related parties - group companies 12.1 2,915
Receivable from provident fund (related party) 1,958
Others 29,270

1,714,250
               

               

             
1,322,852

3,802
10,008
10,829

1,347,491
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15. DEFERRED TAXATION - NET

Deferred tax liabilities arising on taxable temporary differences:
Accelerated tax depreciation allowance 222,708

222,708Deferred tax assets arising on deductible temporary differences: 
Allowance for impairment loss against trade receivables 120,404
Other long term employee benefits 2,200
Obligation under finance lease 28,526
Employees retirement benefits - net 11,997

163,127
Deferred tax (asset) / liability - net 59,581

(Rs '000)

30 September
2020

(Rs '000)

30 September
2019

 
 

(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019 

 

12.1 The names of group companies and the corresponding amounts due from them in respect of indenting commission are as follows:                            

12.1.1 The aging of the indenting commission due from related parties
as at the reporting date is as under:

Not past due 2,738
Past due more than 1 year 177

2,915
13. CASH AND BANK BALANCES  

 
 

13.1 The current accounts are placed with banks under Islamic banking arrangements.

13.2 The saving account is placed with the bank under Islamic banking arrangements.

14. SHARE CAPITAL

14.1 Authorised capital

2020

2020

2019

2019

50,000,000 50,000,000 Ordinary shares of Rs 10 each 500,000

14.2 Issued, subscribed and paid-up capital

7,441,639 Ordinary shares of Rs. 10 each 
issued for consideration other than cash 

26,676,242 Ordinary shares of Rs. 10 each issued
  as bonus shares

34,117,881

252,370
252,370

129,306
4,165

58,232
76,166

267,869
(15,499)

                   

14.3 Archroma Textiles GmbH, held 25,588,533 (2019: 25,588,533) ordinary shares of
Rs 10 each at September 30, 2020

(Number of shares)

(Number of shares)

500,000

                   

7,441,639

 

26,676,242

 

34,117,881

74,416

                      

266,763
341,179

Cash at banks
- In current accounts 13.1 72,872
- In Islamic saving accounts 13.2 -

Cash in hand 1,270
Cheques in hand

                   

524,815
598,957

74,416

266,763
341,179
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Archroma Management GmbH 2,095
Archroma India Private Limited 124
Archroma (Thailand) Company Limited 520
Archroma Hong Kong Private Limited 176
Archroma Singapore Pte Limited -

-Archroma Indonesia Private Limited
2,915

 

3,438
364

3,802

803
67,548

257
200,627
269,235

                   

2,218
132
349
186
410
507

3,802
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(Rs '000)

30 September

30 September

2020

2020

Note

Note

(Rs '000)

(Rs '000)

30 September

30 September

2019

2019

 

 

 

 

(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019 
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16. DEFERRED LIABILITIES

Employee retirement benefits 28.1.3 53,398
Other long term employee benefits 16.1 9,791

63,189

17. LONG TERM LOAN - SECURED

From banking companies

Loan obtained under refinance scheme for payment of 17.1
wages and salaries

Less: current portion of long term loan

Deferred income - government grant

                     

                     

Current portion of deferred income - government grant

18. LEASE LIABILITIES

18.1 Lease liabilities included in the statement of financial position
as at 30 September 2020

Current 12,243
Non-current 9,412

21,655

18.2 Maturity Analysis – Contractual discounted Cash Flows

Payable within one year 12,243
Payable after one year but not later than 5 years 9,412
Payable after 5 years -

21,655

18.4 & 18.5 21,488

                      

95,668
                      

117,156                   

21,488
                      61,187
                      34,481

                      117,156

337,099

(133,621)

203,478

                   

20,909
(14,605)

                    

6,304

                        

209,782

                   

323,452
17,686

341,138

-

-

-

-

-

-

-

16.1 This represents long service awards operated by the Company for eligible employees. The Company's obligation is determined 
by the Archroma group's globally appointed actuary using projected unit credit method. Remeasurement amounting to Rs. 
7.894 million (2019: Rs. 1.48 million) has been recognised in statement of profit or loss and other comprehensive income during 
the year.

17.1 Due to the effects of pandemic, State Bank of Pakistan (SBP) took various steps to support the economy. SBP introduced a 
refinance scheme for payment of salaries and wages at subsidized rate of borrowing. 

 The Company has obtained the said borrowing from commercial bank at subsidized rate in 5 tranches on 20 May 2020, 29 June 
2020, 27 July 2020, 26 August 2020 and 24 September 2020 at 3% and 2% concessional interest rates and is repayable by 
December 2022 in 8 quarterly installments to commercial bank under the SBP scheme.

 Government grant amounting to Rs. 24.69 million has been recorded during the year ended 30 September 2020 and Rs. 3.78 
million has been amortised during the year. In accordance with the terms of the grant, the Company is prohibited to lay-off the 
employees at least for three months for the period of the grant.
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(Rs '000)

30 September
2020

Other Changes
Interest expense 16,602
As at 30 September 2020 117,156

18.3 Reconciliation of movement of lease liabilities to cash flow arising from
financing activities

Balance at 1 October 2019 21,655
Recognition of lease liabilities on
 initial application of IFRS 16 110,772
Changes from financing cash flows
Payment of lease liability (31,873)

For the year ended 30 September 2020
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18.4 The lease rentals carry mark-up at 6 months KIBOR +1% and 3 months KIBOR + 0.9%. The said mark-up rates are revised on a 
biannual basis and lease rentals are payable on monthly basis. These assets have been leased from various financial 
institutions under leasing arrangements for three, four and five years as the case may be. After the completion of the term of the 
lease, the assets will be transferred to the Company upon the payment of 20% or 25% of the cost of the asset. 

18.5 This includes present value of lease liabilities discounted at the incremental borrowing rate of 14.158% of the Company against 
lease agreement of head office and area office premises.

19. LIABILITIES AGAINST DIMINISHING MUSHARIKA FINANCE 

2019 2020 2019 2020 2019

Due within one year Due after one year
but  within 5 years Total 30 September

---------------------------------- (Rupees in '000) ----------------------------------
2020

Principal Repayment 36,039 24,157 94,097 81,160 130,136

                                          

105,317

 During the year, the Company has obtained various vehicles under diminishing musharika financing arrangement entered into 
with a Modaraba having various maturity dates up to 15 September 2023 with monthly principal repayments. The financing is 
secured against the respective vehicles. The rate of profit on the borrowing is 6 months KIBOR + 1% per annum and 3 months 
KIBOR +0.9% per annum. 

(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019

 

20. TRADE AND OTHER PAYABLES

Creditors

                  
518,839

Accrued liabilities 20.1

                  
493,207

Advance from customers 20.2

                       

14,649
Bills payable:

- Related parties

                  

217,862
- Others

                  

1,301,782
Export commission payable to related parties

                     

19,689
Workers' Profit Participation Fund 20.3

                     

56,569
Workers' Welfare Fund

                     

85,762
Royalty payable to Archroma Management GmbH 191,847
Payable to employees cooperative society (related party) 20.4 32,368
Others 94,996

3,027,570

477,680
463,788

1,571

234,041
500,014

25,235
39,717
81,584

143,058
37,011

114,690
2,118,389
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30 September

30 September

2020

2020

Note

Note

(Rs '000)

(Rs '000)

30 September
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2019

2019
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20.1 Accrued liabilities include contract liabilities amounting to Rs.132.7 million and provision for employees compensated 
absences amounting to Rs. 61.479 million (2019: Rs. 71.95 million).

20.2 The amount of Rs. 14.65 million outstanding in contract liabilities (advances from customers) at the beginning of the year has 
been recognised as revenue for the year ended 30 September 2020, while new advances amounting to Rs. 1.571 million were 
further received during the year which will be recognized as revenue in the next year.

20.4 This represents amount with respect to voluntary contributions made by labour employees in terms of Bye Laws of Archroma 
Employees Co-operative Credit Society Limited.

20.3 Workers' Profit Participation Fund

Opening balance
                     

58,315
Allocation for the year 29

                     
114,155
172,470

Interest on funds utilised in the Company's business 31

                       

1,726

                  

174,196
Less: Amounts paid to and on behalf of the fund 117,627
Closing Balance 56,569

56,569
82,231

138,800
1,798

140,598
100,881

39,717

21. MARK-UP ACCRUED 

Mark-up accrued on:
Secured short-term Istisna
Secured short-term Offshore loan
Short-term finance facilities
Short term borrowing under Islamic Export Refinance Scheme

 

                            
2,512

                            
36,530

                       

39,399
3,545

81,986

-
-

6,140
11,713
17,853

22. SHORT-TERM BORROWINGS - SECURED

From banking companies - Islamic
Short-term running facilities under Islamic mode 22.1

                  
877,347

Short-term borrowing under Islamic Export Refinance Scheme 22.2

               

1,135,000
Short-term Istisna Loan

                            

200,000
Short-term Murabaha Loan 707,723

2,920,070

159,050
1,983,996

-
-

2,143,046

22.1 Short term Islamic finance facilities are available under Islamic financing from various banks under profit arrangements, 
amounting to Rs.5,000 million  (2019: Rs. 4,200 million). These facilities have various maturity dates up to September 30, 2021. 
These arrangements are secured against a pari passu charge of hypothecation on stock-in-trade and trade receivables with 
minimum 16.67% margin. These facilities carry profit ranging from 1 month KIBOR + 0.25% to 3 months KIBOR + 0.4% per 
annum calculated on a daily product basis and payable quarterly. The aggregate amount of these facilities which have not 
been availed as at the reporting date amounts to Rs. 2,501 million (2019: Rs. 1,279.93 million).

22.2 The Company has availed Islamic Export Refinance Facility - Part I amounting to Rs. 332.99 million (2019: Rs. Nil) and Islamic 
Export Refinance Facility - Part II amounting to Rs. 1,651 million (2019: Rs 1,135 million)  under the Export Financing Scheme 
of the State Bank of Pakistan (SBP). The profit on the facility is 3.00% per annum ( 30 September 2019: 2.5% to 2.75% per 
annum).
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23. CONTINGENCIES AND COMMITMENTS

23.1 Contingencies

23.1.1 Octroi levies amounting to Rs. 31.32 million are in dispute with a contractor. A petition has been filed by the Company in 
the Court challenging the above levies which was decided in favor of the Company during the year ended December 31, 
2012. However, an appeal has been filed by the counter party which is pending for hearing. As the management is 
confident that the decision will be in favour of the Company, no provision has been made in these financial statements 
in respect of the aforesaid amount.

23.1.2 During the year ended December 31, 2007, damages and compensation case was filed in the Civil Court, Lahore against 
the Company and one of its affiliates for claim (including damages) of Rs. 41.1 million (USD 148,509) on account of short 
supplies and late shipment. The Company acted as an indenting agent for this supply. Management is confident that the 
matter will be decided in favour of the Company and it will not be exposed to any loss on account of this claim. 
Accordingly, no provision has been made in these financial statements in respect of this claim.

23.1.3 During the year ended December 31, 2009, the Company had received notices from the sales tax authorities demanding 
payment of Rs 233.42 million on account of sales tax along with the default surcharges on supply of the products to its 
customers as zero rated by the Company from June 2007 to June 2009. The Company had filed a case in the High Court 
of Sindh against which the Court has issued decree dated 04 August 2017 in favour of the Company. In the decree the 
Court has declared that product will be given the benefit of SRO 163(1)/2011; hence, the impugned letters including 
demands of defendants are illegal which are set aside and the defendants are directed to consider the refund claims of 
plaintiff within the parameters of the Law. Subsequently, tax authorities have filed an appeal against the Company in 
the High Court of Sindh against the decree and order issued in the case, which is still pending for hearing. Management 
expect that the appeal will also be decided in Company's favour. Accordingly, no provision has been recognised in these 
financial statements.

23.2 Commitments

23.2.1 Commitments for capital expenditure as at September 30, 2020 aggregated Rs. 15.395 million (2019: Rs. 31.349 million).

23.2.2 Commitments under letters of credit for stock-in-trade and stores and spares as at September 30, 2020 amounted to Rs. 
428 million (2019: Rs. 495.842 million).

23.2.3 Banks have provided guarantees to various parties on behalf of the Company. Guarantees outstanding as at September 
30, 2020 amounted to Rs. 119.417 million (2019: Rs. 101.217 million).

23.2.4 The Company has provided post dated cheques amounting to Rs. 4,466.84 million (2019: Rs. 2,506.16 million) in favour 
of the Collector of Customs and which are, in the normal course of business, to be returned to the Company after 
fulfilment of certain conditions.
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(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019 

 

24. NET SALES

30 September 30 September
2020 2019

Sales
Local 
Export
Total sales

Discounts and
commission

Sales tax 

Net sales 

---------------------------------------------------------- (Rupees in '000) -----------------------------------------------------------

 Brand & Performance Textile 
Specialties  Total  Others * 

For the year ended 30 September 2020
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30 September 30 September
2020 2019

30 September 30 September
2020 2019

*Others represent revenue from non-core business activities of the Company. 

25.1 Salaries, wages and benefits include Rs. 15.371 million and Rs. 12.372  million (2019: Rs. 16.294 million and Rs. 14.639 million) 
in respect of defined benefit scheme and defined contribution plan respectively.

13,238,773
2,755,976

15,994,749

(734,380)
(1,857,853)
(2,592,233)

13,402,516

12,945,740
3,919,544

16,865,284

(809,522) (12,511)
(528,243)

(1,337,765)

15,527,519

1,814,964
83,998

1,898,962

(250,026)
(262,537)

1,636,425

1,961,924
128,625

2,090,549

(13,463)
(251,555)
(265,018)

1,825,531

15,053,737
2,839,974

17,893,711

(746,891)
(2,107,879)
(2,854,770)

15,038,941

14,907,664
4,048,169

18,955,833

(822,985)
(779,798)

(1,602,783)

17,353,050

25.

9,865,485
61,602

25.1 427,660
252,465
179,077

3,035
7,683
3,187
4,203
7,432

56,806
5.2 212,581

5,274
168,386

8 (108,614)
11,146,262

1,001,719
1,168,451

26 (4,813)
26 (1,330)

(689)

COST OF GOODS SOLD

Raw and packing materials consumed
Stores, spares and supplies consumed
Salaries, wages and benefits
Outside service charges
Fuel and power
Legal and professional charges
Traveling and entertainment
Communication
Rent, rates and taxes
Insurance
Repairs and maintenance
Depreciation
Printing and stationery
Opening stock of work-in-process
Closing stock of work-in-process
Cost of goods manufactured
Opening stock of finished goods
Finished goods purchased
Included under distribution and marketing expenses:

Cost of samples issued
Cost of shortages and breakages

Rebate on exports
Closing stock of finished goods 8 (1,302,701)

12,006,899

8,590,148
80,238

430,880
265,942
209,688

2,113
2,366
2,443
2,415

13,045
35,779

223,380
5,843

108,614
(99,836)

9,873,058
1,302,701

720,531

(3,834)
(626)
(371)

(1,057,237)
10,834,222
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26. DISTRIBUTION AND MARKETING EXPENSES

Salaries and benefits 26.1
                  

235,631
Outside service charges

                     
79,759

Traveling and entertainment

                     
43,708

Repairs and maintenance

                     

12,538
Business event participation

                       

8,610
Rent, rates and taxes

                     

21,337
Communication

                       

5,368
Supplies, printing and stationery

                     

75,283
Insurance

                     

11,631
Royalty 26.2 855,289
Legal and professional charges

                       

3,003
Fuel and power

                     

19,443
Depreciation 5.2

                     

22,892
Outward freight and handling

                  

341,229
Shortages and breakages 25 1,330
Samples issued 25 4,813
Fees and subscription 2,265
Books and periodicals 200

1,744,329

(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019 

(Rs '000)

30 September
2020

Note

(Rs '000)

30 September
2019 

247,795
74,324
31,663
13,827

6,321
33,359

4,669
49,013
14,199

703,753
1,420

18,252
29,332

334,939
626

3,834
1,445

784
1,569,555

 

26.1 Salaries and benefits include Rs. 10.744 million and Rs. 5.271 million (2019: Rs. 5.196 million and Rs. 9.478 million) in respect of 
defined benefit scheme and defined contribution plan respectively.

26.2 This represents royalty expense payable to Archroma Management Gmbh, Reinach, Switzerland one of the affiliated company. 

27.1 Salaries and benefits include Rs. 11.151 million and Rs. 1.682  million (2019: Rs. 1.791 million and Rs. 10.350 million) in respect 
of defined benefit scheme and defined contribution plan respectively.

27. ADMINISTRATIVE EXPENSES

Salaries and benefits 27.1

                  
228,741

Outside service charges

                  
200,089

Traveling and entertainment

                     

5,967
Repairs and maintenance

                   

15,706
Rent, rates and taxes

                          

7,317
Communication

                     

8,845
Printing and stationery

                     

9,392
Insurance

                     

1,267
Legal and professional charges

                   

3,216
Fuel and power

                     

2,513
Depreciation 5.2 20,550
Fees and subscription 3,882
Books and periodicals 140

507,625

244,096
223,823

3,280
23,765

-
5,527
9,759
1,499

15,744
2,722

25,260
4,479

116
560,070
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2020 2019Financial assumptions

a) Expected rate of increase in salary level 6.5% 6.50%

b) Discount rate 8.7% 13.7%

c) Expected return on plan assets 8.7% 13.0%

d)   Price inflation 6.0% 6.0%

Demographic assumptions

Mortality rate SLIC (2001-05) SLIC (2001-05)
Rates of employee turnover Low Low
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28. STAFF RETIREMENT BENEFITS

28.1 Defined benefit plan - approved gratuity fund

28.1.1 Salient features

 The Company offers an approved gratuity fund for all eligible employees. Annual contributions are made to the fund on the 
basis of actuarial recommendations. The gratuity is governed under the Trust Act, 1882, Trust Deed and Rules of Fund, the 
Income Tax Ordinance, 2001 and the Income Tax Rules, 2002.

 The Company faces the following risks on account of gratuity fund:

 Final salary risks

 The risk that the final salary at the time of cessation of service is greater than what was assumed. Since the benefit is 
calculated on the final salary, the benefit amount would also increase proportionately.

 Asset volatility

 Most assets are invested in risk free investments. However, investments in mutual fund units and term finance certificates are 
subject to adverse fluctuation as a result of change in market price.

 Discount rate fluctuation

 The plan liabilities are calculated using a discount rate set with reference to corporate bond yields. A decrease in corporate 
bond yields will increase plan liabilities, although this will be partially offset by an increase in the value of the current plan's 
bond holdings.

 Investment risks

 The risk of the investment underperforming and not being sufficient to meet the liabilities. The risk is mitigated by closely 
monitoring the performance of investment.

 Risk of insufficiency of assets

 This is managed by making regular contribution to the Fund as advised by the actuary.

28.1.2 Valuation results

 Actuarial valuation is carried out every year and the latest valuation was carried out as at June 30, 2020 and June 30, 2019 by 
the Archroma Group on global basis. The information provided in notes 28.1.3 to 28.1.13 has been obtained from the actuarial 
valuation carried out as at September 30, 2020 and September 30, 2019. The following significant assumptions have been used 
for valuation of this scheme:
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(Rs '000)

30 September
2020

(Rs '000)

30 September
2019 

 

(Rs '000)
2020Note

(Rs '000)
2019 

For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

114

28.1.3 Amounts recognised in the Statement of Financial Position:

Present value of defined benefit obligation 28.1.4 865,614
Less: Fair value of plan assets 28.1.5 (812,216)

                  
53,398

28.1.4 Movement in present value of defined benefit obligation:

Obligation at the beginning of the year

                  

912,549
Current service cost 

                    

31,652
Interest cost

                    

82,600
Benefits paid

                   

(53,934)
Remeasurement loss / (gain)

                  

(107,253)
Obligation at the end of the year

              

865,614

28.1.5 Movement in fair value of plan assets:

Fair value at the beginning of the year 909,707
Return on plan assets 90,971
Company contributions 31,332
Benefits paid (53,934)
Remeasurement loss (165,860)
Fair value at the end of the year

                  

812,216

28.1.6 Movement in the net defined benefit liability

Opening balance (2,842)

Net periodic cost for the year (23,281)

Contribution paid during the year 31,332

Re-measurements recognised in other comprehensive 
income during the year (58,607)

Closing balance (53,398)

1,226,718
(903,266)
323,452

865,614
30,905
99,693

(23,988)
254,494

1,226,718

812,216
111,273

73,053
(23,988)
(69,288)

903,266

(53,398)
(19,325)
73,053

(323,782)
(323,452)

28.1.7

                 

31,652

                

(8,371)

                 

23,281

               

(107,253)
165,860

58,607

Amounts recognised in total comprehensive income:

The following amounts have been charged in respect of these benefits
to statement of profit or loss and other comprehensive income:

Component of defined benefit costs recognised in statement of 
profit or loss and other comprehensive Income 

- Current service cost
- Net interest

Component of defined benefit costs (re-measurement) 
recognised in other comprehensive income

Actuarial loss / (gain) on defined benefit obligation for the year
- Loss / (gain) due to change in experience adjustments
Actuarial loss on fair value of plan assets during the year

Net re-measurement recognised in other comprehensive income
Total defined benefit (cost) / reversal recognised in statement of 

profit or loss and other comprehensive income (81,888)

30,905
(11,580)
19,325

254,494
69,288

323,782

(343,107)
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(Rs '000)
(unaudited)

(Rs '000)
(unaudited)

30 September 30 September 30 September 30 September
2020 2020 2019 2019
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change
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2019

Change in 
assumption
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(decrease) in
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2020

Change in 
assumption
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28.1.8 Actual return on plan assets during the year was Rs. 41.985 million (2019: Rs. 74.889 million).

28.1.9 Sensitivity analysis

The impact of 0.5% change in following variables on defined benefit obligation is as follows:

Increase by 50 basis points Discount rate + 0.5%
Decrease by 50 basis points Discount rate - 0.5%

(29,708)
                           31,281 

Increase by 50 basis points Discount rate + 0.5% (95,000)
Decrease by 50 basis points Discount rate - 0.5%                           100,000 

28.1.10 The weighted average duration of the defined benefit obligation is 15 years.

28.1.11 Plan assets comprise of the following:

Term finance certificates
Investments in units of mutual funds
Balances with banks
Cash
Others

9,625 1.07%
882,218 97.67%

- 0.00%
11,423 1.26%

- 0.00%
903,266

98,594
690,664

-
22,958

-
812,216100.00%

12.14%
85.03%

0.00%
2.83%
0.00%

100.00%

Percentage (%) (Rupees in '000)

 The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the 
sensitivity of the defined benefit obligation to significant assumptions, same method (present value of the defined 
benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied 
as when calculating the gratuity liability.

 The comparative figures of sensitivity analysis are as follows:

28.1.12 As per the actuarial recommendations, the expected return on plan assets was taken as 8.7 % (2019: 13%), which is 
representative of yields on long-term Government bonds. Due to the increased volatility of share prices in recent months, 
there is no clear indication of return on equity. It is therefore assumed that the yield on equity matches the return on debt.

28.1.13 Based on actuarial advice, the Company intends to charge an amount of Rs. 54.212 million in the financial statements for the 
year ending September 30, 2021.
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31.1 This represents markup on running finance balance obtained from Islamic banks.

31.2 This represents markup on export refinance facility balance obtained from Islamic banks.

(Rs '000)

30 September
2020

(Rs '000)

30 September
2019

Note

(Rs '000)

30 September
2020

(Rs '000)

30 September
2019 

 

Note29. OTHER EXPENSES

Auditor's remuneration 29.1
 

3,600
Workers' Profit Participation Fund 20.3

 
114,155

Workers' Welfare Fund

                   
17,199

Donations 29.2

                     

1,000
Others

                         

526
Loss on disposal of fixed assets

                           

-

                 
136,480

29.1 Auditors' remuneration

Audit fee

                     

2,585
Fee for half yearly review

                         

585
Special certifications and sundry services

                         

220
Out of pocket expenses and others

                         

210

                     

3,600

29.2 Donation do not include any amount paid to any person or organization or institution in which a director or his / her
spouse had any interest.

30. OTHER INCOME

Income from non-financial assets
Indenting commission - net of payment of

Rs. 4.335 million (2019: Rs. 2.590 million)

                     

3,916
Sale of scrap

                   

11,328
Gain on disposal of operating fixed assets

                          

734
Grant income

                     

-

                   

15,978
31. FINANCE COSTS

Mark-up on:
Workers' Profit Participation Fund 20.3

                     

1,726
Mark-up on:
-   Lease obligations 15,074
-   Short-term running finances 31.1 229,556
-   Export refinance facility 31.2 23,198
-   Long-term loans -
-   Deposits by employees society 2,553
Exchange loss 374,258
Bank charges and other costs 33,905

680,270

4,093
82,231
23,919

1,000
796

52
112,091

2,585
585
350
573

4,093

4,909
17,224

-
3,784

25,917

1,798

35,765
136,469

51,941
5,901
2,400

186,608
18,362

439,244

For the year ended 30 September 2020
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28.2 Defined contribution plan - Employees Provident Fund

 During the year an amount of Rs. 37.266 million (2019: Rs. 34.479 million) has been charged to the statement of profit or 
loss and other comprehensive income account in respect of the Company's contributions towards employees provident 
fund. 

28.2.1 All investments out of provident fund have been made in accordance with the provisions of Section 218 of the Companies 
Act, 2017 and the conditions specified thereunder.
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(Effective
tax rate %)
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                                     (Rs '000) (Rs '000)

30 September 30 September
2020 2019

(Effective
tax rate %)

30 September
2019

 
 

(Rs '000)

30 September
2020

(Rs '000)
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2019 
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For the year ended 30 September 2020

32.2 Income tax assessments of the Company have been finalized up to and including tax year 2019 on the basis of the tax return filed under 
section 120 of the Income Tax Ordinance 2001 (the Ordinance). However, the return may be selected for detailed audit within five years 
from the date of filing of return. 

 The Company has filed the appeal before the learned Appellate tribunal Inland Revenue (ATIR) against the appellate order passed by 
the CIR(A) for the tax year 2009. The income tax department has also filed an appeal before the learned ATIR against the decision of the 
learned CIR(A) on remanding back of issues for certain disallowed expenses. The appeal has been heard by the learned ATIR which 
remanded back the issues including addition made on account of disallowance of expenses.

 Tax year 2011 of the Company was selected for tax audit under Section 177 of the Ordinance. The Deputy Commissioner Inland 
Revenue (DCIR), Audit Unit-1, Zone-1, Large Taxpayers Unit, Karachi has passed an order on 21 June 2017 that amended the 
assessment under section 122(4) of the Ordinance. Liability arose under that order amounting to Rs. 40 million has been paid during 
the year. However, the Company has preferred an appeal before the ClR-A against the order of DCIR. The appeal is pending 
adjudication. if any.

 Tax year 2013 of the Company was selected for tax audit under Section 177 of the Ordinance by the Commissioner Inland Revenue 
(CIR), Audit Division, Large Taxpayers Unit, Karachi. The CIR concluded the audit proceedings and passed an order that amended the 
assessment under section 122 of the Ordinance. The Company has filed appeal against the amended assessment order before the 
learned Commissioner Inland Revenue (Appeals) [CIR(A)], Karachi. On the appeal filed by the Company, the learned CIR(A) has 
confirmed the above actions of the CIR. The Company preferred an appeal before the ATIR which was remanded back to Additonal 
Commissioner Inland Revenue (ACIR). ACIR accordingly passed the set-aside order and allowed tax refund of Rs 6.09 million. The 
income tax department has also filed an appeal before the learned ATIR against the decision of the learned CIR(A) on remanding back 
of the issues of exchange loss and claim of shortage and breakage expense which were disallowed by taxation authority without 
considering the details and documentary evidences submitted during the proceedings of the amended assessment for the tax year 
2009. Appeal have been heard by the learned ATIR, who remanded back the issue of scrap sales and dismissed addition on account of 
disallowance of adminstrative and distribution expenses. No proceedings of re-examination of scrap sales have been initiated.

 The Company was selected for audit for tax year 2014 under section 177 and consequently order u/s 122(1) was passed creating a 
demand on certain disallowances. The Company filed an appeal against the amended assessment order before CIR(A) who vide its 
order dated 19 October 2020 has provided certain reliefs. The management based on consultation with its tax advisor is confident that 
there will be no unfavorable outcome for said tax year and Accordingly no provision has been made in these financial statements.

32. TAXATION 

Current - for the year
             

482,351
Deferred

                 

(54,712)
427,639

32.1 Relationship between income tax 
expense and accounting profit

Profit before taxation 

         

2,150,019

Tax at the enacted tax rate

             

623,506
Effect of change in tax rate

                     

-
Tax effect of rebate / credits

                   

(290)
Tax effect on exports under Final Tax Regime

              

(157,767)
Tax effect of Items that are not deductible in

determining taxable profit - permanent differences (37,810)
Others including the impact of allocation ratio

of NTR and FTR and tax rebates -
427,639

29.00
0.00

(0.01)
(7.34)

(1.76)

0.00
19.89

366,060
1,167

367,227

29.00
0.00

(0.02)
(4.83)

(0.25)

0.00
23.90

1,536,493

445,583
-

(290)
(74,243)

(3,823)

-
367,227
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32.3 In respect of business acquired by the Company (now merged with the Company), the tax authorities for the tax year 2012 and 
2013 has created demand of Rs. 20 million which has been paid by the Company. The Company has filed appeal against the 
order of assessing officer before Commissioner Inland Revenue (Appeals) who has allowed partial relief to them. Currently, these 
appeals are pending before Appellate Tribunal Inland Revenue (ATIR) for adjudication. 

33. EARNINGS PER SHARE

33.1 Basic

Profit after taxation attributable to ordinary shareholders

               
1,722,380

Weighted average number of ordinary shares outstanding during the year 34,117,881

Earnings per share 50.48

33.2 Diluted
There were no convertible dilutive potential ordinary shares in issue as at September 30, 2020 and September 30, 2019.

1,169,266

34,117,881

34.27

(Number of shares)

(Rupees)

(Number of shares)

(Rupees)

34. SEGMENT INFORMATION  
             

30 September 30 September
2020 2019

 Brand & Performance Textile 
Specialties  Total  Others * 

30 September 30 September
2020 2019

30 September 30 September
2020 2019

---------------------------------------------------- (Rupees in '000) ------------------------------------------------------

for internal reporting purposes 

34.1

34.2

34.3

34.4

13,402,516

1,795,623

7,254,114

1,605,725

146,413

253,946

15,527,519

2,802,818

7,869,816

2,356,142

163,568

234,315

1,636,425

278,065

320,948

106,707

1,324

2,046

1,825,531

150,286

496,642

244,885

2,427

1,807

Net sales

Segment results based on 
'management approach'

Other operating expenses - 
WPPF and WWF

Assets charged to profit and loss 

based on group guidelines
Operating profit

Finance costs 
Profit before taxation

Segment assets

Unallocated

Segment liabilities
Unallocated

Fixed capital expenditures
Unallocated

Depreciation

Unallocated

15,038,941

2,073,688

(106,150)

8,199
1,975,737

(439,244)
1,536,493

7,575,062

2,222,060
9,797,122

1,712,432
3,580,830
5,293,262

147,737
14,612

162,349

255,992

21,980
277,972

17,353,050

2,953,104

(131,354)

8,539
2,830,289

(680,270)
2,150,019

8,366,458

3,096,333
11,462,791

2,601,027

3,744,327
6,345,354

165,995

57,097
223,092

236,122

19,901
256,023
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Chief Executive Officer Executives
30 September

2020
30 September

2019
30 September

2019
30 September

2020

- -

33,576
2,900

13,600
500

7,735
58,311

1

31,407
11,603
12,670

129

7,520
63,329

1

320,494
12,336

144,745
7,990

59,666
545,231

114

230,411
37,668

111,285
6,111

47,079
432,554

72

(Rs '000)

30 September
2020

(Rs '000)

30 September
2019 
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34.5 Geographical information

The Company's gross revenue from external customers by geographical
location is detailed below:

Domestic sales 14,907,664
Export sales 4,048,169

18,955,833
The Company exports its products to numerous countries.

15,053,737
2,839,974

17,893,711

34.6  As at September 30, 2020 all non-current assets of the Company are located in Pakistan.

34.7 Management considers that revenue from its ordinary activities are shariah compliant.

34.8 23.17 % and 10.45% (collectively 33.62%) of the Company's gross sales for the year ended 30 September 2020 {(2019: 
24.92% and 16.32% (collectively 41.24%)} were made to two distributors. The segment wise sales to these two distributors is 
as follows:

35. REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

35.1 The aggregate amounts charged in these financial statements in respect of remuneration including all benefits to chief 
executive, directors and executives of the company are as follows:

Coating, Adhesives
& Sealants

Packaging & Paper
Specialties Total

-----------------------------------------------------------------------% -----------------------------------------------------------------------

30 September
2020

30 September
2020

30 September
2020

Brand & Performance
Textile Specialties

30 September
2020

30 September
2019

30 September
2019

30 September
2019

30 September
2019

Distributor 1
Distributor 2

                       23.17 
                       10.45                   

                       24.92 
                       16.32 

 
                         -   
                         -   

                         -   
                         -   

                         -   
                         -   

                         -   
                         -   

                       23.17 
                       10.45 

                       24.92 
                       16.32 

35.2 The remuneration for Executives also includes Rs 64 million (2019: Rs 48.10 million) paid to 3 (2019: 2) alternate Directors.

35.3 The aggregate amount charged in these financial statements for fee to non-executive directors is Rs. 0.8 million (2019: Rs 0.7 
million).

35.4 The Chief Executive Officer is provided with free furnished accommodation. In addition, the Chief Executive Officer, Directors 
and certain Executives are also provided with free use of the Company cars, residential equipment, reimbursement of 
utilities and club memberships in accordance with their entitlements.

Total

------------------------------------------ (Rupees in '000) -------------------------------------------

30 September
2019

30 September
2020

Short-term employee 
benefits

Managerial remuneration 
(including and leave pay)

Bonus
Housing and utilities 
Medical 

Post employment benefits
Retirement benefits 

Number of persons

Share-based payment

354,070
15,236

158,345
8,490

67,401
603,542

115

261,818
49,271

123,955
6,240

54,599
495,883

73
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Key Management
Personnel Parent Company Other Related Parties

                                                         
30 September

2020
30 September

2020
30 September

2020
30 September

2019
30 September

2019
30 September

2019

----------------------------------------- (Rupees in '000) -----------------------------------------
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 During the year equipment having book value of Rs. Nil  have been disposed off to key management personnel for Rs. Nil as 
per company policy.

 The Company enters into transactions with related parties for the sale of its products, purchase of goods, indenting 
business and rendering of certain services.

 Consideration for purchase and sales of goods and for services is determined with mutual agreement considering the nature 
and level of such goods and services. In the case of indenting business, the Company acts only as an agent for the supplier 
for which it receives indenting commission.

 In addition, royalty for the use of technical know-how is also paid to Archroma Management GmbH, Reinach, Switzerland on 
the sales of such branded locally manufactured products as are included in the royalty agreement duly registered with the 
State Bank of Pakistan.

 Balance outstanding with related parties as at the year end have been disclosed in the relevant statement of financial 
position notes. All balances are interest free, unsecured and repayable on demand and are settled in ordinary course of 
business.

 Key management personnel are those persons having authority and responsibility for planning, directing and controlling 
the activities of the entity. The Company considers all members of their management team, including the Chief Executive 
Officer and Directors to be key management personnel.

 There are no transactions with key management personnel other than those under their terms of employment. These 
transactions are disclosed in notes 35 to the financial statements. Particulars of transactions with Workers' Profit 
Participation Fund and staff retirement benefit funds are disclosed in notes 20.3, 28, 29 and 31 to the financial statements.

36. TRANSACTIONS WITH RELATED PARTIES

Sales

Purchases of goods and machinery

Indenting commission earned

Export commission

Royalty expense

Other charges

Dividend paid

Transaction by virtue of common directorship

Annual subscription

Purchases of goods

Transaction with key management personnel:

-  Salaries, benefits and compensation

-  Post employment benefits

  
  
  
  
  
  

 
 

-
-
-
-
-
-

-
-

1,151,484

-
-

-

-

-

-

-

-

 

1,023,541

-

-

                         

1,805,807

                         

637,931

                         

9,245

                         

41,024

                         

703,752

                         

192,902

               

-

450
151,401

-
-

            

2,104,007

                

615,460

                    

6,506

                  

77,091

                

855,290

                

173,663

                         

-

                        

438

                

104,227

-

-

 

 

 

 

 

 

              

-

                 

-

                     

-

                   

-

                 

-

                 

-

                         

-

                        

-

                 

-

151,883
19,852

-

-

-

-

-

-

-

-

-

145,083

18,338
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S.No. Aggregate % 
of 

Shareholding

Basis of associationName of the Related Party

75%
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A
N/A

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

Archroma Textiles GmbH
Archroma Argentina, SA
Archroma Bangladesh Ltd
Archroma Brasil Indústria
Archroma Holdings, GmbH
Archroma Management GmbH
Archroma Chile, Ltda
Archroma Tianjin Ltd
Archroma Shanghai (WFOE)
Archroma Colombia, SAS
Archroma Germany GmbH
Archroma Egypt for Chemicals SAE
Archroma Ibérica, SL
Archroma UK, Ltd
Archroma Hong Kong, Pvt. Limited
Archroma Indonesia
PT Archroma Specialties Indonesia
Archroma India Private Limited
Archroma Italy S a.r.l.
Archroma Japan, KK
Archroma Textiles Mexico, S. de R.L. de C.V.
Archroma Peru, SA
Archroma Singapore, Pte. Ltd.
Archroma (Thailand) Company Limited
Archroma Turkey Chemical Industry and Trade LLC
Archroma U.S., Inc.
Archroma Thai Holdings, LLC
Archroma Venezuela, S.A.
Archroma Canada, Corp
Archroma IP, GmbH
Archroma consulting Switzerland GmbH
Archroma Korea
Archroma Honduras S.A. de C.V. PT
SK Spice Holdings, S.a.r.l
SK Spice, S.a.r.l
Archroma Emulsions S.a.r.l
Overseas Investors Chamber of Commerce and Industry (OICCI)
Pakistan Oxygen Limited 
New Jubilee Insurance Company (NJIC)
Auditor Oversight Board (AOB)

Swiss Business Council

N/A

N/A

Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Common Directorship
Common Directorship
Common Directorship
Common Directorship
Common Directorship

Group Company

Group Company
Group Company

Group Company
Group Company
Group Company
Group Company
Group Company

Group Company

Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company

Group Company

Parent / Holding Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
Group Company
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2019
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2020
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(Tonnes)
2020
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37. CAPACITY AND PRODUCTION

Actual production

 
51,455

The installed capacity is indeterminable because of multi-product plants involving varying processes of manufacture.
The Company's production was according to market demand.

39. CASH GENERATED FROM OPERATIONS 

47,087

38. NUMBER OF EMPLOYEES

Number of employees of the Company at the year end 284
Average number of employees of the Company during the year 288

276
280

 

2,150,019

5.2

 

256,023

 

-
9.1

 

143,406

 

(734)
28.1.6

 

23,281
16.1

 

1,481

 

252,754

Adjustments for non-cash charges and other items:

Profit before taxation

Depreciation
Other employee benefits
Allowance for impairment loss against trade 

receivables
Loss / (gain) on disposal of operating fixed assets
Provision for staff gratuity
Other long term benefit
Interest / mark-up expense
Working capital changes 39.1

 

(907,143)

 

1,919,087
39.1

(3,921)

 

(361,528)
(326,426)

2,968
(8,948)
56,237

(641,618)

Working capital changes

Decrease / (increase) in current assets
Stores and spares
Stock-in-trade
Trade receivables
Loans and advances
Trade deposits and short-term prepayments
Other receivables

Decrease in current liabilities
Trade and other payables (265,525)

(907,143)
40. CASH AND CASH EQUIVALENTS

 
 

 
 

Cash and cash equivalents included in the Statement of Cash Flow
comprise of the following statement of financial position amounts:

Cash and bank balances 13 598,957
Short-term running finance facilities 22.1 (877,347)

(278,390)

1,536,493

277,972
-

13,183

52
19,325

9,178
226,240
567,533

2,649,976

(4,288)
(33,839)

1,115,004
(252)

33,330
366,759

1,476,714

(909,181)
567,533

269,235
(159,050)
110,185

ANNUAL REPORT 2020



For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

123

 Management considers that fair value of above assets and liabilities approximate their carrying amount due to short term nature 
of these assets and liabilities or fair value not significantly different to their carrying amounts owing to credit standing of counter 
parties.

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 The Company's activities are exposed to a variety of financial risks namely credit risk, foreign exchange risk, interest rate risk and 
liquidity risk. The Company is not exposed to any price risk as it does not hold any investments exposed to price risk. The 
Company has established adequate procedures to manage each of these risks as explained below: 

42.1 Credit risk and concentration of credit risk

 Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its obligation 
and cause the other party to incur a financial loss. The Company attempts to control credit risk by monitoring credit exposures, 
limiting transactions with specific counterparties and continually assessing the creditworthiness of counterparties.

 Concentrations of credit risk arise when a number of counterparties are engaged in similar business activities or have similar 
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in 
economic, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's 
performance to developments affecting a particular industry.

 Credit risk arises from bank balances, cheques in hand, deposits and credit exposures to customers, including trade receivables 
and other receivables. 

 The total bank balance of Rs. 68.35 million (2019: Rs 72.872 million) have been placed with banks having short-term credit rating 
of A1+ . Due to the Company’s long standing business relationships with these counterparties and after giving due consideration 
to their strong financial standing, management does not expect non–performance by these counter parties on their obligations 
to the Company. 84% of cheques in hand reported on statement of financial position have been subsequently cleared.

 Deposits are provided to counterparties as security for continued provision of services to the Company. Management does not 
expect to incur material losses as such amounts are provided based on agreement with counterparties and are refundable upon 
termination of related services.

41. FINANCIAL INSTRUMENTS BY CATEGORY AND FAIR VALUE MEASUREMENT

 The following table shows the carrying amounts financial assets and financial liabilities along with fair value
measurement hierarchy.

Financial assets not measured at fair value
Loans                    -          - -
Deposits                    -          - -
Trade receivables

                   
-

         
- -

Other receivables 
                   

-
         

- -
Cash and bank balances

                   
-

         
- -

Other financial liabilities at amortised cost
Lease liabilities

         

-

         

- -
Liabilities against diminishing musharika financing 

         
Short-term borrowings

      

-

         

- -
Mark-up accrued - - -
Long term loan
Trade and other payables

-                   
12,110            2,788,159

     24,639
           269,235
         

-

                   
-

                   
-

                   
-
-
-

 -
-
-
-
-

 

117,156

 

130,136

 

2,143,046
17,853

358,008
1,995,517 - - -

------------------------------- (Rupees in '000) -------------------------------

Amortised
cost

Financial
liabilities

Carrying amount

Level 1 Level 2 Level 3

Fair value
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Carrying On demand Contractual
amount cash flows

30 September 2020
Upto one year More than

one year
----------------------------------- (Rupees in '000) ------------------------------------

----------------------------------- (Rupees in '000) ------------------------------------

Carrying On demand Contractual Upto one year
amount cash flows

30 September 2019

More than
one year

(Rs '000) (Rs '000)

30 September
2020

30 September
2019
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 Management does not expect to incur losses in other receivable as significant amount in other receivables is due from 
government and related parties which are secured against provident fund balance of respective employees.

 The most significant financial asset exposed to credit risk is the trade receivables of the Company. For trade receivables, 
individual credit limits are assigned to customers based on the recommendations from respective business unit heads keeping 
in view their payment history, financial position, past experience and other factors. The utilisation of credit limits is regularly 
monitored. The concentration of credit risk lies in the top 5 (2019: 5) customers which constitute 33.7% (2019: 44.4%) of the 
Company's trade receivables.

 The breakup of amount due from customers other than related parties as disclosed in note 9 to these financial statements is 
presented below:

 Out of the total trade receivables of Rs. 3,337.274 million (2019: Rs. 4,452.278 million), the Company has made an allowance for 
impairment loss amounting to Rs. 549.115 million (2019: Rs. 535.932 million) 

42.2 Liquidity risk

 Liquidity risk is the risk that the Company will not be able to meet it’s financial obligations as they fall due.

 Prudent liquidity risk management implies maintaining sufficient cash and bank balances and availability of funding through an 
adequate amount of committed credit facilities. The Company aims to maintain flexibility in funding by keeping committed 
credit lines open. 

 The maturity profile of the Company's liabilities based on contractual maturities is as follows:
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Due from customers other than related parties 
Direct customers

             
2,318,614

Distributors

             
1,683,739

              4,002,353 

2,023,716
            1,169,274

                         3,192,990 

Financial liabilities
Trade and other payables -
Mark-up accrued -
Short term borrowings -
Lease liabilities (9,412)
Liabilities against diminishing 

musharika financing                  (81,160)
                 (90,572)

Financial liabilities
Long term loan - secured

                
(209,782)

Trade and other payables -
Mark-up accrued -
Short term borrowings -
Lease liabilities (95,668)
Liabilities against diminishing 

musharika financing                (94,097)
             (399,547)

            2,870,590 
                 81,986 

            2,920,070 
                 21,655 

               105,317 
            5,999,618 

358,008

                    1,995,517 
               17,853 
         2,143,046 
             117,156 

             130,136 
         4,761,716 

                        -   
                        -   
          (2,920,070)
                        -   

                        -   
          (2,920,070)

-
                        -   
                        -   
       (2,143,046)
                        -   

                        -   
       (2,143,046)

               (2,870,590)
                    (81,986)
                             -   
                    (12,243)

                    (24,157)
               (2,988,976)

 
(148,226)

            (1,995,517)
                  (17,853)
                             -   
                  (21,488)

                  (36,039)
            (2,219,123)

          

          (2,870,590)
               (81,986)
                         -   
               (21,655)

             (105,317)
          (3,079,548)

             
(358,008)

       (1,995,517)
             (17,853)
                         -   
           (117,156)

           (130,136)
       (2,618,670)
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(Rs '000)

30 September
2020

Carrying amount
30 September

2019

Carrying amount

(Rs '000)                    
Variable rate instruments
Financial liabilities               3,047,042                                     2,654,249                           

30 September 2020
(EUR '000)(USD '000) (CHF '000)(RMB '000)

For the year ended 30 September 2020

NOTES TO AND FORMING PART OF
THE FINANCIAL STATEMENTS

125 

42.3 Market Risk

 Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises of currency risk and interest rate risk.

42.3.1 Currency Risk

 Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in foreign 
currencies. The Company primarily has foreign currency exposures in US Dollars (USD), Euro and JPY. The details of 
balances are as follows: 

 At September 30, 2020, if the Pakistani Rupee had weakened / strengthened by 1% against the US Dollar, Euro and 
Swiss Francs with all other variables held constant, profit before taxation for the year would have been higher / 
lower by Rs. 5.17 million (2019: Rs. 26.47 million). The sensitivity analysis is not actual indicator of impact owing to 
future fluctuation in exchange rate. The analysis is performed on the same basis for 2019. 

42.3.2 Interest rate risk

 Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. The majority of the interest rate exposure arises from short and long term 
borrowings from banks.

 At the Statement of Financial Position date, the interest rate profile of the Company’s interest-bearing financial 
instrument is:

Trade and other receivables
Trade payables
Other payables
Net foreign currency exposure

                                                                            
(USD '000) (EUR '000) (RMB '000) (JPY '000) (YUN'000)

Trade and other receivables

                         

-
Trade payables (794)
Other payables -
Net foreign currency exposure (794)

30 September 2019

                     
-

 
(40)

-
(40)

 
-

 
(4,795)

-
(4,795)

                    
                    

 
-

 
(51)

-
(51)

1,475
                (3,303)

               (480)
(2,308)

                      

-
(7,714)

-
(7,714) 

-

                     

(17,373)

-
(17,373) 

-

                     

(153)

-
(153)

28,323
(6,903)
(1,627)
19,793
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42.3.3 Reconciliation of movements of liabilities to cash flows arising from financing activities

Balance as at October 1, 2019

Recognition of lease liabilities on
 initial application of IFRS 16

Changes from financing cash flows 

Repayment of lease liabilities

Repayment of loan

Proceeds from loan

 

Dividend paid

Net movement 

         

Total changes from financing activities

Other changes - interest cost

Interest expense

Interest paid

Changes in running finance
Total loan related other changes

Total equity related other changes

Balance as at September 30, 2020

-

-

-

-

356,324

-

-
356,324

2,117

(434)

-
1,683

-

358,007

1,680,258

 

-

 

-

-

-

 

(1,533,755)

 

-
(1,533,755)

-

-

-
-

778,178

924,681

    

                 

                 

      
    
                 
                 
        

 

105,317

-

-

 

-

 

-

-

24,819

 

24,819

-

-

-
-

-

130,136
              
 

(31,873)

(31,873)

  

21,655

              

110,772

              

              

-

              

-

 

-

-

16,602

-

-
16,602

-

117,156

4,809,286

 

110,772

 

(31,873)

 

(2,080,973)

 

2,378,570

(1,533,755)

 

24,819
(1,243,212)

207,119

(253,227)

(718,037)
(764,145)

778,178

3,690,879

              

              

              

              
    
              

              
    

 

 

-

 

-

 

(1,685,973)

 

778,250

 

-

 

-

 

(907,723)

136,459

(209,020)

(718,037)
(790,598)

-

165,190

1,863,511 1,138,545

                   

-

                   

-

      

(395,000)

          

1,243,996

                   

-

                   

-

         

848,996

51,941

(43,773)

-
8,168

-

1,995,709

         

Diminishing
Musharika
Liabilities

Lease
Liabilities

Retained
earnings

Short term 
borrowings 

used for cash 
management 

purpose

Other
short term
borrowings 

including related
accrued markup

-------------------------------------------- (Rupees in '000) -------------------------------------------

2020

Total

Long term
loan-refinance 

scheme for 
payment of
wages and

salaries

 Fair value sensitivity analysis for fixed rate instruments

 The Company does not account for any fixed rate financial assets and liabilities at 'fair value through profit or loss 
account'. Therefore a change ininterest rates at the reporting date would not affect the statement of profit or loss 
and other comprehensive income account. 

 Cash flow sensitivity analysis for variable rate instruments

 A change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and 
the profit by Rs. 18.85 million (2019:Rs. 21.63 million) with the corresponding effect on the carrying amount of the 
liability. This analysis assumes that all other variables, in particular foreign currency rates, remain constant. The 
analysis is performed on the same basis as for 2019. The sensitivity analysis is not actual indicator of impact owing 
to movement in future interest rate.
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Mujtaba Rahim
Chief Executive Officer Director and Chief Financial Officer

M Veqar Arif

42.4 Capital risk management

 The Company's prime objective when managing capital is to safeguard its ability to continue as a going concern in 
order to provide adequate returns for shareholders and benefits for other stakeholders and to maintain an optimal 
capital structure to reduce the cost of capital.

 In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

43. NON-ADJUSTING EVENT AFTER THE STATEMENT OF FINANCIAL POSITION DATE

 The Board of Directors of the Company in their meeting held on October 28, 2020 has proposed a cash dividend in 
respect of the year ended September 30, 2020 of Rs. 30 per share (2019: cash dividend of Rs 45 per share). Further, 
the Board has also announced appropriation of Rs. 100 million from revenue reserves to unappropriated profit. 
These appropriations will be approved in the forthcoming Annual General Meeting. The financial statements for 
the year ended September 30, 2020 do not include the effect of these appropriations which will be accounted for in 
the financial statements for the year ending September 30, 2021.

44. CORRESPONDING FIGURES

 Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purpose of 
comparison and better presentation, the effect of which is immaterial .

45. DATE OF AUTHORISATION

 These financial statements were authorised for issue on October 28, 2020 by the Board of Directors of the Company.
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PATTERN OF SHAREHOLDING

As at 30 September 2020

Shareholding  Shares held

Form 34
No. of Shareholders

                                1,761        34,117,881 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Shareholders Category

Directors, Chief Executive Officer, and their spouse and minor children
Associated Companies, Undertakings and related Parties
NIT and ICP
Banks, Development Financial Institutions, Non Banking Financial Institutions
Insurance Companies
Modarabas and Mutual Funds
Share holders holding 10%
General Public :
a. Local
b .Foreign
Others

Total (excluding : share holders holding 10%)

Shareholders holding 10% or more voting interest
    Archroma Textiles S.a.r.l., Luxembourg 1 25,588,533 75.00

There was no trading in the shares of the Company by the Directors, Chief Executive Officer, Chief Financial Officer, Company
Secretary and their spouses and minor children during the year.

                  1
1
1
4
5

10
1

1,650
-

89

1,761

No. of
Shareholder

No. of
Shares Percentage

500   
25,588,533

700
196,155
952,357

1,739,396
25,588,533

4,685,405
-

954,835

34,117,881

0.00  
75.00

0.00
                       0.57 

                         2.79 
5.10

75.00

13.73
-

2.80
             

100.00 
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543
461
226
361
83
28
12
10
5
2
1
4
2
1
1
1
2
3
1
2
1
1
1

1
1

1
1
1

1

1

1

1

1
101
501

1,001
5,001

10,001
15,001
20,001
25,001
30,001
35,001
40,001
45,001
55,001
60,001
65,001
80,001
85,001
90,001
95,001

110,001
150,001
175,001
190,001
195,001
265,001
280,001
390,001
420,001
805,001

1,520,001
25,585,001

100
500

1,000
5,000

10,000
15,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
65,000
70,000
85,000
90,000
95,000

100,000
115,000
155,000
180,000
195,000
200,000
270,000
285,000
395,000
425,000
810,000

1,525,000
25,590,000

21,504
137,056
179,952
857,123
611,138
335,504
209,097
227,543
138,523
61,650
40,000

166,538
98,850
59,650
64,350
70,000

162,550
266,800
92,150

200,000
115,000
152,000
177,406
195,000
196,045
268,400
284,266
391,000
421,000
808,357

1,520,896
25,588,533



Information as required under Code of
Corporate Governance as at 30 September 2020

Shareholder's category Number of
shareholder

Number of
share held

I.   Associated Companies, Undertakings and Related Parties (name wise details)

ARCHROMA TEXTILES S.A.R.L.

ii.  Mutual Funds (name wise details)

CDC - TRUSTEE AKD INDEX TRACKER FUND

CDC - TRUSTEE ALHAMRA ISLAMIC STOCK FUND

CDC - TRUSTEE ATLAS STOCK MARKET FUND

CDC - TRUSTEE LAKSON EQUITY FUND

CDC - TRUSTEE MCB PAKISTAN STOCK MARKET FUND

CDC - TRUSTEE NATIONAL INVESTMENT (UNIT) TRUST

CDC - TRUSTEE NIT-EQUITY MARKET OPPORTUNITY FUND

CDC-TRUSTEE ALHAMRA ISLAMIC ASSET ALLOCATION FUND

MC FSL - TRUSTEE JS GROWTH FUND

iii. Directors and their spouse

SHAHID GHAFFAR

iv.  Executives 

v.   Public Sector Companies and Corporations

vi.  Banks, Development Finance Institutions, Non-Banking Finance Institutions,

       Insurance Companies, Takaful, Modaraba and Pension Funds

vii. Shareholders Holding five percent or more Voting Rights in the Listed Company

       (name wise details)

ARCHROMA TEXTILES S.A.R.L.

 

Total :

 

 

 

 

   

   

   

 

Total :

Total :

 

Total :

   

   

Total :

   

 

   

Total :

Total :

PATTERN OF SHAREHOLDING

1

1

1

1

1

1

1

1

1

1

1

9

1

1

-

-

1

1

20

20

1

1

25,588,533

25,588,533

                                                                                                                 1,950  

59,650

80,050 

350

30,850 

1,520,896

22,800

16,150

4,700

1,737,396

500

500

-

-

808,357

                                         808,357

                                                                        543,011

                                                                        543,011

25,588,533

25,588,533
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Notice of Meeting

ARCHROMA PAKISTAN LIMITED

NOTICE is hereby given that the Twenty-Fifth Annual General Meeting of Archroma Pakistan Limited will be held at the 
Company's Registered Office at 1-A/1, Sector 20, Korangi Industrial Area, Korangi, Karachi on Tuesday, 29 December 2020 at 10:00 
a.m. for the purpose of transacting the following business.

1. To receive and approve the Audited Financial 
Statements for the year ended 30 September 2020 
alongwith the Directors' Report thereon.

2. To approve final cash dividend @ 300% i.e. (Rs: 30/- 
per share), as recommended by the Board.

3. To approve appointment of external auditors for the 
year 2021 and to fix their remuneration.

           ANY OTHER BUSINESS

4. To transact any other ordinary business with the 
permission of the Chair.

Karachi: 28 October 2020 Company Secretary
M Irfan Lakhani

By order of the Board

135

           ORDINARY BUSINESS
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Notice of Meeting

ARCHROMA PAKISTAN LIMITED
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NOTES:

1. The Share Transfer Books of the Company will remain closed from 22nd December 2020 to 29th December 2020 (both 
days inclusive). Transfers received in order by the Company's Share Registrar, M/s. FAMCO Associates (Pvt) Limited, 8-F, 
Next to Hotel Faran, Nursery, Block- 6, P.E.C.H.S Shahreh-e-Faisal, Karachi, by 21st December 2020 will be in time to 
entitle the transferees for the dividend and to attend and vote at the Annual General Meeting.

2. A member entitled to attend and vote at the meeting may appoint proxy to attend and vote instead of him/her. A proxy 
need not be a member of the company. Proxies, in order to be valid must be received at the Registered Office of the 
Company not later than 48 hours before the Meeting. 

3. Shareholders who shares are deposited with Central Depository Company (CDC) are requested to bring their Original 
National Identity Card and account number in CDC for verification.

Copy of CNIC and Payment of Cash Dividend Electronically (Mandatory)

As per the requirement if your CNIC number is not available in our records, your dividend will not be credited in your given 
account. In order to comply with this regulatory requirement, you are requested to kindly send photocopy of your CNIC and e-
dividend mandate to your broker (Participant) / CDC and in case of physical shareholding immediately to Company's Share 
Registrar M/S FAMCO Associates (Pvt) Limited.

In compliance with Section 242of the Companies Act, 2017 it is mandatory for a public listed company to pay cash dividend to its 
shareholders through electronic mode ONLY, directly into the bank account designated by the eligible shareholder.

Therefore, all shareholder of Archroma Pakistan Limited, who have not provide their bank details are once again, through this 
public notice requested to update their exact and complete 24 digits IBAN together with the bank's name, branch's address, CNIC 
number and correct email address to respective Participants/Investors' Account Services of CDC for electronic form of shares, in 
case of physical shareholding to our Shares Registrar, M/S FAMCO Associates (Pvt) Limited,  8-F Next to Hotel Faran, Nursery 
Block 6, P.E.C.S, Shahrah-e-Faisal Karachi.

Please note that as per section 243(3) of the Companies Act, 2017, listed companies are entitled to withhold payment of 
dividend, if necessary information is not provided by shareholders.

The payment of cash dividend will be processed based on the account number alone. Your company is entitled to rely on the 
account number as per your instructions. The company shall not be responsible for any loss, damage, liability or claim arising, 
directly or indirectly, from any error, delay, or failure in performance of any of its obligations hereunder which is caused by 
incorrect payment instructions and /or due to any event beyond the control of the company. 

Registration in CCDR web portal of CDC (Mandatory)

Central Depository Company (CDC) has developed Centralized Cash Dividend Registrar (“CCDR”), on eServices web portal, which 
contains details pertaining to cash dividends paid, unpaid or withheld by listed companies. The CCDR will help to maintain 
history of dividends paid to shareholders by listed companies and access of all such information will be provided to the 
respective shareholders including details of Income Tax / Zakat deduction etc. (if any) and the net amount credited into their 
accounts.

The Shareholders are requested to registrar themselves to CDC's eservices Portal https://eservices.cdcaccess.com.pk to get 
above facility.
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Notice of Meeting

ARCHROMA PAKISTAN LIMITED

Deduction of Income Tax From Dividend Under Section 150 the Income tax Ordinance, 2001 (Mandatory)

(i) Pursuant to the provisions of the Finance Act, the rates of deduction of income tax from dividend payments under the 
income Tax Ordinance have been revised as follows:.

 a)        Rate of tax deduction for filer of income tax return              15%
 b)        Rate of tax deduction for non-filer of income tax return    30 %  

To enable the company to make tax deduction in the amount of cash dividend @ 15% instead of 30%, shareholders whose 
names are not entered into the Active Tax-payers List (ATL) provided on the website of FBR, despite the fact that they are filers, 
are advised to immediately make sure that their names are entered in ATL, otherwise tax on their cash dividend will be deducted 
@ 30% instead of 15%.

(ii)  Further, according to clarification received from Federal Board of Revenue (FBR), with-holding tax will be determined 
separately on 'Filer/Non-Filer' status of Principal shareholder as well as joint-holder(s) based on their shareholding 
proportions, in case of joint accounts.

In this regard all shareholders who hold share jointly are requested to provide shareholding proportions of Principal 
shareholding and joint-holder(s) in respect of shares held by them to our Share registrar, in writing as follows:

Participation in the Annual General Meeting electronically

The shareholders who wish to attend the Annual General Meeting are requested to get themselves registered by sending their 
particulars at the designated e-mail address info.shares@famco.com.pk and muhammad.irfan@archroma.com), giving 
particulars as per below table by the close of business hours (5:00 p.m.) on December 21, 2020.

The video link (Microsoft Teams Meeting) would be provided to the registered shareholders/proxies who have provided all the 
requested information. The shareholders are also encouraged to send their comments/suggestion related to the agenda items of 
the AGM on the above-mentioned e-mail address by the close of business hours (5:00 p.m.) on December 21, 2020.

The required information must be provided to our share Registrar FAMCO Associates (Pvt) Limited,  8-F Next to Hotel Faran, 
Nursery Block 6, P.E.C.S, Shahrah-e-Faisal Karachi as soon as possible. Otherwise it will be assumed that the share are equally 
held by Principal shareholder and Joint Holder(s).

(iii) For any query/problem/information, the investors may contact the Company Secretary at phone: 021-111-275-786 and 
email address: muhammad.irfan@archroma.com and /or FAMCO Associates (Pvt) Ltd. At phone: 021-34380101-5 and 
email address: info.shares@famco.com.pk

(iv) The corporate shareholders having CDC accounts are required to have their National Tax Number (NTN) updated with 
their respective participants, whereas corporate physical shareholders should send a copy of their NTN certificate to 
FAMCO Associates (Pvt) Ltd. The shareholders while sending CNIC copies or NTN certificates, as the case may be, must 
quote company name and their respective folio numbers.

 
 The Company has placed the Annual Report 2020 on its website  www.archroma.com.pk 
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Company 
name

Folio/CDS 
Account #  

Total 
Shares 

Principal Shareholder  Joint Shareholder

Name and 
CNIC # 

Shareholding 
Proportion (No. 
of Shares)  

Name and 
CNIC #  

Shareholding 
Proportion (No. 
of Shares)
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Name of 
Shareholder 

CNIC No./NTN 
No. 

CDC Participant 
ID/Folio No.  

Cell No.  E-mail Address

    
    



I/We            

of                

being a member of ARCHROMA PAKISTAN LIMITED, hereby appoint          

of                

or failing him/her        

of                

Signed by the said

Witness 1 Witness 2

Signature

Name

CNIC No.

Address

Signature

Name

CNIC No.

Address

Place:                                                                                  Date

NOTES:

1.

2.

Please  quote  Folio  
Number

This form of proxy duly completed, must be deposited at the Company's Registered Office at 1-
A/1, Sector 20, Korangi Industrial Area, Korangi, Karachi not later than 48 hours before the
meeting.

In pursuance of Circular No. 1 of 2000 of Securities and Exchange Commission of Pakistan
(SECP) dated 26 January 2000, the beneficial owners of the shares registered in the name of
Central Depository Company (CDC) and/or their proxies are required to produce their
original National Identity Card (NIC) or Passport for identification purpose at the time of
attending the meeting. The form of proxy must be submitted with the Company within the
stipulated time, duly witnessed by two persons whose names, addresses and NIC numbers
must be mentioned on the form, alongwith attested copies of the NIC or the Passport of the
beneficial owner and the proxy.

Revenue Stamp

as my/our Proxy in my/our absence to attend and vote for me/us and on 
my/our behalf at the 25th Annual General Meeting of the Company to be 
held on Tuesday, 29 December 2020 at 10:00 a.m. and at any adjournment 
thereof.

FORM OF PROXY



2020

1-A/1

29 10.00



Folio  No.

Name 

Joint holder(s), if any, i)

ii)

iii)

NOTES:

i)

ii)

iii)

THIS ADMISSION SLIP IS NOT TRANSFERABLE

The Company transport will be available at the Pakistan Stock Exchange (PSX) to bring only the
shareholders to the place of meeting. It will leave PSX at 09:15 a.m. sharp. After the meeting the
shareholders will be dropped at PSX.

COMPANY SECRETARY

Signature

The signature of the shareholder must tally with  the specimen  signature on the Company record.

Archroma Pakistan Limited

For  the  Twenty-Fifth  Annual  General  Meeting  of  Archroma Pakistan Limited scheduled  on Tuesday, 29 December

2020 at 10:00 a.m. at 1-A/1, Sector 20, Korangi Industrial Area, Korangi, Karachi. Kindly bring this slip duly

signed by you for attending the Meeting.

Shareholders are requested to hand over duly completed admission slips at the counter before
entering the meeting premises.

Admission Slip
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