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Karachi: 27 July 2022

On behalf of the Board

 Irfan Chawala 
Director

Mujtaba Rahim
Chief Executive Officer

REPORT OF BOARD OF DIRECTORS

The Directors of your Company are pleased to present 

the financial report for the nine months ended 30 June 

2022, together with the condensed interim financial 

information of the Company for the period ended 30 

June 2022.  

COMPOSITION OF BOARD

The composition of the Board is as follows:

a) Male members:     6

b) Lady member: 1

Out of the above:

a) Executive Director: 1

b) Non-Executive Directors: 4

c) Independent Directors: 2

BUSINESS OVERVIEW 

Pakistan's Textile exports continued to remain strong 

during the third quarter of the ongoing Financial Year 

2022, which has also positively contributed to your 

Company's overall performance. However, local market 

Textiles' sales & construction activity further slowed 

down during the quarter under review, mainly due to 

higher energy & commodity prices and double-digit 

inflation in other costs.

Your Company achieved net sales of PKR 19,416 million 

during the nine months period ended 30 June 2022 

against PKR 14,844 million in comparison to the same 

period last year. Contribution to this strong overall 

sales growth of  31% has come from posit ive 

contributions from all the businesses, i.e. Brand & 

Performance Textile Specialties, Coating Adhesives & 

Sealants, Packaging & Paper Specialties & New Markets.

Higher taxation, freight & logistics costs and significant 

devaluation of PKR against USD and other foreign 

currencies during the quarter has adversely impacted 

the bottom-line profitability which has come down to 

PKR 1,467 million in comparison to PKR 1,756 million in 

the same period last year.  

FUTURE OUTLOOK 

The ongoing Russia-Ukraine conflict, Global Energy and 

Commodities prices and availability situation, and 

consequential adverse Balance of Trade of Pakistan, 

m a y ke e p t h e o u t l o o k fo r  Tex t i l e s  E x p o r t s  & 

Construction Industry, somewhat uncertain. 

However, the Management is optimistic that with the 

available export orders with our customers and 

Archroma's strong projects in the pipeline to further 

increase its market share and successful business 

development in New Markets' Home Care business, 

your Company is expected to maintain profitable 

growth momentum in short to medium term.      



                   



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

As at 30 June 2022

Mujtaba Rahim
Chief Executive Officer

Naveed Kamil
Director Director and Chief Financial Officer

Irfan Chawala

Note
30 June 

2022
30 September 

2021
(Un-audited) (Audited)

ASSETS
Non-current assets
Property, plant and equipment 4 1,893,775

        
1,865,030

Long-term deposits and prepayments 12,375
               

16,604
Deferred assets 72,600

               
75,752

1,978,750

        
1,957,386

Current assets
Stores and spares 63,200

               

62,578
Stock-in-trade 5 4,552,102

        

2,652,654
Trade receivables 6 5,155,298

        

3,769,706
Loans and advances 4,542

                 

2,930
Trade deposits and short-term prepayments 92,132

               

39,189
Other receivables 75,514

               

29,072
Sales tax refundable 1,327,959

        

1,327,959
Short term investments -

                      

601,000
Cash and bank balances 289,244

            

1,267,870
11,559,991

      

9,752,958
TOTAL ASSETS 13,538,741

      

11,710,344

EQUITY AND LIABILITIES

Share capital and reserves
Share capital
Issued, subscribed and paid-up capital 341,179

            

341,179

Reserves
Revenue reserve 2,434,000

        

3,138,000
Unappropriated profit 615,874

            

2,368,412
3,049,874

        

5,506,412

3,391,053

        

5,847,591LIABILITIES
Non-current liabilities

Deferred taxation - net 88,034

               

52,217
Deferred liabilities 5,716

                 

12,526
Long term loan - secured 8 -

                      

44,382
Lease liabilities 10 110,938

            

104,341
Liabilities against diminishing musharika financing 11 106,233

            

59,018
310,921

            

272,484
Current liabilities 

Trade and other payables 7 5,946,611

        

3,772,401
Unclaimed dividend 89,036

               

72,097
Mark-up accrued 53,334

               

3,636
Current portion of long term loan - secured 8 87,445

               

177,522
Short-term borrowings - secured 9 3,131,231

        

1,475,606
Current portion of lease liabilities 10 16,832 16,573
Taxation - net 464,073 33,627
Current portion of liabilities against diminishing musharaka financing 11 48,205 38,807

9,836,767 5,590,269

TOTAL LIABILITIES 10,147,688 5,862,753

CONTINGENCIES AND COMMITMENTS 12

TOTAL EQUITY AND LIABILITIES 13,538,741 11,710,344

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

------------(Rupees in '000)------------ 



CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

 

Mujtaba Rahim
Chief Executive Officer

Naveed Kamil
Director Director and Chief Financial Officer

Irfan Chawala

Note
30 June 30 June 30 June 30 June

2022 2021 2022 2021

Sales 13 22,651,681

    
17,604,947

       

7,125,396

      
5,629,147

Trade discounts and commission 13 (741,762) (743,225) (200,974) (207,674)
Sales tax 13 (2,493,887) (2,017,898) (755,154) (619,458)

(3,235,649) (2,761,123) (956,128) (827,132)
Sales - net 13 19,416,032

    

14,843,824

       

6,169,268

      

4,802,015
Cost of sales (13,825,944) (10,237,301)

     

(4,392,643) (3,270,976)

Gross profit 5,590,088

      

4,606,523

         

1,776,625

      

1,531,039

Distribution and marketing expenses (1,998,910) (1,492,486) (664,598) (462,442)
Administrative expenses (453,947) (430,813) (154,194) (129,113)
Impairment reversal on trade receivables 20,225 14,428 1,119 5,013
Other expenses (199,059) (188,448) (60,576) (62,192)

(2,631,691) (2,097,319) (878,249) (648,734)

2,958,397

      

2,509,204

         

898,376

         

882,305

Other income 46,226

            

41,782

                

17,105

           

10,499

3,004,623

      

2,550,986

         

915,481

         

892,804

Finance costs (420,448) (115,214) (154,256) (80,446)

Profit before taxation 2,584,175 2,435,772 761,225

         

812,358

Taxation (1,117,157) (679,399) (608,449) (158,215)

Profit a�er taxation 1,467,018 1,756,373 152,776

         

654,143

Other comprehensive income -

                    

-

                       

-

                   

-

Total comprehensive income for the period 1,467,018 1,756,373 152,776 654,143

Earnings per share 14 43.00 51.48 4.48 19.17

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Quarter endedNine months period ended

----------------------------------  (Rupees) ----------------------------------

------------------------------ (Rupees in '000)------------------------------



 

Mujtaba Rahim
Chief Executive Officer

Naveed Kamil
Director Director and Chief Financial Officer

Irfan Chawala

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

                                                                        

Balance as at 30 September 2020 (Audited)               341,179 3,238,000

        
924,681 4,503,860

Transfer from revenue reserve appropriated  
     subsequent to year end -

                      

(100,000) 100,000 -

Transactions with owners of the Company -
  Distribution

Final cash dividend at 300% (i.e. Rs. 30 per share) 

 

    for the year ended 30 September 2020 -

                      

-

                     

(1,023,536) (1,023,536)

Total comprehensive income for the 
  period ended 30 June 2021

Profit for the period -

                      

-

                     

1,756,373

                

1,756,373
Other comprehensive income -

                      

-

                     

-

                             

-
-

                      

-

                     

1,756,373

                

1,756,373

Balance as at 30 June 2021 (Un-audited) 341,179

             

3,138,000

        

1,757,518

                

5,236,697

Balance as at 30 September 2021 (Audited) 341,179

           

3,138,000

      

2,368,412 5,847,591

Transfer from revenue reserve appropriated  
     subsequent to year end -

                     

(704,000) 704,000 -

Transactions with owners of the Company -
  Distribution

Final cash dividend at 900% (i.e. Rs. 90 per share) 

 

for the year ended 30 September 2021 -

                     

-

                    

(3,070,609) (3,070,609)

Interim cash dividend at 250% (i.e. Rs. 25per share) 
for the year ended 31 March 2022 (852,947) (852,947)

Total comprehensive income for the 
  period ended 30 June 2022

Profit for the period -

                     

-

                    

1,467,018

              

1,467,018
Other comprehensive income - - - -

- - 1,467,018 1,467,018

Balance as at 30 June 2022 (Un-audited) 341,179 2,434,000 615,874 3,391,053

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

Reserves

----------------------------------- (Rupees in '000) -----------------------------------

Issued, 
subscribed 

and paid-up 
capital

Revenue 
reserve

Unappropriated 
profit

Total 



 

Mujtaba Rahim
Chief Executive Officer

Naveed Kamil
Director Director and Chief Financial Officer

Irfan Chawala

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

Note 30 June 30 June
2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 15 1,684,308

         

2,963,066
Staff gratuity and other long term employee benefits paid (25,358)

              

(361,549)
Mark-up paid (30,187)

              

(49,141)
Income taxes paid (650,894)

           

(331,529)
Movement in long-term deposits and prepayments 4,229

                 

(3,430)
Net cash generated from operating activities 982,098

             

2,217,417

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (159,432)

           

(84,281)
Proceeds from disposal of operating property, plant and equipment 7,367

                 

27,489
Net cash used in investing activities (152,065) (56,792)

CASH FLOWS FROM FINANCING ACTIVITIES

Payment against lease liabilities (6,373)

               

18,067
Payment against diminishing musharika financing - net (30,740)

              

(46,087)
Long term loan - repayment (134,459)

           

(91,308)
Short-term borrowings - proceeds 892,552

             

1,715,222
Short-term borrowings - repayments (133,111)

           

(2,183,996)
Dividend paid (3,906,617)

       

(1,018,140)
Net cash used in financing activities (3,318,748) (1,606,242)

Net decrease in cash and cash equivalents (2,488,715) 554,383

Cash and cash equivalents at beginning of the period 1,621,486 110,185
Cash and cash equivalents at end of the period 16 (867,229) 664,568

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

------------(Rupees in '000)------------



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

1. THE COMPANY AND ITS OPERATIONS

 Archroma Pakistan Limited ("the Company") is a limited liability company and is incorporated and domiciled in 
Pakistan. The address of its registered office is 1-A/1, Sector 20 Korangi Industrial Area, Korangi, Karachi, Pakistan. The 
Company is listed on the Pakistan Stock Exchange. The Company is a subsidiary of Archroma Textiles GmbH, registered 
and having head quarter in Pratteln, Switzerland which holds 75% of the share capital of the Company.

 The Company is primarily engaged in the manufacture and sale of chemicals, dyestuffs and coating, adhesive and 
sealants.  It also acts as an indenting agent.

 The manufacturing facilities and sales offices of the Company are situated at the following locations:

 Factories

 - Petro Road, Jamshoro
 - LX-10 & LX-11 Landhi Industrial Area Karachi

 Sales offices

 - Katar Bund Road, Off. Multan Road, Thokar Niaz Baig, Lahore
 - P-277, Kashmir Road, Amin Town, Faisalabad
 - House # B157 Lalarukh, Wah Cantt

2. BASIS OF PREPARATION

2.1 Statement of compliance

2.1.1 These condensed interim financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of:

 - International Accounting Standard (IAS) 34 - "Interim Financial Reporting" issued by the International Accounting 
Standards Board (IASB), as notified under the Companies Act, 2017; 

 - Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34 or 
IFAS, the provisions of and directives issued under the Companies Act, 2017 have been followed.

2.1.2 These condensed interim financial statements of the Company do not include all of the information required for annual 
financial statements and should be read in conjunction with the annual financial statements of the Company for the 
year ended 30 September 2021. However, selected explanatory notes are included to explain events and transactions 
that are significant to an understanding of the changes in the Company's financial position and performance since the 
last annual audited financial statements.

2.2 Basis of measurement

 These condensed interim financial statements have been prepared under the historical cost convention except as 
stated otherwise.

2.3 Functional and presentation currency

 These condensed interim financial statements are presented in Pakistani Rupees which is also the Company's 
functional currency and all financial information presented has been rounded off to the nearest thousand, except 
otherwise stated.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

2.4 Use of estimates, judgements and financial risk management

 In preparing these condensed interim financial statements, management has made judgements and estimates that 
affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. 
Actual results may differ from these estimates.

 The significant judgements made by management in applying the Company’s accounting policies and the key sources 
of estimation uncertainty were the same as those described in the annual audited financial statements for the year 
ended 30 September 2021.

 The Company’s financial risk management objectives and policies are consistent with those disclosed in the annual 
audited financial statements for the year ended 30 September 2021.

2.5 Standards, Interpretations and amendments to published accounting and reporting standards that are not yet
effective

 The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 2017
and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 1 
January 2022:

 - Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual periods beginning 
on or after 1 January 2022 amends IAS 1 by mainly adding paragraphs which clarifies what comprises the cost of 
fulfilling  a contract, Cost of fulfilling a contract is relevant when determining whether a contract is onerous. An entity 
is required to apply the amendments to contracts for which it has not yet fulfilled all its obligations at the beginning 
of the annual reporting period in which it first applies the amendments (the date of initial application). Restatement 
of comparative information is not required, instead the amendments require an entity to recognize the cumulative 
effect of initially applying the amendments as an adjustment to the opening balance of retained earnings or other 
component of equity, as appropriate, at the date of initial application.

 Annual Improvements to IFRS Standards 2018-2020.

 The following annual improvements to IFRS Standards 2018-2020 are effective for annual reporting periods beginning 
on or after 1 January 2022:

 - IFRS 9 – The amendment clarifies that an entity includes only fees paid or received between the entity (the borrower) 
and the lender, including fees paid or received by either the entity or the lender on the other’s behalf, when it applies 
the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether to derecognize a financial liability. 

 - IFRS 16 – The amendment partially amends Illustrative Example 13 accompanying IFRS 16 by excluding the 
illustration of reimbursement of leasehold improvements by the lessor. The objective of the amendment is to resolve 
any potential confusion that might arise in lease incentives.

 - IAS 41 – The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude taxation cash 
flows when measuring the fair value of a biological asset using a present value technique.

 - Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for annual periods 
beginning on or after 1 January 2022 clarifies that sales proceeds and costs of items produced while bringing an item 
of property, plant and equipment to the location and condition necessary for it to be capable of operating in the 
manner intended by management e.g. when testing etc., are recognized in profit or loss in accordance with 
applicable Standards. The entity measures the cost of those items applying the measurement requirements of IAS 2. 
The standard also removes the requirement of deducting the net sales proceeds from cost of testing. An entity shall 
apply those amendments retrospectively, but only to items of property, plant and equipment that are brought to the 
location and condition necessary for them to be capable of operating in the manner intended by management on or 
after the beginning of the earliest period presented in the financial statements in which the entity first applies the 
amendments. The entity shall recognize the cumulative effect of initially applying the amendments as an adjustment 
to the opening balance of retained earnings (or other component of equity, as appropriate) at the beginning of that 
earliest period presented.



 - Reference to the Conceptual Framework (Amendments to IFRS 3) - Reference to the Conceptual Framework, issued in 
May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 21B, 21C and 23A to IFRS 3 . An 
entity shall apply those amendments to business combinations for which the acquisition date is on or after the 
beginning of the first annual reporting period beginning on or after 1 January 2022. Earlier application is permitted if 
at the same time or earlier an entity also applies all the amendments made by Amendments to References to the 
Conceptual Framework in IFRS Standards, issued in March 2018.

 - Classification of liabilities as current or non-current (Amendments to IAS 1) amendments apply retrospectively for the 
annual periods beginning on or after 1 January 2023. These amendments in the standards have been added to 
further clarify when a liability is classified as current. The standard also amends the aspect of classification of liability 
as non-current by requiring the assessment of the entity’s right at the end of the reporting period to defer the 
settlement of liability for at least twelve months after the reporting period. An entity shall apply those amendments 
retrospectively in accordance with IAS 8.

  Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) – the Board has issued 
amendments on the application of materiality to disclosure of accounting policies and to help companies provide 
useful accounting policy disclosures. The key amendments to IAS 1 include:

  - requiring companies to disclose their material accounting policies rather than their significant accounting 
policies;

  - clarifying that accounting policies related to immaterial transactions, other events or conditions are themselves 
immaterial and as such need not be disclosed; and

  - clarifying that not all accounting policies that relate to material transactions, other events or conditions are 
themselves material to a company’s financial statements.

  The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples on the 
application of materiality to accounting policy disclosures. The amendments are effective for annual reporting 
periods beginning on or after 1 January 2023 with earlier application permitted.

 - Definition of Accounting Estimates (Amendments to IAS 8) – The amendments introduce a new definition for 
accounting estimates clarifying that they are monetary amounts in the financial statements that are subject to 
measurement uncertainty. The amendments also clarify the relationship between accounting policies and 
accounting estimates by specifying that a company develops an accounting estimate to achieve the objective set out 
by an accounting policy. The amendments are effective for periods beginning on or after 1 January 2023 and will 
apply prospectively to changes in accounting estimates and changes in accounting policies occurring on or after the 
beginning of the first annual reporting period in which the company applies the amendments.

 - Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12) – The 
amendments narrow the scope of the initial recognition exemption (IRE) so that it does not apply to transactions that 
give rise to equal and offsetting temporary differences. As a result, companies will need to recognize a deferred tax 
asset and a deferred tax liability for temporary differences arising on initial recognition of a lease and a 
decommissioning provision. For leases and decommissioning liabilities, the associated deferred tax asset and 
liabilities will need to be recognized from the beginning of the earliest comparative period presented, with any 
cumulative effect recognized as an adjustment to retained earnings or other components of equity at that date. The 
amendments are effective for annual reporting periods beginning on or after 1 January 2023 with earlier application 
permitted.

 - Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and 
IAS 28) – The amendment amends accounting treatment on loss of control of business or assets.  The amendments 
also introduce new accounting for less frequent transaction that involves neither cost nor full step-up of certain 
retained interests in assets that are not businesses. The effective date for these changes has been deferred 
indefinitely until the completion of a broader review.

 The above amendments are effective from annual period beginning on or after 01 January 2022 and are not likely to 
have an impact on Company's condensed interim financial statements.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

3. ACCOUNTING POLICIES

3.1 The accounting policies and method of computation adopted in the preparation of this condensed interim financial 
statements are consistent with those applied in preparation of the annual audited financial statements for the year 
ended 30 September 2021.

3.2 A number of amendments in applicable accounting and reporting standards became effective from 1 October 2021 but 
they do not have any material effect on the Company's condensed interim financial statements.

4. PROPERTY, PLANT AND EQUIPMENT

Operating property, plant and equipment
Capital work-in-progress

4.1 The following operating property, plant and equipment have been added during the nine months period ended 30 June 2022:

30 June 30 June
2022 2021

Owned ROUA

Additions for the half year 
ended 31 March 2022 793

                    
6,093

              
33,988

              
65,475

           
106,349

                 
62,061

                    Additions for the quarter 
ended 30 June 2022 9,389

                
26,524

           
87,589

              
21,878

           
145,380

                 
80,395

                    
Total 10,182

           
32,617
          

121,577
          

87,353
          

251,729
               

142,456
                 

4.2

30 June 30 June

2022 2021

Owned ROUA

Cost 9,776 24,783 34,559 55,061
Accumulated depreciation (7,736) (18,296) (26,032) (26,619)
Net book value 2,040

               

6,487

            

8,527

                    

28,442

                    4.3 Additions to capital work in progress during the nine months period ended 30 June 2022 amounts to Rs.183.050 million
and transfers to operating property, plant and equipment amounts to Rs. 187.562 million.

5. STOCK-IN-TRADE 30 June 30 September
2022 2021

(Un-audited) (Audited)

Raw and packing materials including goods in transit of 
Rs. 1,270.284 million (30 September 2021: Rs. 226.103 million)             3,383,535                1,826,808 

Work-in-process                 165,010                    257,237 
Finished goods including goods in transit of Rs. 17.116 million

(30 September 2021: Rs. 38.514 million)             1,003,557                    568,609 
            4,552,102                2,652,654 

Vehicles

----------- (Un-audited) -----------

-------- (Un-audited) --------
Vehicles

Furniture, 
fixtures and 
equipment

Furniture, 
fixtures and 
equipment

--------------------------------------------- (Rupees in '000) ---------------------------------------------

Operating property, plant and equipment disposed off during the nine months period ended 30 June 2022 are as follows:

Plant and 
machinery

Building on 
leasehold 

land

-------------(Rupees in '000)-------------

------------------------------- (Rupees in '000) -------------------------------

30 June 30 September
Note 2022 2021

(Un-audited) (Audited)

4.1 1,814,612           1,780,923              
4.3 79,163                 84,107                    

1,893,775           1,865,030              

------------(Rupees in '000)------------



            5,155,298                3,769,706 
                489,608                    521,094 
            5,644,906                4,290,800 

(489,608) (521,094)
            5,155,298                3,769,706 

6. TRADE RECEIVABLES

Considered good
Considered doubtful

Provision for impairment loss on trade receivable

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

8.1 Due to the effects of COVID-19 pandemic, State Bank of Pakistan (SBP) took various steps to support the economy. SBP 
introduced a refinance scheme for payment of salaries and wages at subsidized rate of borrowing. 

 The Company has obtained the said borrowing from commercial bank at subsidized rate in 5 tranches on 20 May 2020, 29 
June 2020, 27 July 2020, 26 August 2020 and 24 September 2020 at 3% and 2% concessional interest rates and is repayable 
by December 2022 in 8 quarterly installments to commercial bank under the SBP scheme.

 Government grant amounting to Rs. 5.060 million (30 September 2021: Rs 14.410 million) has been amortised during the 
period ended 30 June 2022 and Rs. 1.441 million will be amortised during the remaing year.

9. SHORT-TERM BORROWINGS - secured

9.1 Short term Islamic and conventional finance facilities are available from various banks under profit arrangements, 
amounting to Rs. 8,250 million (Islamic Rs. 7,000 million & Conventional Rs. 1,250 million) (30 September 2021: Rs. 6,250 
million). These facilities have various maturity dates up to 31 March 2023. These arrangements are secured against a pari 
passu charge of hypothecation on stock-in-trade and trade receivables with minimum 10% margin. These facilities other 
than Islamic Export Refinance Facility, carry profit ranging  from 1 month KIBOR +0.2% to 1 month KIBOR + 0.25% and from 
3 months KIBOR flat to 3 months KIBOR + 0.35%

7. TRADE AND OTHER PAYABLES

30 June 30 September
2022 2021

(Un-audited) (Audited)

Bills payable:
- Related parties 271,224

             
159,334

              
- Others 3,058,289

         
1,397,939

          Creditors 928,073
             

862,591
              Accrued liabilities 652,026

             
550,436

              Advance from customers 7,073
                  

1,757
                   Export commission payable to related parties 64,326

               
45,572

                Workers' Profit Participation Fund 159,635
             

32,813
                Workers' Welfare Fund 148,447

             
120,314

              Royalty payable to Archroma Management GmbH 274,329

             
216,099

              Sales tax payable -

                      

159,320

              Payable to employees cooperative society (related party) -

                      

40,609

                
Others 383,189

             

185,617

              
5,946,611

         
3,772,401

         
8. LONG TERM LOAN - secured

Loan obtained under refinance scheme for payment of wages and salaries 86,004 215,403 
Less: current portion of long term loan (86,004) (172,322)

                           -   43,081 

Deferred income - government grant 1,441 6,501 
Current portion of deferred income - government grant (1,441) (5,200)

                           -                       1,301 
                           -   44,382 

-----------(Rupees in '000)-----------
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9.2 The Company has availed Islamic Export Finance (EFS) and Islamic Export Refinance Facility under Part I and Part II 
amounting to Rs. 1,975 million (30 September 2021: Rs 1,228 million) under the Export Financing Scheme of the State Bank 
of Pakistan (SBP). The profit rates on these facilities range from 2.2% to 3.0% per annum (30 September 2021: 2.5% to 3.0% 
per annum).

9.3 The aggregate amount of these facilities which have not been availed as at the reporting date amounts to Rs. 5.208 million 
(30 September 2021: Rs. 4,774 million).

11.1 During the period, the Company has obtained various vehicles under diminishing musharika financing arrangement 
entered into with a Modaraba having various maturity dates up to 31 March 2027 with monthly principal repayments. 
The financing is secured against the respective vehicles. The rate of profit on the borrowing ranges from 3 months 
KIBOR + 0.20% to 6  months KIBOR + 1.0% per annum. 

12. CONTINGENCIES AND COMMITMENTS

12.1 Contingencies

12.1.1 Contingencies are the same as those disclosed in the annual audited financial statements for the year ended 30 
September 2021. Tax contingencies are disclosed in note 12.3 to these condensed interim financial statements.

12.2 Commitments

12.2.1 Banks have provided guarantees to various parties on behalf of the Company. Guarantees outstanding as at 30 June 
2022 amounted to Rs.309.278 million (30 September 2021: Rs. 153.763 million).

12.2.2 The Company has provided post dated cheques amounting to Rs. 2,263 million (30 September 2021: Rs. 3,739.30 
million) in favour of the Collector of Customs and which are, in the normal course of business, to be returned to the 
Company after fulfillment of certain conditions.

12.2.3 Commitments for capital expenditure as at 30 June 2022 aggregated to Rs.98.484 million including expansion of plant 
capacity (30 September 2021: Rs. 20.016 million).

10. LEASE LIABILITIES 30 June 30 September
2022 2021

10.1 Lease liabilities included in the statement of financial position

Maturity Analysis – Discounted Cash Flows

(Un-audited) (Audited)

Current 16,832               16,573               
Non-Current 110,938             104,341             127,770

             
120,914

             
10.2

Payable within one year 16,832
               

16,573
               Payable a�er one year but not later than 5 years 78,483

               
65,442

               Payable a�er 5 years 32,455
               

38,899
               127,770

            
120,914

             
10.3

11. LIABILITIES AGAINST DIMINISHING MUSHARIKA FINANCING

30 June 30 September 30 June 30 September 30 June 30 September
2022 2021 2022 2021 2022 2021

                48,205 38,807               106,233 59,018               154,438                  97,825 

------------------------------------------------------- (Rupees in '000) -------------------------------------------------------

Due a�er one year but within 5 
yearsDue within one year

-----------(Rupees in '000)-----------

Total

Liabilities against diminishing 
musharika financing

This includes present value of lease liabilities discounted at the incremental borrowing rate of 14.158% and 7.65% of the
Company against lease agreement of head office and area office premises respectively.
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12.2.4 Commitments under letters of credit for stock-in-trade and stores and spares as at 30 June 2022 amounted to Rs 920 
million (30 September 2021: Rs. 841 million).

12.3 Tax Contingencies

 Tax contingencies are the same as those disclosed in the annual audited financial statements for the year ended 30 
September 2021 except for the following:

12.3.1 Income tax assessments of the Company have been finalized up to and including tax year 2021 on the basis of the ta  
return filed under section 120 of the Income Tax Ordinance 2001 (the Ordinance). However, the return(s) may be selected 
for detailed audit within five years from the date of filing of return. 

12.3.2 Description of tax proceedings

Name of the Principal Date
court, parties instituted

agency or
authority

Deputy 
Commissioner 

Inland Revenue 
(DCIR) and the 

Company

29 March 
2021

24 November 
2021

31 January 
2022

10 June 
2021

For the tax year 2019, Additional Commissioner (Audit-I) Inland  Revenue (ACIR) had 
passed an order dated 31 January 2022 that  amended the assessment under section 
122(5A) of the Ordinance and have created an additional demand of Rs 124.610 
million. The Company filed an appeal dated 01 March 2022 before the CIR(A) against 
the order passed by ACIR. 
The management in consultation with its tax advisor believes that the outcome will 
be in its favour and therefore no provision is required to be recognized in these 
financial statements.

Commissioner 
Inland Revenue  
Appeals (CIRA)

The Assistant 
Commissioner 

Inland Revenue 
(ACIR) and the 

Company

The Assistant 
Commissioner 

Inland Revenue 
(ACIR) and the 

Company

The Income tax return for tax year 2015 was selected for audit under section 214D of 
the Income Tax Ordinance, 2001. The audit proceedings have been completed and 
ACIR passed an order, wherein certain additions and disallowances were made. The 
Company filed an appeal against the aforementioned order before the CIR (A). The 
CIR(A) passed an appellate order with relief on certain disallowances by ACIR. The 
Company has filled an appeal dated 14 October 2021 before ATIR on issues decided by 
CIR(A) against the Company.

The management in consultation with its tax advisor believes that the outcome will 
be in its favour and therefore no provision is required to be recognized in these 

Appellate 
Tribunal Inland 
Revenue (ATIR)

For the tax year 2018, Additional Commissioner (Audit-I) Inland Revenue (ACIR) had 
passed an order dated 24 November 2021 that amended the assessment under 
section 122(5A) of the Ordinance and have created an additional demand of Rs 
102.370 million. The Company filed an appeal dated 24 December 2021 before the 
CIR(A) against the order passed by ACIR. 
The management in consultation with its tax advisor believes that the outcome will 
be in its favour and therefore no provision is required to be recognized in these 
financial statements.

Commissioner 
Inland Revenue  
Appeals (CIRA)

The Assistant 
Commissioner 

Inland Revenue 
(ACIR) and the 

Company

Appellate 
Tribunal Inland 
Revenue (ATIR)

The Deputy Commissioner Inland Revenue (DCIR) passed an order against the 
Company, whereby sales tax demand of Rs. 9.7 million along with penalty of Rs. 0.49 
million has been raised on account of input sales tax claimed by the Company for the 
tax periods from October 2015 to September 2016. The Company filed an appeal 
before the Commissioner of Inland Revenue (Appeals). CIR(A) has remanded back the 
case on certain allegations to the extent of Rs. 7.3 million. The Company has filed an 
appeal dated 27 October 2021 before Appellate Tribunal Inland Revenue (ATIR) 
against remaining impugned demand. 
The management in consultation with its tax advisor believes that the outcome will 
be in its favour and therefore no provision is required to be recognized in these 
financial statements.

 Description of the factual basis of the proceedings and relief sought 

financial statements.
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13.

13.1 Segment information for the nine months period ended 30 June 2022:

Sales
Domestic 15,148,379

        

12,672,372

           

2,451,698

           

1,761,686

              

17,600,077

       

14,434,058

              

Export 5,051,604

           

3,166,167

              

-

                      

4,722

                       

5,051,604

         

3,170,889

                

Total sales 20,199,983

        

15,838,539

           

2,451,698

           

1,766,408

              

22,651,681

       

17,604,947

              

Discount and commission (726,586)

           

(729,012)

              

(15,176)

              

(14,213)

                  

(741,762)

          

(743,225)

                 

Sales tax (2,137,885)

       

(1,749,958)

           

(356,002)

           

(267,940)

               

(2,493,887)

      

(2,017,898)

             

(2,864,471)

       

(2,478,970)

        

(371,178)

           

(282,153)

               

(3,235,649)

      

(2,761,123)

             

Sales - net 17,335,512

        

13,359,569

         

2,080,520

           

1,484,255

              

19,416,032

       

14,843,824

              

Segment results based on
'management approach' 2,751,712

           

2,331,547

              

443,559

              

401,588

                  

3,195,271

         

2,733,135

                

Other expenses (190,648)

          

(182,149)

                 

3,004,623

         

2,550,986

                

Finance costs (420,448)

          

(115,214)

                 

Profit before taxation 2,584,175

         

2,435,772

                
                          

154,389
              

82,312
                    166                       

934
                           154,555            

83,246
                      

Unallocated 4,877

                

1,035
159,432

             
84,281

                      

Depreciation 198,245              193,495                  2,811                   2,396                       201,056             195,891                    

Unallocated 8,781                  6,538                         
209,837             202,429                    

30 June 30 June 30 June
2022 2022 2022

(Un-audited) (Audited) (Un-audited) (Audited) (Un-audited) (Audited)

Segment Assets 10,691,046

        

7,563,163 604,473

              

411,120

                  

11,295,519

       

7,974,283

                
Unallocated 2,243,222

         

3,736,061

                
Total Assets 13,538,741

     

11,710,344

              Segment Liabilities 4,414,905 2,739,978 550,947 231,115 4,965,852 2,971,093
Unallocated 5,181,836 2,891,660
Total Liabilities 10,147,688 5,862,753

 Total 

30 September 
2021

30 June 
2021

* Others do not constitute a separately reportable segment as per IFRS 8 "operating segment".

 Others *

---------------------------------------------------------  (Rupees in '000) ---------------------------------------------------------

 Total 
Brand & Performance Textile 

Specialties

30 June 
2022

---------------------------------------------------------  (Rupees in '000) ---------------------------------------------------------

Capital Expenditure

SEGMENT INFORMATION

Brand & Performance Textile 
Specialties

30 June 
2022

30 June 
2021

30 June 
2022

 Others *
30 September 

2021

30 June 
2021

30 September 
2021
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13.2 Segments information for the quarter ended 30 June 2022:

Sales

Domestic 4,462,462

           

3,888,543

              

854,054

              

519,893

                  

5,316,516

         

4,408,436

                

Export 1,808,880

           

1,215,989

              

-

                      

4,722

                       

1,808,880

         

1,220,711

                

Total sales 6,271,342

           

5,104,532

              

854,054

              

524,615

                  

7,125,396

         

5,629,147

                

Discount and commission (197,393)

           

(200,932)

              

(3,580)

                

(6,742)

                    

(200,973)

          

(207,674)

                 

Sales tax (623,866)

           

(535,001)

              

(131,289)

           

(84,457)

                  

(755,155)

          

(619,458)

                 

(821,259)

           

(735,933)

              

(134,869)

           

(91,199)

                  

(956,128)

          

(827,132)

                 

Sales - net 5,450,083

           

4,368,599

              

719,185

              

433,416

                  

6,169,268

         

4,802,015

                

Segment results based on
'management approach' 816,179

              

812,415

                  

154,362

              

137,994

                  

970,541

             

950,409

                    

Other expenses (55,060)

            

(57,605)

                   

915,481

             

892,804

                    

Finance costs (154,256)

          

(80,446)

                   

Profit before taxation 761,225

             
812,358

                    

Capital Expenditure 80,363
                 

30,926
                 

90
                          

716
                           

80,453
                

31,642
                      

Unallocated 1,182
                  

1,015
                         

81,635                32,657                      

Depreciation 68,427                 69,464                 1,014                   1,365                       69,441                70,829                      
Unallocated 2,206                  396                             

71,647                71,225                      

14. EARNINGS PER SHARE

2022 2021 2022 2021

14.1 Basic

Profit a�er taxation attributable to ordinary shareholders 1,467,018 1,756,373 152,776 654,143

Weighted average number of ordinary shares 
outstanding during the period 34,117,881 34,117,881 34,117,881 34,117,881

Earnings per share 43.00 51.48 4.48 19.17

14.2 Diluted
There were no convertible dilutive potential ordinary shares in issue as at 30 June 2022 and 2021.

 Total 
Brand & Performance Textile 

Specialties

For the Nine months ended

* Others do not constitute a separately reportable segment as per IFRS 8 "operating segment".

30 June 
2022

30 June 
2021

 Others *

-------------------------------- (Rupees  in '000) --------------------------------

------------------------------ (Number o f shares) ------------------------------

-------------------------------------- (Rupees)  --------------------------------------

30 June 
2022

30 June 
2021

30 June 
2022

30 June 
2021

30 June

---------------------------------------------------------  (Rupees in '000)  ---------------------------------------------------------

Quarter ended
30 June
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17. TRANSACTIONS WITH RELATED PARTIES

 The related parties comprises of group companies, directors and their close family members, key management 
personnel and staff retirement funds. The Company enters into transactions with related parties for the sale of its 
products, purchase of goods, indenting business and rendering of certain services. Consideration for purchases and 
sales of goods and for services is determined with mutual agreement considering the nature and level of such goods 
and services.

 Key management personnel are those persons having authority and responsibility for planning, directing and 
controlling the activities of the Company. The Company considers all members of their management team, including 
the CEO and Directors to be key management personnel. There are no transactions with key management personnel 
other than those under their terms of employment.

15. CASH GENERATED FROM OPERATIONS
30 June 30 June

Note

2022 2021

Profit before taxation 2,584,175 2,435,772

Adjustments for non-cash charges and other items:
Depreciation 209,837 202,429
Loss on disposal of operating property, plant and equipment 1,160

                    

953
Provision for staff gratuity 21,700 40,659
Mark-up expense 79,885 42,264
Impairment reversal on trade receivables (20,225) (14,428)

Working capital changes 15.1 (1,192,224) 255,417
1,684,308 2,963,066

15.1 Working capital changes

(Increase) / decrease in current assets
Stores and spares (622) (438)
Stock-in-trade (1,899,448) (437,920)
Trade receivables (1,365,367) (1,645,611)
Loans and advances (1,612) (2,737)
Trade deposits and short-term prepayments (52,943) (32,622)
Other receivables (46,442) 6,268
Sales tax refundable - 40,673

(3,366,434) (2,072,387)
Increase in current liabilities

Trade and other payables 2,174,210 2,327,804
(1,192,224) 255,417

16. CASH AND CASH EQUIVALENTS

30 June 30 June
2022 2021

Cash and bank balances 289,244 828,156
Short-term running finance (1,156,473) (163,588)

(867,229) 664,568

Nine months ended (Un-audited)

-------- (Rupees in '000) --------

Nine months ended (Un-audited)

---------- (Rupees in '000) ----------

Cash and cash equivalents included in the condensed interim statement of cash flows comprise of the following;
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Details of transactions with related parties are as follows:

30 June 30 June
2022 2021

Archroma Textile Gmbh, Parent / Holding 
 Switzerland Company Dividend 2,942,678

           

767,658

               

Archroma Management Gmbh, Associated company Purchases & Services 251,199

               

215,936

               

 Switzerland Royalty expenses 952,557

               

711,523

               

Indenting commission 20,033

                  

12,004

                  

Archroma Turkey Limited Associated company Purchases 2,787

                    

-

                         

Sales 1,884,789

           

1,025,470

             

Archroma Singapore,Pte Ltd Associated company Purchases 31,182

                  

29,517

                  

Sales 26,786

                  

155,066

               

Export commission 73,624

                  

49,069

                  

Indenting commission 9,221

                    

3,973

                    

Archroma Textile Mexico S.De Associated company Purchases 50,489

                  

24,475

                  

Sales 5,004

                    

3,531

                   

Archroma Thailand Associated company Purchases -

                         

1,107

                    

Sales 403,739

               

255,919

               

Indenting commission 785

                        

499

                        

PT Archroma Indonesia Associated company Purchases 56,147

                  

23,558

                  

Sales 17,028

                  

965

                        

Indenting commission 241

                        

39

                         

Archroma Tianjin Ltd Associated company Purchases 109,520

               

40,121

                  

Spice Industria Quimica Associated company Purchases 20,224

                  

14,707

                  

Sales 6,303

                    
9,115

                    

PT Archroma Specialties Associated company Sales 10,914
                  

24,737
                  

Indonesia

Archroma China Purchases 78
                          

Associated company
Sales 64,796

-                  
107,500

               

Archroma Korea Associated company Sales -
                         

916
                        

Archroma Peru S.A. Associated company Sales 6,148                    8,070                    

Archroma Iberica, S.L. Associated company Sales 157,178               85,627                  

Archroma Japan Associated company Sales 107,442               1,769                    

Archroma Colombia S.A.S. Associated company Sales -                         328                        
Archroma U.S Associated company Purchases 3,857                    -                         
Swiss Business Council Common directorship Subscription 100                        100

                        
Jubilee Life Insurance Company Common directorship Insurance 43,016

                  
46,018

                  
Key management personnel Related parties Salaries, benefits 

and compensations 125,558 125,162
Post employment benefits 14,360 14,431
Proceeds from disposal 

of Property, plant and 
equipment 1,510 7,422

Name of related party Nature of Relationship Nature of transactions

-------------- (Rupees in '000) --------------

Nine Months ended (Un-audited)



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

For the Nine Months Period Ended 30 June 2022

30 June 30 September
2022 2021

(Un-audited) (Audited)

Archroma Management Gmbh, Associated company Receivable 15,201

                  

10,086

                  

 Switzerland Payable 458,769

               

314,981

               

Archroma Turkey Limited Associated company Receivable 352,954

               

-

                         

Payable 1,954

                    

2,308

                    

Archroma Singapore,Pte Ltd Associated company Receivable 26,173

                  

137,563

               

Payable 83,217

                  

60,344

                  

Archroma Textile Mexico S.De Associated company Receivable -

                         

4,692

                    

Payable 46,641

                  

4,720

                    

Archroma Thailand Associated company Receivable 123,136

               

-

                         

PT Archroma Indonesia Associated company Receivable 266

                        

42

                          

Payable 2,250

                    

20,652

                  

Archroma Japan KK Associated company Receivable 95,660

                  

-

                         

Archroma Tianjin Ltd Associated company Payable 4,048

                    
24,612

                  

PT Archroma Specialties Indonesia Associated company Receivable 5,249
                    

1,390
                    

Receivable 19,954                  -                          Archroma China Associated company
Payable -                         79                          

Archroma Peru Associated Company Receivable 1,560                    6,402                    

Archroma Brazil Associated company Payable 16,563
                  

-

18. FAIR VALUE OF FINANCIAL INSTRUMENTS

Level 1:  Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 3:  Inputs for the asset or liability that are not based on observable market date (i.e. unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair values are 
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 2:  Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or indirectly.

Name of related party Nature of Relationship Nature of balances

------------ (Rupees in '000) ------------



Director and Chief Financial Officer
Irfan Chawala
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18.1 Accounting classifications and fair values

 The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair 
value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and 
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value:

18.1.1 The Company has not disclosed fair values for these financial assets and financial liabilities because their carrying amounts are 
reasonable approximation of fair value.

19. DATE OF AUTHORISATION

 These condensed interim financial statements were authorised for issue on 27 July 2022 by the Board of Directors of the Company.

 

Mujtaba Rahim
Chief Executive Officer

Naveed Kamil
Director

Note

Financial assets 'at 
fair value through 

other 
comprehensive 

income'

Financial 
assets 'at fair 
value through 
profit or loss'

Financial 
assets 'at 
amortised 

cost'

Financial 
liabilities 

measured at 
amortised 

cost'

Total Level 1 Level 2 Level 3

Financial assets - not
measured at fair value

Deposits 18.1.1 -

                                 

-

                      

16,955

               

-

                      

16,955

          

Trade receivables 18.1.1 -

                                 

-

                      

5,155,298

        

-

                      

5,155,298

   

Other receivables 18.1.1 -

                                 

-

                      

75,514

               

-

                      

75,514

          

Cash and bank balances 18.1.1 -

                                 

-

                      

289,244

            

-

                      

289,244

       

-

                                 

-

                      

5,537,011

        

-

                      

5,537,011

   

Financial liabilities - not
measured at fair value

Lease liabilities 18.1.1 -

                                 

-

                      

-

                      

127,770

            

127,770

       

Liabilities against diminishing 
musharaka financing 18.1.1 -

                                 

-

                      

-

                      

154,438

            

154,438

       

Trade and other payables 18.1.1 -

                                 

-

                      

-

                      

5,631,456

        

5,631,456

   

Short-term borrowings - secured 18.1.1 -

                                 

-

                      

-

                      

3,131,231

        

3,131,231

   

Mark-up accrued 18.1.1 -

                                 

-

                      

-

                      

53,334

               

53,334

          

Long term loan - secured 18.1.1 -

                                 

-

                      

-

                      

87,445

               

87,445

          

Unclaimed dividend 18.1.1 -

                                 

-

                      

-

                      

89,036

               

89,036

          

-

                                 

-

                      

-

                      

9,274,710

        

9,274,710

   

Note

Financial assets 'at 
fair value through 

other 
comprehensive 

income'

Financial assets 
'at fair value 

through profit 
or loss'

Financial assets 
'at amortised 

cost'

Other financial 
liabilities

Total Level 1 Level 2 Level 3

Financial assets - not
measured at fair value

Deposits 18.1.1 -                                 -                       18,185                -                       18,185           

Trade receivables 18.1.1 -                                 -                       3,769,706          -                       3,769,706     
Other receivables 18.1.1 -                                 -                       29,072                -                       29,072           
Short term investments 18.1.1 -                                 -                       601,000              -                       601,000         
Cash and bank balances 18.1.1 -

                                 
-

                       
1,267,870

          
-

                       
1,267,870

     

-
                                 

-
                       

5,685,833
          

-
                       

5,685,833
     

Financial liabilities - not
measured at fair value

Lease liabilities 18.1.1 -
                                 

-
                       

-
                       

120,914
              

120,914

         Liabilities against diminishing 
musharaka financing 18.1.1 -

                                 

-

                       

-

                       

97,825

                

97,825
Trade and other payables 18.1.1 - - - 3,617,517 3,617,517
Short-term borrowings - secured 18.1.1 - - - 1,475,606 1,475,606
Mark-up accrued 18.1.1 - - - 3,636 3,636
Long term loan - secured 18.1.1 - - - 221,904 221,904
Unclaimed dividend 18.1.1 - - - 72,097 72,097

- - - 5,609,499 5,609,499

Carrying amount Fair value

30 June 2022 (Un-audited)
Fair valueCarrying amount

30 September 2021 (Audited)




